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State Development, Infrastructure and Industry Committee
Questions on Notice

Deputy Premier and Minister for State Development, Infrastructure and Planning

1. Page 5 of the SDS mentions that in 2014-15 DSDIP will prepare a Total Asset
Management Framework to assist public sector agencies in taking a more disciplined
approach to asset lifecycle management. Can you please outline the benefits of the
Total Asset Management Framework?

2. The SDS highlights that in 2013-14, the value of private sector capital investment
leveraged through industry facilitation amounted to $428m (page 12). Can you
please outline the components of this figure?

3 Can you please outline any new statutory roles for the GasFields Commission for
2014-15?
4, What is being done by the Queensland Government to ensure that communities can

benefit from Commonwealth Games infrastructure into the future?

5 The SDS refers to the Department of State Development, Infrastructure and
Planning’s key role in strengthening the property and construction sector by
removing blockages and unnecessary growth constraints. Can you please outline
what measures have been implemented to achieve this?

6. The SDS refers to job and growth creation in the Mary Valley through the
implementation of the Mary Valley Economic Development Strategy. What
achievements occurred in the financial year 2013-14 as a result of this strategy?

7. Can you please outline the Coordinator-General’s achievements in reducing
assessment timeframes for coordinated projects?

8. The SDS refers to the timely delivery of infrastructure, major and coordinated
projects that drive economic growth and provide better value for money. What
measures has the government taken to achieve this?

9. Can you please outline how the State Government will deliver confidence, capability
and discretion for councils to better plan for their communities in the context of
State priorities as outlined on page 8 of the SDS?

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014



State Development, Infrastructure and Industry Committee
Questions on Notice

Deputy Premier and Minister for State Development, Infrastructure and Planning

10. Explain the benefits of developing a risk-based approach to terms of reference for
environmental impact statements (EIS). How does that differ from previous
methodologies?

i A | refer to page 3 of the Service Delivery Statement for State Development,
Infrastructure and Planning which refers to the completion of the Property Asset
Utilisation Review that identified surplus government land assets for divestment.
Will the Deputy Premier release a list of all surplus land identified by location
including the lot numbers for each parcel of land identified?

12. | refer to page 4 of the SDS which mentions the release of the Galilee Basin
Development Strategy in November last year. In this document it states that the
Galilee Basin State Development Area “will be further defined when rail first movers
are identified” and that there are “potentially multiple proposals to develop
railways”. Will the Government’s primary consideration be based on which
proponent is first able to finance the construction of a rail corridor or which
proponent has the best technical rail alignment with minimal hydrological impacts
on graziers?

13. | refer to page 3 of the SDS which details the finalisation of the EOI process for
integrated resort developments. In the media statement of 27 May 2014 announcing
the preferred proponents for gaming licences it states that “a number of projects
faced challenges such as lack of access to an international airport”. Was a
requirement for access to an international airport included in the terms of reference
for this expression of interest process and if not were all participants advised during
the competitive EOI process of this requirement?

14. | refer to page 4 of the SDS which mentions the Department’s aim to incentivise
councils to use a new ‘fair value schedule of charges’ to become eligible for co-
investment in Priority Development Infrastructure. Can the Deputy Premier advise if
the department has attempted to model the funds forgone by local government if it
were to adopt the ‘fair value schedule of charges’ and if so, what were the results of
such modelling?

15, | refer to page 3 of the SDS which references the ‘Regional and Resource Towns
Action Plan’ which includes consideration of the royalty for regions funding bids from
the Isaac Regional Council. Can the Deputy Premier advise why he has made funding

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014



State Development, Infrastructure and Industry Committee
Questions on Notice

Deputy Premier and Minister for State Development, Infrastructure and Planning

for the Moranbah High Flood Immunity Access Project conditional on an agreement
with the Council about the development of the Belyando estate?

16. | refer to page 3 of the SDS which advises of the launch of the second and third
rounds of the so-called ‘royalty for regions’ program. Can the Deputy Premier
provide a breakdown of the total funding allocated to date for ‘royalty for regions’
listed separately by local government area?

17, With reference to page 3 of the SDS and the Strategic Assessment of the Great
Barrier Reef Coastal Zone, will the Deputy Premier:

a. Confirm whether funding for this assessment is a contribution towards the
Government’s $175 million commitment to the Reef Water Quality
Protection Plan 2013

b. Provide the amount of funding expended on the draft strategic assessment in
each of the 2012-13 and 2013-14 financial years

c. Provide the number of staff working on the assessment in each of the 2012-
13 and 2013-14 financial years

d. Detail the amount of funding expected to be expended on the assessment in
the 2014-15 financial year

e. Provide the number of staff expected to be working on the assessment in the
2014-15 financial year

f. Detail any further expected expenditure in his department in the 2014-15,
2015-16, 2016-17 and 2017-18 under the Government’s $175 million
contribution to the Reef Water Quality Protection Plan 20137

18. | refer to page 9 of the SDS which mentions the Department’s role on the
development of Queens Wharf Brishane. Considering that the Deputy Premier has
outlined reasons for the rejection of proponents as part of the Regional Queensland
Integrated Resort Development EOI process, will he also now provide an explanation
for why Skycity and Lend Lease were not short-listed for the Queens Wharf
development?

19. | refer to page 16 of the SDS which details that total capital purchases came in
$26.85 million under the adjusted budget in 2013-14 and footnote 2 which includes
some explanation of variances. Can the Deputy Premier list the downward revision
amounts from these variances separately, including from the finalisation of the Gold
Coast Showgrounds relocation and Surat Basin Rail corridor projects, the
reclassification to a capital grant for the Cairns Shipping Development project and

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014



State Development, Infrastructure and Industry Committee
Questions on Notice

Deputy Premier and Minister for State Development, Infrastructure and Planning

the revised forecasts for land acquisitions for material and transport corridors in the
Townsville and Gladstone State Development Areas?

20. | refer to page 14 of the SDS at footnote 3 which provides an explanation for why the
2014-15 target for the ‘Value of private sector capital investment leveraged through
industry facilitation’ is $151 million lower than the estimated actual in
2013-14 stating that it is due to a “one-off attraction project with high capital
expenditure”. Can the Deputy Premier advise what this ‘one-off attraction project’ is
and why the Department is targeting a lower amount of private sector capital
investment than that achieved in both 2011-12 and 2013-14?

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014
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State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 1

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

Page 5 of the SDS mentions that in 2014-15 DSDIP will prepare a Total Asset
Management Framework to assist public sector agencies in taking a more disciplined
approach to asset lifecycle management. Can you please outline the benefits of the
Total Asset Management Framework?

ANSWER:

This government came to office committed to repairing the state’s finances and
driving economic growth.

Achieving economic growth and improving the state’s finances requires management
of how assets are used to deliver government services.

The Total Asset Management Plan (TAMP) Framework is the whole-of-government
policy for managing the Queensland Government’s assets. The TAMP Framework
will ensure that government’s assets best support its service delivery objectives in a
responsible manner, and reflects an approach to asset planning that is transparent and
consistent across the State Government.

The TAMP Framework will deliver the following benefits:

* Provides for a consistent and transparent whole-of-government reporting
structure for asset management allowing for comparative analysis of asset
treatment across agencies.

« Aligns capital works programs and asset management practices with government
policies by providing greater clarity of how assets facilitate the delivery of
services to the community.

* Encourages the consideration of non-asset based solutions for the delivery of
services by considering efficient asset utilisation through transparent insight into
maintenance, operational and disposal alternatives, not just investment in new
assets.

» Supplements the case for investment in new assets through project evaluation
processes, such as the Project Assurance Framework (PAF), by providing
additional evidence to support the need for new or enhanced assets to deliver
future service requirements,



o Informs the State Budget and the government’s infrastructure strategies,
including future state infrastructure plans.

s Assists the Department of State Development, Infrastructure and Planning’s
Government Land and Asset Management’s objectives by providing information
on the property requirements and related strategies in agencies.

