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MILK PRICING (FAIR MILK MARK) BILL 

Mr KRAUSE (Beaudesert—LNP) (7.58 pm): Dairy farmers in Queensland need to be paid 
more for their milk. Unlike the member for Condamine, I intend to address the reality of the situation. 
The member for Condamine largely ignored the impact that the $1 a litre milk war has had on the 
industry, instead choosing to hark back to events of nearly 20 years ago that have really little 
relevance to the debate about the milk and dairy industry today. Dairy farmers in Queensland need to 
be paid more for their milk and that is the simple reality facing the industry, which represents over 
$200 million of investment in our state’s economy. It is an investment that is now at risk of 
disappearing because of the crushing of the dairy farmers by a milk price war that is paying no regard 
to market forces.  

Milk is being transported from interstate by our major processors to be sold in Queensland 
shops and supermarkets. It indicates a local supply shortage, yet the increased cost added on to the 
cost of fresh milk as a result of transportation has not yet found its way into a price rise for local 
producers.  

Dairy farmers need to be paid more for their milk. Despite the fact that some southern 
producers are seeing increases in farm gate prices, which in a functioning market should increase 
farm gate prices across the nation, that is not occurring. Dairy farmers need to be paid more for their 
milk because since the $1 a litre milk war began in 2011 import costs have risen dramatically, yet the 
farm gate price has stagnated or gone backwards in many cases. Dairy farmers in Queensland are in 
many cases working for nothing or consuming their equity to stay in operation to feed us all fresh milk 
on a daily basis. They are, like many primary producers, supporting the rest of the economy because 
they work for so little return. They do not get paid penalty rates on a Saturday or a Sunday. In fact, 
they have no protection from processors and retailers that thrust short-term contracts onto them, 
meaning there is no confidence for them to invest in efficiencies by investing in new equipment or 
making investments in irrigation or other things so that they can get more efficient. They do not have 
that confidence because, when they get a three-year contract from a processor, in many cases it is 
being renegotiated after a year and they will be pressured to sign up and agree to a price reduction or 
a minuscule increase because otherwise they will be cut out of the supply chain altogether.  

Dairy farmers need to be paid more for their milk. It was recently reported that the cash cost of 
production is 55.2c per litre compared with the farm gate price being paid to dairy farmers of 51.3c per 
litre. I will table a report from the Courier-Mail where those figures are being quoted by the 
Queensland Dairyfarmers Organisation. Clearly this is unsustainable in the long term and it shows in 
the faces of many dairy farmers across my electorate. A recent survey by the QDO found that 90 per 
cent of dairy farmers lacked confidence in the future of the industry and the majority have negative 
cash flow. It is impossible not to agree with the sentiments of Brian Tessmann, the QDO president, 
who said that the market was in ‘total failure’ because the milk being trucked in from southern 
production areas generates a higher cost per litre of milk than the price being paid to local producers. 
So why then is there not an increase in prices paid to local producers? 

Tabled paper: Article from the Courier-Mail titled ‘Dairy farmers cry out for rise’ [4596]. 
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I am the son of a dairy farmer. I grew up in Marburg, just west of Ipswich, in an area that, until 
deregulation of the industry around the year 2000, was littered with dairy farms. In 2001 my father 
exited the industry after producing milk for a year in the deregulated market and breaking even. That 
is a lot of work not to make any money. But given some of the negative returns that are being made 
now, 15 years later, it probably does not look too bad. The consolidation of the industry continued 
from that time and is still continuing. However, there comes a point where consolidation and the 
constant downward pressures on prices creates an uncompetitive market and results in a market 
failure.  

I believe we have reached that point because now some of our best and biggest dairy farmers 
simply cannot make the sums add up in their business. The large dairy farm around Harrisville that 
has recently gone on the market is a prime example. It is owned by a person who knows their 
industry, knows their business, is a terrific dairy farmer and has dedicated his whole life to dairy 
farming. He has invested considerable amounts of money through debt into making an efficient 
operation. There would not be a more efficient or better dairy farmer in all of Southern Queensland, 
but he still cannot make it pay because of the conduct of the processors and retailers. Dairy farmers 
need to be paid more for their milk. That is a perfect illustration of that point.  

