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MATTERS OF PUBLIC INTEREST 

Electricity Prices 

Mr KRAUSE (Beaudesert—LNP) (11.37 am): In the Beaudesert electorate and across 
Queensland, electricity prices are a major concern for households and for business. Electricity prices 
have risen dramatically over the last decade. This is largely as a result of increased charges for the 
poles and wires in the network that are owned and operated by Energex, Ergon and Powerlink. 
Literally billions of dollars have been spent on this network over the last decade. As a result, 
Queenslanders, by and large, have a very reliable electricity network, but this reliability has come at a 
huge cost. 

The poles-and-wires cost, known as network charges, make up approximately 50 per cent of 
electricity prices. So when the Labor Party in 2010 oversaw Energex, Ergon and Powerlink put in 
place a five-year spending plan in the network that has seen electricity prices continue to rise over the 
last 4½ years, they really were asleep at the wheel. This government is setting about doing all that it 
can to bring downward pressure to electricity prices. 

Firstly, back in 2012 we froze tariff 11, the household tariff, for a year. Secondly, the 
government has worked to take out around $2 billion worth of expenditure from Energex, Ergon and 
Powerlink. That is $2 billion less in costs to be passed on—$2 billion less to be taken from 
Queenslanders’ pockets through their electricity bills. Thirdly, we have reviewed the strict reliability 
standards put in place over the last 10 years—standards that have led to the gold-plating of networks. 
This gold-plating is a major contributor to higher power prices for consumers. Ironically, the effect of 
this gold-plating is higher prices, lower demand and conditions where the electricity grid simply will not 
utilise assets that have been built because of the lower demand for electricity.  

The government has also looked at the underlying cost factors for electricity prices. The cost-
of-living fund announced recently will see $3.4 billion set aside from the lease of some state assets to 
remove the cost of the solar feed-in tariff from electricity bills. People receiving the 44c feed-in tariff 
will continue to receive these payments from the government, but this cost will be removed from the 
cost of electricity borne by all Queenslanders. Average households will save, under this plan, $577 
over the next five years.  

For small businesses on tariff 20 or 22, the savings are on average $1,400 over five years 
based on annual consumption of 15,250 kilowatt hours. I know some small business irrigators in my 
electorate that use tariff 22 and consume significantly more than 15,250 kilowatt hours of electricity 
per year will save several thousand dollars over the next five years. The cost-of-living fund, and 
savings for all Queenslanders on electricity bills, can only be implemented through the lease of some 
state assets after obtaining a mandate from the people of Queensland. 

Finally, looking at network charges, Energex and Ergon have recently come out and said that 
they expect network charges over the next five years to increase by a rate that is below the rate of 
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inflation. Now, if that eventuates, it would bring some stability and relief for electricity consumers—
because that 50 per cent portion of electricity bills that is network charges would be largely stable for 
five years. I say to the government, to Energex, to Ergon, to Powerlink and to the Australian Energy 
Regulator that ultimately signs off on these charges: our households, our businesses, our irrigators 
need a break and some stability over the next five years, and keeping network charges stable is 
essential to achieving this.  

All of these things are a step in the right direction to rein in electricity prices. I also want to see 
the threshold for what constitutes a large user of electricity increased, especially in the primary 
producer space. At the moment it is at 100 megawatts, and I say that this threshold for irrigators and 
primary producers is too low. When it is dry—and we are in the grip of a crippling drought right now—
irrigators stay on, day in and day out—24 hours a day in some cases—to get crops out of the ground. 
When primary producers become a large user and the additional network demand charges are 
applied, thousands of dollars are added to the cost of doing business for our primary producers and 
farmers. We need to see that threshold raised. I believe it is higher for farmers in Victoria, allowing 
greater use of electricity before demand charges are applied. 

This government is dealing with the cost of the poles and wires, dealing with gold-plating, 
dealing with onerous reliability standards and dealing with the cost of the solar feed-in tariff. The 
carbon tax is gone—no thanks to the Australian Labor Party for that—and I urge the government to 
continue all the work it has been doing to put downward pressure on electricity prices to bring relief for 
households, certainty for business and a brighter future for Queensland’s economy. 

 