¢ Assists in improving whole-of-government asset management practices across
agencies by informing decision-makers about resource requirements necessary
for a given service level.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 2

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

The SDS highlights that in 2013-14, the value of private sector capital investment
leveraged through industry facilitation amounted to $428m (page 12). Can you please
outline the components of this figure?

ANSWER:

The estimated $428 million worth of private sector capital investment leveraged
through industry facilitation in 2013-14 has been exceeded, with a total investment of
$446.5 million achieved this year through various economic development initiatives.

DSDIP’s case management unit provides dedicated assistance for investment projects.
It provides information, advice and streamlines a proponent’s interaction with the
Queensland Government to ensure coordinated and effective engagement across
government agencies. The unit provides high level facilitation for the establishment
and expansion of projects, resulting in the retention and creation of employment
opportunities. This service has resulted in new project expenditure of $123 million in
Queensland this financial year.

In addition, Queensland suppliers, supported by services delivered by procurement
specialist Industry Capability Network Queensland (ICN) on behalf of the Queensland
Government, reported winning approximately $319 million worth of major project
procurement contracts in 2013-14.

These services include assisting project proponents to unbundle projects to increase
local supplier opportunity to tender, lifting local supplier awareness of major
procurement opportunities and supporting proponents to identify capable local firms.

Moreover, under the Mary Valley Economic Development Strategy, eight
development leases have been established with various private sector business
ventures resulting in $4.5 million worth of capital expenditure being invested into the
local economy across a number of agribusiness, tourism, disability services and
outdoor education facilities.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No.3

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

Can you please outline any new statutory roles for the GasFields Commission for
2014-15?

ANSWER:

o  The Gasfields Commission was recently given a new statutory role through the
Regional Planning Interests Act 2014 (RPI Act), which was passed by
Parliament on 20 March 2014,

e  The RPI Act identifies areas of regional interest for Queensland because they
contribute, or are likely to contribute to, Queensland’s economic, social and
environmental prosperity. It seeks to manage the impact of resource activities
and other regulated activities on these areas of regional interest.

e  The Commission’s new statutory role under the RPI Act is to provide advice on
selected development applications which relate to a resource activity in three of
the four areas of regional interest: a priority agriculture area, the strategic
cropping area; or a priority living area,

o  All notifiable applications which relate to a resource activity in these three areas
of regional interest are to be referred to the GasFields Commission.

e  Under the Regional Planning Interests Regulation 2014, an application for a
resource activity proposed to be carried out in a priority living atea is notifiable,
An application may also become notifiable if the chief executive of DSDIP
requires it to be notified.

e In addition, applications relating to a resource activity where the expected
surface impacts of the resource activity are considered to be significant are to be
referred to the Commission.



While the Commission’s advice is not binding, it must be taken into account in
deciding an application. If the Commission has provided advice on an
application, it must receive a copy of the decision notice and, if the decision is
inconsistent with the Commission’s advice, the notice must state the reasons for
the inconsistency.

This new statutory role for the Commission aligns with the purpose of the
Gasfields Commission Act 2013. The Act established the Commission as an
independent statutory body to manage and improve the sustainable coexistence
of landholders, regional communities and the onshore gas industry in
Queensland.

The new role recognises the Commission as a third party advice agency and
acknowledges its experience in understanding and managing coexistence issues.

While the Commission’s focus, under the Gasfields Commission Act, has been
coexistence issues associated with the impacts of the onshore gas industry, the
RPI Act extends its functions as they relate to the RPI Act to the broader scope
of the resources industry.

The Gasfields Commission Act, as amended by the RPI Act, now includes the
function of providing advice about the ability of landholders, regional
communities and the resources industry to coexist within an area of regional
interest.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 4

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

What is being done by the Queensland Government to ensure that communities can
benefit from Commonwealth Games infrastructure into the future?

ANSWER:

Delivering new and upgraded infrastructure will provide long-lasting benefits to
Queensland for many years to come and all venues are being designed to fulfil the
best possible legacy for the community.

The Queensland Government has undertaken detailed planning with key stakeholders
and user groups to identify the best possible sport and community infrastructure
outcomes for Queenslanders, This has resulted in some enhancements from the
original GC2018 Bid with a number of temporary venues being replaced with
permanent venues.

This $320 million investment into sport and community infrastructure over the next
four years will generate more than 1000 jobs during the design and construction phase
and will drive long-term economic benefits by attracting elite athletes and wotld-class
events to Queensland for decades to come.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No.5

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

The SDS refers to the Department of State Development, Infrastructure and
Planning’s key role in strengthening the property and construction sector by removing
blockages and unnecessary growth constraints. Can you please outline what measures
have been implemented to achieve this?

ANSWER:

The government is delivering an extensive planning and development reform program
including legislation, statutory insttuments and administrative processes to position
Queensland with the best planning and development assessment system in Australia.

Queensland will have a system characterised by clarity, consistency and simplicity
and will be more streamlined and easier-to-use for customers across the state.

A state whole-of-government approach to planning and development assessment is
being introduced by this reform program. The state is transitioning from setting the
rules for regulating development, to providing the basis for facilitating development
and promoting a positive and productive attitude towards economic development and
prosperity.

Through minimising regulation, clearly articulating state interests and enabling
discretionary decision-making, local governments will be able to better plan for and
support their communities.

These reforms will provide the development industry with greater certainty regarding
assessment time and outcomes for development applications across the state.

Communities will have confidence that the planning and development assessment
system will promote their collective interests and minimise the risk of harmful
development.

A significant part of the property and construction sector’s ability to develop land
relies on obtaining the necessary development approvals.



From early on, this government identified that there were unnecessary delays and
complexity in how the state performed its development assessment role, due to
multiple state agencies playing a part in the assessment process in an uncoordinated
way.

This government has made a positive step towards fixing the problem through
establishing the State Assessment and Referral Agency, referred to as SARA,

SARA commenced on 1 July 2013 and provides a single point of contact and state
government co-ordination for assessment of matters of interest to the state. This now
provides greater certainty and confidence to industry in the state’s involvement in
development assessment.

The lodgement and processing of applications and referrals has been streamlined by
the introduction of MyDAS, a new online system developed to support SARA, and an
integrated online mapping system which displays all available mapping layers that
relate to matters of interest to the state in development assessment.

The new State development assessment provisions (SDAP) was prepared to set out
the criteria for each matter of interest the state assesses a development application
against — ensuring consistency and clear requirements for applicants.

SARA is regulatly facilitating shorter assessment periods for development
applications, saving applicants time and money.

The operation of SARA is resulting in the avoidance of unnecessary referrals,
information requests, and unreasonable conditions.

In a true show of transparency in our government’s operations, the Department of
State Development, Infrastructure and Planning will be publishing a report on how
SARA is performing against the set key performance indicators, for all applications
the state has been involved with over the 2013/14 financial year. This report will be
available on the department’s website in late August this year. The department is also
releasing the raw development application data at the same time as a part of this
government’s open data initiative.

In recognition of how well SARA has been performing, on 18 March 2014, SARA
won the 2014 National Award for Improving Planning Processes and Practices at the
Planning Institute of Australia’s awards ceremony. This national award was preceded
by SARA winning the Queensland award in the same category on 8 November 2013.

This government will continue to reform the way SARA operates to ensure ongoing
improvement to the state’s role in development assessment is achieved.



As part of the Property and Construction Strategy, and another step towards the best
planning and development assessment system, the government also committed to
reforming Queensland’s local infrastructure planning and charging framework. The
focus of this reform was to deliver an infrastructure charges framework that is certain,
equitable, supports the sustainability of local governments and water distributor
retailers (local authorities) and provides confidence to the development industry when
planning and delivering projects. The long-term framework commenced on 4 July
2014,

Amendments to the Sustainable Planning Act 2009 and the South East Queensland
Water (Distribution and Relail Restructuring) Act 2009 were passed by Parliament on
4 June 2014. These legislative reforms will give local authorities and the development
industry the tools needed to deliver new development in a balanced and predictable
manner and will also ensure a consistent approach is followed for levying
infrastructure charges and conditioning development approvals for infrastructure.
Applicants will therefore have one set of rules to follow, rather than two.