Dairy farmers need to be paid more for their milk. The QDO is calling for an extra 12c a litre to 
be paid to farmers at the farm gate. I refer to the comments of the member for Gladstone that 
consumers would be willing to pay an additional amount of money to support their local industry. 
There are local options available. In my area of Beaudesert in the Scenic Rim there is locally 
produced milk on the market. There are other examples, too. The member for Condamine referred to 
Maleny Dairies. Branded milk delivers a better return for local dairy farmers, but consumers are still 
buying $1 a litre milk because it is the cheaper option for them. It is hard to say to people who are 
struggling with tight budgets that they should pay more for their milk. But that is not the point here. 
Retailers are continuing the $1 a litre milk war. They are neglecting Queensland dairy farmers, 
despite the fact that they have a shortage of milk in Queensland markets, and trucking it in likely costs 
more than it would cost to give Queensland farmers an increase in price.  

Dairy farmers need to be paid more for their milk, but this bill, if passed, would, in all likelihood, 
do absolutely nothing to bring about an increase in the farm gate price for milk. I have consulted with 
many dairy farmers in my electorate, which is one of the largest dairy farming electorates in the state. 
There is no doubt that they appreciate any help in continuing to highlight the issues affecting their 
industry, but this bill simply will not facilitate any increase in revenue for these dairy farmers. It will not 
increase their revenue one iota because, to start with, the bill proposes to establish a mark which 
could be voluntarily placed on milk by processors where a fair price has been paid to producers. 
There is no compulsion on processors or retailers to place the mark on the milk.  

On the other hand, processors or retailers could voluntarily, without legislation, pay a higher 
price to dairy farmers and market their product as being supportive of the local dairy industry, and to a 
certain extent that is already happening in the retail market. Norco is already marking its product as 
supporting local dairy farmers in my area. To a certain extent it is already happening. It is commonly 
understood that branded milk such as Pauls, Dairy Farmers, Norco or Pura results in a higher return 
going to local dairy farmers here in Queensland. Local brands such as Scenic Rim 4Real Milk, milk 
processed on the Dennis family farm at Tamrookum, south of Beaudesert, is sold on the basis that it 
is straight from their family to yours. Maleny Dairies is another example of such a brand. But the 
proposition that this milk mark would be taken up voluntarily by processors or retailers does not stack 
up. It is voluntary and if they wanted to do it they already would. The ones who want to do it now who 
have that niche market are already doing it. The problem with this whole proposition is that retailers 
have complete domination of the market at this time.  

I have spoken previously about the uncompetitive conditions that exist, and it is worth repeating 
some of those comments for the benefit of the record. Retailers are the largest risk to the future 
viability of the Queensland dairy industry, not only the Queensland dairy industry but the dairy 
industry across the whole country. Their tight grip on the supply chain is squeezing the life out of 
dairies which are mostly small, family run businesses with no industrial protection and which are being 
exploited to supply milk at $1 a litre.  

With Coles and Woolworths controlling nearly 80 per cent of the grocery market, controlling 
access to shelf space and using farmers’ milk purchased below cost price to fill their own brand milk 
and with those supermarket brands selling milk at $1 litre, which is undercutting and driving down 
sales of branded milk—the milk comes from the same farmers—it is clear that retailers have complete 
control of the market and are using that dominance to further control the entire supply chain. They set 
the cost of their milk at $1 a litre and, if the farmers do not take the below-cost price offered, retailers 
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can rip the branded milk off the shelves in retaliation, whether it is Dairy Farmers for Lion suppliers, 
Pauls for Parmalat suppliers and so on.  