As part of the framework reforms, the government is also committed to supporting the
delivery of local infrastructure through the Priority Development Infrastructure Co-
investment Program (PDICIP). Local authorities that adopt charges at or below the
fair value schedule of charges will have access to the co-investment program to assist
in funding and delivering key infrastructure such as major roads, water and sewerage.

‘Fair value’ charges will generally be 10 per cent lower than the maximum for
tesidential development and 15 per cent below the maximum for non-residential
development.

The PDICIP will boost the development industry, while also providing the
opportunity for local governments to gain investment in infrastructure from the State
government.




State Development, Infrastructure and Industry Committee - —--- -
2014 Estimates Question on Notice
No. 6

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

The SDS refers to job and growth creation in the Mary Valley through the
implementation of the Mary Valley Economic Development Strategy. What
achievements occurted in the financial year 2013-14 as a result of this strategy?

ANSWER:

o The Maty Valley economic development program is facilitating existing local
enterprises to expand their operations, as well as encouraging new enterprises to
relocate and buy in the Mary Valley. Six development leases have been signed in
the 2013/14 financial year adding to the six that were signed in the previous
financial year, Seven of these 12 transactions are with local enterprises seeking to
expand their operations. These 12 enterprises have a projected annual operational
expenditure of approximately $8.6 million; will create 133 full-time jobs; and will
invest $10.6 million in capital expenditure. As these development leases proceed
to purchase the value of this land is $7.5 million. Three proponents have already
chosen to exercise their option to purchase their leased properties and these have
all now settled.

o In March, a Heads of Agreement with Australian Quarter Horse Racing
Development Pty Ltd, to purchase approximately 1600 hectares in the Mary
Valley, was announced by the Premier. The proposal for the development of
quarter horse racing facilities and associated equine and leisure interests
establishes a new industry in Queensland. This investment is estimated to be
worth $60 million, and has the potential to create up to 145 jobs and stimulate
significant flow-on business in this area.

o The Mary Valley Economic Development Advisory Group has been in place since
August 2012 to ensure the success of the strategy. This group is led by
Mr David Gibson MP, Member for Gympie. The Director of the Mary Valley
Project is part of this group along with representatives of the local council and
business community. This group uses local knowledge in raising issues being
faced by local business and industry and disseminating project information,
opportunities and the project status to businesses and the wider community.



o Along with these strategies to expand commetcial operations in the Mary Valley,
137 properties have been sold back to the community, compared with 57 in the
previous financial year. This has been achieved through 11 property tranche
releases and two auction events. This sales method mitigated negative effects on
land values in the area with Tranche 11 properties receiving an average offer of
10 per cent above the list price recently, which clearly demonstrates a
strengthening local property market.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice

No. 7

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

Can you please outline the Coordinator-General’s achievements in reducing
assessment timeframes for coordinated projects?

ANSWER:

Record since taking office

Since taking up his position on 3 April 2012, the Coordinator-General has
instituted a comprehensive reform program to streamline process, reduce red tape
and deliver outcomes in a timely manner.

These initiatives have delivered sustained strong results. As of 30 June 2014, the
Coordinator-General has made 312 statutory decisions, an increase in decision-
making 2.52 times greater than the rate for Coordinators-General over the
previous five years. Furthermore, assessment timeframes have been cut by 55 per
cent for coordinated project EISs and 42 per cent for material changes of use in
State Development Areas. The rate of MCU and other statutory decisions in
SDAs is three times greater than before.

This reform, through a Fast Tracking Action Plan won the overall 2013 Premier’s
Award for Excellence in Public Service Delivery.

The 55 per cent time reduction for EISs translates to a total Environmental
Impact Statement (EIS) assessment time of less than two years from start to
finish, Previously EISs took more than four years.

Removing unnecessary regulatory burdens, simplifying processes, adopting
standardised outcome-focussed conditions, using more streamlined standard
TOR, and introducing more disciplined project management and quality control
have reduced times while still ensuring environmental impacts are identified and
properly managed.

This record of improvement in both volume and efficiency has been achieved
whilst improving the standard of environmental assessment.

Over this same timeframe, the Coordinator-General has approved 12 major
projects through an EIS evaluation report, including a number that have
languished for up to seven years awaiting approval.

These projects will add substantially to Queensland’s four pillar economy,
especially in the resources, tourism and construction sectors.



The overall capital expenditure for these projects is $59.1 billion, with the
number of direct peak construction jobs estimated at over 21 500 and the number
of direct operations jobs estimated at more than 15 500. Of these 12 projects:

m  six are resources projects with an estimated total capital expenditure value
of approximately $50 billion

. four are tourism related projects with a total capital value of more than
$2.6 billion

o two are other infrastructure-related projects with a total capital value of
approximately $6.6 billion.

The initiatives that have delivered these results include the development and
implementation of:

u A 43 point Fast Tracking Action Plan to streamline the environmental
impact statement process

» December 2012 amendments to the Stafe Development and Public Works
Organisation Act 1971 (SDPWO Act) to clarify the role and powers of the
Coordinator-General and cut red tape

»  arisk-based generic terms of reference for environmental impact statements
which has reduced its size from over 100 pages to around 20 pages

= a new approach to social impact assessment and management which
focuses on petformance-based outcomes encouraging innovative solutions
to the management of impacts rather than the previous detailed prescriptive
requirements that added unnecessary cost, especially on compliance
reporting

n development and use of outcome-focussed conditions

. signing in December 2013 of a new memorandum of understanding on
environmental cooperation with the Australian government which
subsequently resulted in a revised assessment bilateral agreement

. amendments to a number of State Development Area development
schemes, including the Gladstone and Abbot Point State Development
Areas. These amendments, which have included streamlined administrative
processes and improved functionality of the schemes, are providing more
certainty to industry.

New initiatives to improve future performance

New streamlining initiatives will assist further with the efficient assessment of
the 26 coordinated projects under active assessment as of 30 June 2014. These
projects have the potential to attract further investment of $47.5 billion and offer
the possibility of delivering more than 37 000 direct peak construction jobs and
37 500 permanent jobs at full scale operation of these projects.

Future improved performance on these projects will be driven by planned
implementation of:

a outcome-focused standardised approval conditions for all projects and types
of conditions




an Efficiency and Quality Improvement Plan (EQIP) which targets new
streamlining and process improvement actions across the Office of
Coordinator-General

Implementation of a ‘one-stop-shop’ for environmental assessments and
approvals by finalisation of an approvals bilateral agreement with the
Australian Government under the Commonwealth Environment Protection
and Biodiversity Conservation Act 1999

a new streamlined impact assessment (JAR) report for less complex
projects as an alternative to the comprehensive environmental impact
statement (EIS) process

introducing the ability for development schemes in State Development
Areas to regulate more than land use to reduce duplication and streamline
approvals processes.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 8

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

The SDS refers to the timely delivery of infrastructure, major and coordinated
projects that drive economic growth and provide better value for money. What
measures has the government taken to achieve this?

ANSWER:

For Coordinated Projects, the Office of the Coordinator-General has undertaken a
range of initiatives to reduce approval timeframes for EIS assessments of coordinated
projects and land use decisions in State Development Areas.

On his appointment in 2012, the Coordinator-General instigated a Fast Tracking
Action Plan to improve project management procedures and to better coordinate
inputs from State agencies and the Commonwealth. Simple but effective measures
were introduced to schedule and monitor project assessment tasks to ensure open
communication with proponents and avoid unnecessary delays.

One of the first initiatives of the Coordinator-General was to simplify the approach to
social impact assessment. Previously, this had become overly long and complex to the
point that proponents and communities were frustrated by unnecessary delays and
cumbersome processes. A new social impact assessment guideline was published in
July 2013 that outlines a streamlined and risk-based process and has substantially
shortened project approval timeframes.

A significant effort has been made to streamline assessment processes with the
Commonwealth Department of Environment for projects that are subject to approval
under the Environment Protection and Biodiversity Conservation Act 1999.

A major milestone was reached in October 2013 when the ‘one-stop-shop’
Memorandum of Understanding was signed by the Premier and the Prime Minister.
Soon after, a revised assessment bilateral agreement was signed. This has removed a
number of unnecessary steps and encourages closer cooperation between assessment
teams in the State and Commonwealth.

The new assessment bilateral approach is already showing results. Almost all the
recent Commonwealth decisions have been made within the 30 day statutory
timeframe from the completion of the Coordinator-General’s evaluation report.



The Office of the Coordinator-General has adopted a risk-based approach to
environmental assessments aimed at reducing timeframes but maintaining high
environmental standards. A streamlined generic Terms of Reference for an
environmental impact statement has seen its size reduced from over 100 pages down
to about 25 pages. Additionally, the new approach separates the subject areas into
critical matters and routine matters. This allows the proponents to focus time and
resources on the most important issues in the project assessment. It also improves the
useability and readability of the EIS without any reduction in the content needed for
the assessment process.

The Office of the Coordinator-General is also making improvements to development
schemes for State Development Areas and streamlining development assessment
process. By including State and community interests up front in the schemes, project
assessment times will be reduced by minimising the need for referrals and public
consultation during the development assessment process.  Additionally, the
introduction of a voluntary pre-lodgement stage for development applications enables
early discussion of issues that may delay timely decision making,

Recently, the Coordinator-General finalised and published a set of standardised
outcome-focused conditions for coordinated projects. This followed extensive
consultation with industry and state agencies. The intention of the standardised
conditions is to provide clarity and certainty to industry and to help reduce approval
timeframes by not ‘reinventing the wheel’ for each project assessment. The
standardised conditions are to be used routinely, although project-specific variations
may be necessary in some cases.

In a similar way, standard conditions for State Development Area land-use approvals
have been developed to streamline project approvals.

The Government has also progressed legislative changes to the State Development
and Public Works Organisation Act 1971 to drive efficiencies in the assessment of
coordinated projects. New provisions have been inserted into the Act and Regulation
in preparation for an approvals bilateral agreement under the Environment Protection
and Biodiversity Conservation Act 1999. This is a key initiative of the ‘one-stop-shop’
package designed to streamline assessments and reduce duplication.

Further amendments to the Act were introduced to the Parliament in June and are
currently being considered by the State Development, Infrastructure and Industry
Committee. Among the proposed changes is a new streamlined ‘Impact Assessment
Report (IAR)’ assessment process for situations where the Coordinator-General
decides that a declared coordinated project doesn’t need a full EIS assessment
process. This is anticipated to provide a much faster and simpler assessment pathway
for the smaller and more straight-forward projects.

Other proposed amendments to the State Development and Public Works
Organisation Act 1971 are designed to provide more flexibility to the
Coordinator-General when regulating development in State Development Areas,
clarify when the Coordinator-General can step in on a declared prescribed project and
strengthen the Coordinator-General’s powers with respect to water course crossing
and roads. These amendments are intended to ensure timely decision making.



For the next phase in reducing project assessment timeframes, the
Coordinator-General has developed an Efficiency and Quality Improvement Plan
(EQIP). The target is to reduce the EIS assessment times even further —to 60 per cent
of historical averages and beyond — while improving the quality of output. The Plan
identifies a range of detailed initiatives for all the process steps and is based on a clear
set of operating principles. The intention is to use the learnings from the earlier Fast
Track plan to further improve the capabilities of the Coordinator-General’s
assessment teams and to fine-tune project management systems and processes.

From a major project perspective, the Department’s Mary Valley Economic
Development Strategy has driven economic growth. The strategy has achieved this by
returning land ownership to existing and new members of the Mary Valley
community and by encouraging new enterprises to relocate, lease and buy in the Mary
Valley.

There are now twelve enterprises that have taken up development leases in the Mary
Valley. These organisations have started to revitalise the local community by creating
133 full-time jobs, investing $10.6 million in capital expenditure and once
operational, will have a projected annual operational expenditure of approximately
$8.6 million.

A Heads of Agreement with Australian Quarter Horse Racing Development Pty Ltd,
to purchase approximately 1600 hectares in the Mary Valley, was announced by the
Premier in March this year. Australian Quarter Horse Racing Development Pty Ltd
propose to establish a new industry in Queensland, creating up to 145 jobs and an
investment estimated to be worth $60 million. This project will also stimulate
significant flow-on business in the Mary Valley.

This strategy has also shown signs of strengthening the local property market. This
financial year 137 properties have been sold back to the community. In a recent
release of properties, eleven received an average offer of 10 per cent above the list
price.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 9

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

Can you please outline how the State Government will deliver confidence, capability
and discretion for councils to better plan for their communities in the context of State
priorities as outlined on page 8 of the SDS?

ANSWER:

This Government is delivering an extensive planning and development reform
program including legislation, statutory instruments and administrative processes to
position Queensland with the best planning and development assessment system in
Australia.

Queensland will have a system characterised by clarity, consistency and simplicity
and will be more streamlined and easier-to-use for customers across the state.

A state whole-of-government approach to planning and development assessment is
being introduced by this reform program. The state is transitioning from setting the
rules for regulating development, to providing the basis for facilitating development
and promoting a positive and productive attitude towards economic development and
prosperity.

Through minimising regulation, clearly articulating state interests and enabling
discretionary decision-making, local governments will be able to better plan for and
support their communities.

Communities will have confidence that the planning and development assessment
system will promote their collective interests and minimise the risk of harmful
development.

An important element in this reform program has been the development of a single
state planning policy (SPP) to articulate all the state’s interests in planning and
development.

The SPP provides clarity for local governments by identifying the state interests they
must consider when preparing or amending local planning schemes and, in some
cases, assessing development applications.




The policy assists local governments to reflect and balance state interests up front,
ensuring the approval of the right development in the right location without undue
delays.

The SPP provides the tools to empower and support local governments to make the
right planning decisions for their community. Rather than mandate prescriptive
processes, the SPP has a strong emphasis on finding solutions which are regionally,
locally and site appropriate. It does this by outlining what outcomes must be achieved
in relation to state interests, while enabling local government to determine how best to
do this for their particular community.

Regional plans now play a new role in the reformed planning system. They only
provide policy direction where it is necessary to address conflicts between state
interests at the regional level or give regional context to the state’s interests as
expressed in the State Planning Policy. In most cases, the State Planning Policy is
being reflected directly through local planning schemes without further intervention
through a regional plan.

The review of the Wide Bay Burnett (WBB) and Mackay, Isaac and Whitsunday
(MIW) regional plans will play an important part in this program by simplifying
regulatory requirements and providing clarity for local governments in the preparation
of their planning schemes which in turn shapes land use decision making.

When the regional plans for WBB and MIW were prepared by the previous
Government they contained regulatory measures (State Planning Regulatory
Provisions) to control where and what development could occur locally in the region.
It constrained local government’s ability to decide how and where their local
communities should develop.

The role of a regional plan within the reformed planning and development system is
to identify and interpret the State’s interest in land use planning and development,
where necessary, for a particular region. It is not necessary for a regional plan to
provide regional policy about all state interests, unlike the existing WBB and MIW
regional plans which are cluttered with detailed description of geographic areas,
policies on a wide variety of non-land use matters and principles and policies that
duplicate other regulatory instruments.

Reviews of these plans will shift the emphasis from detailed rule setting for managing
growth to providing strategic direction to facilitate development and enable
discretionary decision-making which allows local governments to better plan for and
support their communities.