Branded milk is the only hope farmers have of making some sort of profit in the market, yet 
retailers have the ability to drive this product off the shelves through their up and down control of the 
market. When there is no other brand of milk except the supermarket brands, will it be sold for $1 a 
litre? I do not think so. We need to have longer term contracts and certainty for our farmers, not 
one-year contracts that can be ripped up at the insistence of retailers, which is happening. There are 
massive barriers to entry into the dairy industry. Farmers need certainty through longer term supply 
contracts. They need to be allowed to supply more than one entity, more than one processor, and the 
federal government needs to take a policy position which ensures the long-term future of the dairy 
industry so that we can all have fresh milk into the future. I seek leave to have the remainder of my 
speech incorporated into the record.  

Mr DEPUTY SPEAKER (Mr Watts): Has Madam Speaker given approval?  

Mr KRAUSE: Yes, she has.  

Leave granted. 

Queenslanders, buy local branded milk. Support your local dairy industry to ensure we have milk for our children and future 
generations. All federal MPs of all political persuasions need to fix this issue with the competition law where these retailers can 
control the market from top to bottom, because in the long term if they do not there will be no competition, there will be 
increases in the price of milk and there will be more profits for retailers at the expense of our dairy farmers. 

All Members have spoken about the tough times that the industry is going through, about dairy farmers going broke and the 
emotional and psychological toll this places on families and communities. I have seen this in my own Electorate, but this Bill, 
nicely dressed up as it is, does absolutely nothing to deal with the dominance of the retailers and the overriding power they 
have in the milk market. That is the issue here, and that is the issue that needs to be dealt with in order to increase the 
farmgate milk price for all dairy farmers. Our competition laws need to take into account the long-term effects on the dairy 
industry of the actions of retailers—they presently do not. The Commonwealth Parliament must address this issue by enacting 
changes to these laws which support all primary producers and small businesses that are subject to dominance by retailers in 
their markets. Competition law is a complex area, but there are ways in which it can be crafted and utilised to achieve these 
goals, provided that the ACCC is empowered to enforce, vigorously enforce, legislation that not only looks to the effect of 
competition for consumers, but also the effect of competition on the supply side of the equation, and crucially, that the ACCC 
can take into account the long-term impacts of the conduct of market participants. Simply asking whether it is good for 
consumers, and finding that there is competition because there are two retailers, not one retailer, is not good enough.  

Dairy farmers need to be paid more for their milk, but this Bill’s proposal for the Minister to determine what is a fair price for milk 
is problematic. The reality is that a fair milk price varies from farmer to farmer, and from region to region. This part of the Bill 
harks back to the time when the farmgate price was regulated by government on a State-by-State basis. This simply is not the 
reality of the dairy industry today.  

The QDO is calling for the implementation of a mandatory code of conduct for retailers to adhere in their dealings with the dairy 
industry, and I support that call. My Federal colleague, the Member for Wright Scott Buchholz, has been taking up the fight for 
our Queensland dairy farmers in Canberra for many years now, and recently in the House of Representatives he has set out in 
detail the issues facing these producers. One thing that he has stated is most certainly true—there is not one silver bullet to fix 
the dairy industry.  

We need to make changes to competition legislation. 

We need retailers to support the long-term prospects of the dairy industry, not only in Queensland, but fresh milk production 
across Australia.  

And, as the Member for Wright has pointed out, dairy farmers need to rally, our processors need to negotiate better deals with 
retailers and enable a better return at the farmgate. 

Dairy farmers need to be paid more for their milk, but this Bill will not bring that about.  

I will continue to lobby our Commonwealth counterparts to bring about the changes required to support our Queensland dairy 
industry.  

I finish with a plea to Queenslanders—please, support your local dairy farmers. Buy branded 
milk. Buy local product where you can. For when there is no choice on the supermarket shelf except 
retailer homebrand milk, and there is no competition at all, do you think milk will be a $1 a litre? 

 