The reviews will allow areas of regional interest, as articulated in the Regional
Planning Interests Act 2014, to be identified in the regional plans. Importantly for
local government this may include ‘priority living areas’ — comprising areas necessary
or desirable for the future growth of existing settled areas and a buffer between
existing or a future settled area and resource activities. The identification of a PLA
will safeguard the areas required for the growth of towns from incompatible resource
activities. Local governments are assessing agencies for all applications for resource
activities in a priority living area. This provides communities, through their local
governments, with an opportunity to have input into decisions about the developments
seeking to operate within proximity of their towns.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 10

Deputy Premier, Minister for State Devclopment, Infrastructure and Planning

QUESTION:

Explain the benefits of developing a risk-based approach to terms of reference for
environmental impact statements (EIS). How does that differ from previous
methodologies?

ANSWER:

The Coordinator-General now uses risk-based, streamlined generic terms of reference
for an environmental impact statement (EIS). The terms of reference set out the
requirements that a proponent must address in an EIS.

The generic terms of reference document ensures a standard approach and saves time
for proponents as well as give them certainty at the start of an EIS.

The new generic TOR are around 20 pages, in stark contrast to past practices where
TOR were over 100 pages.

The new TOR are also more outcome-focussed, specifying the outcome required. The
previous practice was overly prescriptive, telling proponents how to do something
rather than the outcome required. This gives proponents clear guidance on the
outcomes required at the beginning of the assessment process.

Extensive consultation on the risk-based terms of reference was undertaken by the
Office of the Coordinator-General in conjunction with the Department of
Environment and Heritage Protection. A workshop with industry was held in April
2013 to develop the document,

The previous terms of reference gave equal weight to all matters to be studied in an
EIS. The new approach categorises matters into critical and routine. The approach is
based on prioritising the highest risk impacts and ensuring they are comprehensively
addressed. The categorisation of matters is based on risk and is determined by the
Coordinator-General with input from the proponent and advisory agencies.

The new streamlined terms of reference have been used for three non-resource
projects: the Aquis Resort at the Great Barrier Reef, the Capricorn Integrated Resort
and the Etheridge Integrated Agricultural Project.




The Department of Environment and Heritage Protection has used the risk-based
approach to terms of reference for two coal mining projects; New Hope Coal’s
Baralaba North Coal Project and Cockatoo Coal’s New Lenten Coal Project.

The proponents have responded positively to the new approach of categorising
matters into critical and routine. This approach gives proponents more flexibility to
apportion EIS study effort accordingly—focusing the majority of effort (and project
costs) on high-risk matters and developing innovative solutions to avoid, manage,
mitigate and offset impacts.

Overall, the new format of the terms of reference is demonstrating results in
producing an EIS that is clearer and in which the extent of impacts is more clearly
articulated to the community. Proportioning risks will also allow proponents to better
manage the costs of studies required to complete an EIS.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 11

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 3 of the Service Delivery Statement for State Development,
Infrastructure and Planning which refers to the completion of the Property Asset
Utilisation Review that identified surplus government land assets for divestment. Will
the Deputy Premier release a list of all surplus land identified by location including
the lot numbers for each parcel of land identified?

ANSWER:

The Property Asset Utilisation Review identified land and property which was surplus
to government service delivery requirements at a point in time. Government has
always bought and sold property assets to support core service delivery priorities and

continues to review its asset holdings and divest property that is no longer required or
is underutilised.

Properties which are deemed surplus to requirements may not be divested,

For these reasons a list will not be released.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice

No. 12

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 4 of the SDS which mentions the release of the Galilee Basin
Development Strategy in November last year, In this document it states that the
Galilee Basin State Development Area “will be further defined when rail first movers
are identified” and that there are “potentially multiple proposals to develop
railways”. Will the Government’s primary consideration be based on which
proponent is first able to finance the construction of a rail corridor or which proponent
has the best technical rail alignment with minimal hydrological impacts on graziers?

ANSWER:

To consolidate the number of rail corridors in the Galilee Basin and correct the
inappropriate decisions of the previous government which would have led to even
greater negative impacts on landholders, I announced on 6 June 2012 the
government’s decision to support two common rail corridors from the Galilee Basin
to the Port of Abbot Point: a west to east common rail corridor to connect the central
and northern areas of the Galilee Basin to the existing Aurizon coal rail systems; and
a south to north common rail corridor in the area studied by GVK/Hancock for the
Alpha Coal Project Environmental Impact Statement. This was reaffirmed with the
release of the Galilee Basin Development Strategy on 7 November 2013.

On 16 June 2014, I announced the declaration of the Galilee Basin State Development
Area that will support the development of two multi-user rail corridors with the
potential to service potential coal mines in the Galilee Basin. In declaring the Galilee
Basin State Development Area, the government required a high degree of confidence
that the projects underpinning the declaration of the State Development Area were
likely to proceed to construction, would provide a mine to port infrastructure solution
able to meet strict environmental conditions, and have minimal impact on landowners,

As a result of broad consultation, the independent Coordinator-General reduced the
size of the proposed State Development Area by 94 per cent, making it one-tenth the
size of the area originally proposed in the draft plan. There is expected to be a further
reduction of the width from approximately 500 metres to between 60 and 100 metres
once the final rail line designs are completed and approved by the Coordinator-
General.



The government is aware of flooding and drainage concerns raised by landowners in
the region. These issues have been fully considered in the Coordinator-General’s
evaluation of each proponent’s Environmental Impact Statement. Strict environmental
conditions set by the Coordinator-General include appropriate modelling of flooding
and drainage impacts and the peer review of this modelling and proposed cross
drainage structures designed to mitigate any flooding and drainage impacts.

The government’s decision to support two common rail corridors and the declaration
of the Galilee Basin State Development Area represents a common sense, coordinated
approach that serves the best interests of everyone involved.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 13

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 3 of the SDS which details the finalisation of the EOI process for
integrated resort developments. In the media statement of 27 May 2014 announcing
the preferred proponents for gaming licences it states that “a number of projects faced
challenges such as lack of access to an international airport”, Was a requirement for
access to an international airport included in the terms of reference for this expression
of interest process and if not were all participants advised duting the competitive EOI
process of this requirement?

ANSWER:

The Invitation for Expressions of Interest document, provided to parties interested in
the regional Integrated Resort Developments project and who satisfied the
Queensland Government’s Registration of Interest requirements, set out the
government’s objectives for, and expectations of, an Integrated Resort Development.

The government’s objectives for the project include increasing economic
development through increased tourism, employment and infrastructure, and tourist
overnight stays and expenditure, amongst others. These objectives were set within the
context of secking to increase annual international tourism and visitor expenditure by
ensuring the project delivers world class Integrated Resort Developments which cater
for the increasing trend of tourism from Asia, particularly China,

In order to achieve the government’s objectives, the Invitation for Expressions of
Interest document set out the expectations of an Integrated Resort Development,
including the requirement to be in close proximity to a major population centre with a
major airport capable of handling high tourist volumes.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 14

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 4 of the SDS which mentions the Department’s aim to incentivise
councils to use a new ‘fair value schedule of charges’ to become eligible for co-
investment in Priotity Development Infrastructure. Can the Deputy Premier advise if
the department has attempted to model the funds forgone by local government if it
were to adopt the “fair value schedule of charges’ and if so, what were the results of
such modelling?

ANSWER:

The Priority Development Infrastructure (PDI) co-investment program is a
Queensland Government initiative to facilitate infrastructure that will unlock land to
enable significant economic development.

Economic Development Queensland (EDQ) is managing the PDI co-investment
program and working with local governments, developers and state agencies to
identify potential PDI projects.

PDI is new catalytic infrastructure which can include road works, water supply,
wastewater and stormwater.

The funding of a PDI project will be via a co-investment program by EDQ (in
conjunction with another party or parties) which will be repaid over an agreed period.

To be eligible for co-investment, the relevant local government must either intend to,
or already have infrastructure charges at or below the Fair Value Charges Schedule
(FVCS).

The department has completed some preliminary modelling to assess the revenue
forgone by a local government if it were to adopt the FVCS. The likely annual impact
is estimated to be less than $40 million in total for all local government areas
cwiently with charges above the FVCS.

The PDI co-investment program will have a number of benefits to those local
governments with infrastructure charges above fair value, including:

1. the amount invested may exceed the revenue foregone in infrastructure
charges

2. EDQ will fund PDI which means that council’s immediate funds are freed up
for other projects



the investment encourages development bringing infrastructure charges
forward

the amount invested by EDQ is interest free

there is a flexible repayment program.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice

No. 15

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 3 of the SDS which references the ‘Regional and Resource Towns
Action Plan’ which includes consideration of the Royalty for Regions funding bids
from the Isaac Regional Council. Can the Deputy Premier advise why he has made
funding for the Moranbah High Flood Immunity Access Project conditional on an
agreement with the Council about the development of the Belyando Estate?

ANSWER:

o The Statc Government has worked hard to assist Isaac Regional Council in
addressing land and housing issues, including affordable housing developments in
Moranbah to cater for resource sector and other key workers.

e The Department of State Development, Infrastructure and Planning assisted
Council to develop the Belyando Estate by approving council’s development
applications for the project.

o Economic Development Queensland (EDQ) also sought to partner with council to
guarantee timing of delivery of the Belyando Estate to ensure land supply and
normalise land pricing, to support current and future residents of the region.

e As part of its proposal to make the land and houses more affordable, EDQ
recommended that any development profits received by council should be
minimised, with EDQ itself seeking only to recover the costs associated with
developing the first 200 lots.

e It was suggested that council could then undertake the development of the
remaining 800 lots, with a preference for council to minimise profits to provide
affordable land to the community.,

e To date, Isaac Regional Council has been unwilling to reach agreement on the
approach for providing this affordable housing solution and it has confirmed it
does not wish to partner with EDQ to deliver the estate.

o Given the finite funding for the Royalties for the Regions program and the intense
competition from 68 Councils bidding for projects, we have to ensure we make
best value for money decisions.



Funding for the Moranbah High Flood Immunity Access Project does not present
best value for money for the state, in a situation where the council is intending to
profit from its development, but seeking to rely on state funding to offset costs
associated with the development.

The Department of State Development, Infrastructure and Planning is open to
renewing discussions with Isaac Regional Council with the aim of reaching an
agreement for the development of the Belyando Estate and possible funding for
the Bridge.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice

No. 16

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 3 of the SDS which advises of the launch of the second and third
rounds of the so-called ‘royalty for regions’ program, Can the Deputy Premier
provide a breakdown of the total funding allocated to date for ‘royalty for regions’
listed separately by local government arca?

ANSWER:

o This government continues to deliver on its commitment to regional communities
and through the Royalties for the Regions program we are delivering better
infrastructure and planning for regional Queensland.

o To date 39 councils across Queensland have received almost $310 million in
funding under the program, delivering much needed roads, community
infrastructure and flood mitigation projects.

o Through Royalties for the Regions we are ensuring that long-term royalty benefits
flow back to Queensland’s regions and by investing resource sector royalties into
priority infrastructure, we are ensuring these communities are on a sound footing
into the future.

e During the most recent round of the program, the Department of State
Development, Infrastructure and Planning received 150 submissions from 50
councils, with the total value of projects in excess of $1 billion.

e Funding has been approved in this round for 27 projects totalling about
$55 million across 20 councils.

o In total, 98 infrastructure projects have been funded and are being realised
because of this program.

¢ Funding has been distributed right across the state, as far west as Mount Isa and as
far north as Napranum.

© The program has invested in a diverse range of infrastructure projects including
road and regional airport upgrades, medical and childcare centres and critical
flood mitigation and waste and water infrastructure, which I will take you through
by region, starting in the far north of Queensland.



The Far North region of Queensland has seven Royalties for the Regions
projects approved in the local government areas of Aurukun, with total funding of
$0.4 million, Carpentaria, with total funding of $1 million, Cook, with total
funding of $3.5 million, Napranum, with total funding of $2.5 million, Tablelands
with total funding of $0.4 million, and Mareeba, which has received total funding
of $0.3 million.,

One of these projects is the Bitumen Surfacing of the Barge Landing to the
Airport Road in Aurukun,

Aurukun is located on the remote north-west coast of Cape York Peninsula and
has a population of around 1200 people. With roads outside the township cut off
during the west season, the barge landing provides the principal wet season freight
route for food and other essential goods. The project will upgrade 1.2 kilometres
of the Barge Landing to Airport Road to all-weather standard, with gravel
pavement and a double coat bitumen chip seal. This section of the road has
experienced increased heavy traffic servicing the Rio Tinto South of Embley
project.

The North region has five Royalties for the Regions projects, with two of these
located in Burdekin Shire — improving drainage infrastructure in Home Hill and
redeveloping a community centre in Ayr. A combined ftotal of $2.3 million in
Royalties for the Regions funding will be invested in these projects. The
remaining three projects are located in Townsville, with $35.1 million being
provided in funding. Announced as election commitments; two of these projects
will reduce bottlenecks in the city. The third project will improve drainage.

One of these projects is the Blakey’s Crossing upgrade on Ingham Road which is
often closed during the wet season causing delays and considerable frustration.
Royalties for the Regions funding will construct flood mitigation works which
will realign and raise about 800 metres of roadway and includes two new bridges,
and significant carth and drainage works. The upgrade will ensure the link
between Townsville’s CBD and port and one of the city’s major industrial hubs is
maintained during the wet season, improving efficiency, capacity and traffic flow.

The North West region will sce the delivery of six Royalties for the Regions
projects located in the local government areas of Cloncurry with total funding of
$6.1 million, Flinders with total funding of $0.3 million, McKinlay, with total
funding of $1 million and Mount Isa, which has received total funding of $0.5
million.

These projects include the Cloncurry Regional Airport — Stage 1, Terminal
Facility upgrade.




It is estimated that in two years, passenger movements at Cloncurry Regional
Airport will have increased to approximately 100,000. At the current facility,
space constraints have led to major delays. The Cloncurry Regional Airport
Terminal Facility Upgrade —~ Stage 1 will allow for an increase in passenger
numbers that will cater for the already substantial growth rate the airport is
experiencing, 94 per cent of which has been identified as fly-in fly-out teaffic.
Beyond the benefits for the resource sector and their employees, are the broader
economic benefits for the community. The attraction of major airlines increases
opportunities for direct flights to Brisbane and other major centres. This offers
residents greater options for recreation, access to medical services, opens up the
tourism market and increases employment opportunities stimulating economic and
employment growth in Cloncurry.

The Mackay Isaac Whitsunday region has eight Royalties for the Regions
projects approved in the local government areas of Isaac, with total funding of $1
million, Mackay, with total funding of $12.5 million and Whitsunday, which has
received total funding of $10.1 million.

One of these important projects is the Dysart Medical Centre located in Isaac
Regional Council.

Dysart is in critical need of a well-equipped medical centre and a new general
practice is being built on the same grounds as the local hospital, This purpose-
built medical centre will accommodate general practitioners and visiting allied
health specialists, and will provide local residents with greater access to quality
medical and healthcare services. This centre will deliver long term benefits to the
community,

In the neighbouring region of Fitzroy, communities are benefitting from 12
Royalties for the Regions projects, in the local government areas of Banana, with
total funding of $20.5 million, Central Highlands, with total funding of $13
million, Gladstone, which has received total funding of $14 million, Rockhampton
with total funding of $1 million, Woorabinda with total funding of $0.3 million
and Livingstone, where we are funding 50 per cent of the total cost for the
Northern Strategic Link Road — Panorama Drive (costs are yet to be finalised).

One of these projects is the Eidsvold-Theodore Road Upgrading and Sealing.

Resource sector activity is contributing to rapid growth in Banana Shire, causing
pressure on infrastructure such as the Eidsvold-Theodore Road which links the
Leichhardt Highway to the Burnett Highway. The road is an access and haulage
route used by coal seam gas companies, providing service industries, contractors
and employees access to a number of current and proposed resource industry
projects. This project focusses on a 14 kilometre section of road, upgrading
drainage to improve flood immunity and completing the sealing of the road which
will increase road safety.

The Central West region will see ten Royaltics for the Regions projects delivered
in their communities. These projects are located in the local government areas of
Barcaldine, with total funding of $5.2 million, Barcoo, with total funding of
$5.3 million, Blackall-Tambo, with total funding of $2 million, Boulia, with total
funding of $0.4 million and Diamantina, which has received total funding of
$0.8 million.




° One of these important projects is the Blackall Child Care Centre.

© The community of Blackall is poised to experience significant growth as a result
of resource sector activity, The community is faced with a shortage of child care
facilities to cater for the region’s working families or people looking to relocate to
the town, The Blackall Child Care Centre, funded by the Royalties for the
Regions program, Blackall-Tambo Regional Council and the Blackall
Kindergarten and Limited Hours Day Care Association, will provide the
community with an up-to-date facility that will increase the number of available
long day care placements from 8 to 30 and enable the provision of quality early
childhood education programs. The centre will increase affordability of child care
through access to child care subsidies; improve educational outcomes for
children; increase confidence, stability and security for residents with a long day
care service; improve liveability of this remote township, and offer potential
residents important infrastructure that will attract settlement, providing regional
economic stimulus.

o In the region of Wide Bay Burnetf, communitics are benefiting from ten
Royalties for the Regions projects, in the local government areas of Bundaberg,
with total funding of $3.4 million, Fraser Coast, with total funding of $4.8 million,
Gympie, with has received total funding of $2.7 million, South Burnett, with total
funding of $15.3 million and North Burnett, which has received funding of
$1 million and will also receive funding for the majority of the total cost for the
Monto-Mount Perry Road Upgrade Project (costs are yet to be finalised).

© One of these important projects is the Burnett Riverbank Stabilisation in
Bundaberg,

° The Queensland Government is helping communities affected by flooding to
increase their future resilience to flood events. The city of Bundaberg suffered
major flood events in 2011 and 2013. Both floods had significant impacts on the
city, particularly business owners along the riverbank. Following the 2013 flood,
the riverbank was at risk of slippage endangering the livelihoods of business, as
well as losing the timber boardwalk which is an important piece of community
infrastructure. The Burnett Riverbank Stabilisation project will construct a
75 metre long retaining wall to stem further flood erosion and protect a vital
section of the Burnett riverbank adjacent to the Bundaberg CBD.

° In the region of Darling Downs and Surat, communities are reaping benefits
from 33 Royalties for the Regions projects in the local government areas of
Balonne, which has received total funding of $0.9 million, Goondiwindi, which
has received total funding of $0.8 million, Maranoa, which has received total
funding of $25.1 million, Toowoomba, which has received total funding of
$64.5 million and Western Downs, which has received total funding of
$17.6 million.

e Located in the Western Downs Regional Council, the Chinchilla Washdown Bay
was recently completed and is now fully operational.



Chinchilla is recognised for its rural-based economy, relying heavily on grain
crops. The Chinchilla Washdown Bay provides a facility where industrial and
agricultural vehicles can be washed to remove weed seeds, reducing the spread of
weeds and protecting the region’s biodiversity and the agricultural sector more
broadly.

The O’Mara Road Upgrade Stage 1A in the Charlton Wellcamp Enterprise area in
Toowoomba is also being funded through the program. The O’Mara Road project
will upgrade the connection to the Warrego Highway, improving safety and
enabling this route to support a larger volume of traffic. It will improve access to
the Charlton Wellcamp Enterprise Area, which will be a major service hub for the
Surat Basin.

The South West region will see the delivery of three important Royalties for the
Regions projects, located in the Quilpie Shire Council area, which received total
funding of $1.9 million.

One of these is the mobile phone service to key resource activity area project.

Where towns are isolated by distance, telecommunications facilities become of
paramount importance to maintain livelihoods, allow access to health and
education providers and provide social interaction. The town of Eromanga and
the surrounding region in South West Queensland currently has no mobile phone
coverage and landline communications are frequently affected by power outages
and brown-outs. The Royalties for the Regions program will upgrade existing
telecommunications infrastructure to provide the Eromanga community and
surrounding area with a mobile phone communication service. This will improve
industry and economic development and help local communities become resource
industry support hubs. It will also improve disaster management communications
and will assist road and community safety issues.

Due fo extensive flooding experienced in the Lockyer Valley in recent years,
Lockyer Valley regional Council is eligible to apply for flood mitigation funding,
I am pleased to say that the government has supported three projects in this local
government area, in the township of Laidley.

The Laidley flood mitigation projects, which are receiving $0.9 million in total
Royalties for the Regions funding, when completed, will reduce flood levels and
help protect the town of Laidley from future flooding events. There are 664
houses and 56 commercial properties at risk of flooding during a 1-in-100 year
flood event. This work will help reduce that to 58 houses and no commercial
properties, reducing stress to residents and business owners, and save Council
millions of dollars in repairs. The projects include the construction of a levee
along the eastern edge of Narda Iagoon; utility adjustments, minor drainage and
work on retaining walls to accommodate the construction of the Laidley CBD
Levee; and construction of a drainage system that will connect the Storr Street
drain to the Laidley main drainage system.

The Royalties for the Regions program has also funded the Government’s
$4.8 million election commitment to upgrade the Brisbane Valley Highway in the
Somerset Regional Council area.



o This government made a commitment to invest a total of $495 million over four
years, through the Royalties for the Regions program, to help rapidly-expanding
resource communities cope with growth pressures and address critical
infrastructure, and we are doing just that,

o There is still $210 million available for funding under the program. These funds
will be directed to projects that focus on providing economic outcomes and a
sustainable future for regional communities.

o Economic growth in our regions is vital. It is about providing jobs and business
opportunities for all Queenslanders, not just now, but in the years ahead.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice

No. 17

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

With reference to page 3 of the SDS and the Strategic Assessment of the Great Barrier Reef
Coastal Zone, will the Deputy Premier:

a. Confirm whether funding for this assessment is a contribution towards the Government’s
$175 million commitment to the Reef Water Quality Protection Plan 2013

b. Provide the amount of funding expended on the draft strategic assessment in each of the
2012-13 and 2013-14 financial years

¢. Provide the number of staff working on the assessment in each of the 2012-13 and 2013-
14 financial years

d. Detail the amount of funding expected to be expended on the assessment in the 2014-15
financial year

e. Provide the number of staff expected to be working on the assessment in the 2014-15
financial year

f.  Detail any further expected expenditure in his department in the 2014-15, 2015-16,
2016-17 and 2017-18 under the Government’s $175 million contribution to the Reef
Water Quality Protection Plan 2013?

ANSWER:

a. TFunding for the Strategic Assessment of the Great Barrier Reef Coastal Zone is
additional to the Government’s $175 million commitment to the Reef Water Quality
Protection Plan 2013.

b. Details of expenditure for the 2012-13 and 2013-14 financial years are:

2012-13
Expenditure of $218 968 including costs for:

° Engagement of contractors to provide specitic technical skills and knowledge
to assist the preparation and publishing of draft Strategic Assessment Reports.

° Printing, consumables and other miscellancous support costs associated with
the preparation of the strategic assessment.



2013-14
Expenditure of $165 051 including costs for:

° Engagement of contractors to provide specific technical skills in the
preparation a joint report on the outcomes of public consultation for the
comprehensive strategic assessment with the Great Barrier Reef Marine Park
Authority.

o Advertising, travel and other costs to support an extended 13 week joint
public consultation process with the Great Barrier Reef Marine Park
Authority which included a series of regional briefings and community
information sessions held in Airlie Beach, Townsville, Cairns, Mackay,
Rockhampton and Gladstone.

o Printing, consumables and other miscellaneous support costs associated with
the preparation of the strategic assessment.

¢.  Whilst led by DSDIP, the preparation of the Strategic Assessment has been a
collaborative whole-of-Government effort with input from:
° Department of the Premier and Cabinet
° Department of Environment and Heritage Protection
° Department of Transport and Main Roads
° Department of Agriculture, Fisheries and Forestry
° Departiment of National Parks, Recreation, Sport and Racing
° Department of Natural Resources and Mines

o Department of Aboriginal and Torres Strait Islander and Multicultural Affairs

In 2012-13, there were on average six full time equivalents (FTEs) working on the
strategic assessment from DSDIP, supported by other officers across the other
Queensland government departments as listed above,

In 2013-14, there were on average five FTEs working on the strategic assessment
from DSDIP supported by other officers across the other Queensland government
departments.

d. The Strategic Assessment is expected to be finalised early in the 2014-15 financial
year. As such it is forecasted that only minor costs of less than $10,000 will be
expended.

e. The Strategic Assessment is expected to be finalised early in the 2014-15 financial
year as such approximately one FTE is expected to work on the assessment.

f.  Expenditure for the strategic assessment is additional to the government's
$175 million contribution to the Reef Water Quality Protection Plan 2013. As such,
there is no expected expenditure in the 2014-15, 2015-16, 2016-17 and 2017-18 under
Reef Water Quality Protection Plan 2013.




State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 18

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 9 of the SDS which mentions the Department’s role in the development
of Queens Wharf Brisbane. Considering that the Deputy Premier has outlined reasons
for the rejection of proponents as part of the Regional Queensland Integrated Resort
Development EOI process, will he also now provide an explanation for why Skycity
and Lend Lease were not short-listed for the Queens Wharf development?

ANSWER:

Upon close of tender for Expressions of Interest for Queens Wharf Brisbane, the State
received six well-prepared and competitive proposals for evaluation in accordance
with the Queens Wharf Brisbane’s Project Evaluation and Probity Plans. As is
consistent with multiple stage competitive bidding processes, a shortlisting must be
derived to progress proponents to the Request for Detailed Proposals stage. As you
can appreciate, the contents of proponents’ bids are highly sensitive and are submitted
to the state as commercial-in-confidence for the purpose of evaluation only. To
provide any detail as to the merits of SKYCITY’s or Lend Lease’s proposals would
breach the state’s legal confidentiality obligations to proponents. Both SKYCITY and
Lend Lease submitted high quality proposals; however these proposals were not as
strong as those submitted by the shortlisted parties. I do, however, encourage
SKYCITY and Lend Lease to continue to pursue investment opportunities in
Queensland.



State Development, Infrastructure and Industry Committee

2014 Estimates Question on Notice

No.19

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 16 of the SDS which details that total capital purchases came in
$26.85 million under the adjusted budget in 2013-14 and footnote 2 which includes
some explanation of variances. Can the Deputy Premier list the downward revision
amounts from these variances separately, including from the finalisation of the Gold
Coast Showgrounds relocation and Surat Basin Rail corridor projects, the
reclassification to a capital grant for the Cairns Shipping Development project and the
revised forecasts for land acquisitions for material and transport corridors in the

Townsville and Gladstone State Development Areas?

ANSWER:

Table 1 - Capital program variance

2013-14
Capital purchases Ad]usted ngis;::al Vat"iance

Budget $'000 $'000

$'000

Callide to Gladstone LNG Land Corridor 2,760 340 -2,420
Stanwell to Gladstone Infrastructure Corridor 200 445 245
Targinie Precinct 5,782 2,490 -3,292
Townsville Eastern Access Corridor 3,831 86 -3,745
Total Land Acquisition Projects 12,573 3,361 -9,212
Material Transport and Services Corridor 5,000 4,800 -200
Cairns Shipping Development Project 4,200 - -4,200
Surat Basin Rail Corridor 4,180 - -4,180
Gold Coast Showgrounds Relocation 10,910 2,050 -8,860
Other plant and equipment 2,066 1,873 -193
Total 38,929 12,084 -26,845

Land Acquisition Projects

Land Acquisition Projects include Stanwell to Gladstone Infrastructure Corridor,
Targinie Precinct, Townsville Eastern Access Cortidor and Callide to Gladstone LNG

Corridor.




The purpose of the capital funding for these projects is to acquire land and easements
for large scale infrastructure projects and the development of multi-user infrastructure
corridors including road, rail and services.

Under the provisions of the Acquisition of Land Act 1967, the Coordinator-General is
obligated to pay compensation where land or easements have been acquired.

Whilst the majority of acquisitions have been finalised the compensation process is
dependent on a number of factors, including:

e the time taken for interest holders to submit claims for compensation

e the time needed to reach final agreement with the claimant.

The time taken to reach settlement of compensation with landowners for these
projects is consistent with the historical and normal six to seven year project lifecycle.

Budget estimates for 2013-14 have been revised down in the Targinie Precinct,
Townsville Eastern Access Corridor and the Callide to Gladstone LNG Corridor,
whilst the Stanwell to Gladstone Infrastructure Corridor has been revised up. This
reflects the outcomes of the compensation process, actual payments made to
landowners and capital costs incurred in the acquisition process during 2013-14 year.

These projects are at the final stages of settling compensation with three matters in the
Land Court and other matters involving complex negotiations. Due to the uncertain
timing of when interest holders’ negotiations reach settlement, the capital funding for
these projects has been deferred. Total project forecasts are detailed in Table 2.

Table 2 - Land Acquisition Projects — Forecast budget

; Est. Exp.
Project t Forecast
Land Acquisition Capital Projects Allocation remaining
. 30.6.2014 ,
$°000 : $°000
$’000
Stanwell to Gladstone Infrastructure Corridor (LADD) 1,200 1,074 126
Targinie Precinct (LADD) 67,868 59,990 7,878
Townsville Eastern Access Corridor (LADD) 17,567 11,395 6,172
Callide to Gladstone LNG Cortidor (SDA) 9,847 3,609 6,238

Material Transport and Services Corridor

$5.0 million represented the initial allocation for the purchase of Stage la of the
Material Transport and Services Corridor (MTSC). Adjustments informed by further
valuations reduced the budget to $4.8 million. Negotiations between Economic
Development Queensland and the Office of the Coordinator-General for Stage la
resulted in the purchase of the property for the amount of $4.25 million this year. The
balance funding for the project ($15.249 million) is for the purchase of other land
within the MTSC which is dependent on future demand for the balance corridor and
has been allocated in the 2015-16 financial year.



Cairns Shipping Development project

The $40 million election commitment (Commitment No. 12/255) was initially
recorded as a capital acquisition for the department but has subsequently been
reclassified as a capital grant since a grant payment will be made to Ports North to
cover the cost of the EIS and widening of Trinity Inlet.

Surat Basin Rail

$4.18 million was allocated to finance potential hardship acquisitions in the Surat
Basin Rail corridor following the discontinuation of the acquisition program in
December 2012. No requests for hardship acquisitions were received and none of the
allocation was used.

Gold Coast Showgrounds

The land acquisition at Carrara has been finalised and there will be no development
on this site by the department. The funding balance has been deferred to 2015-16 for
other Commonwealth Games purposes.



State Development, Infrastructure and Industry Committee
2014 Estimates Question on Notice
No. 20

Deputy Premier, Minister for State Development, Infrastructure and Planning

QUESTION:

I refer to page 14 of the SDS at footnote 3 which provides an explanation for why the
2014-15 target for the ‘Value of private sector capital investment leveraged through
industry facilitation’ is $151 million lower than the estimated actual in 2013-14
stating that it is due to a “one-off attraction project with high capital expenditure”.
Can the Deputy Premier advise what this ‘one-off attraction project’ is and why the
Department is targeting a lower amount of private sector capital investment than that
achieved in both 2011-12 and 2013-14?

ANSWER:

The 2014-15 target acknowledges that projects of this nature are reliant on an
individual company’s ability to secure financing to undertake the project, which is
reflective of the prevailing investment climate. The target also takes into account the
transfer of responsibility for the international investment attraction role from the
Department of State Development, Infrastructure and Planning to the new statutory
body of Trade and Investment Queensland. As the department does not have any
direct influence in relation to the prevailing investment environment, our involvement
occurs once a project has raised the required capital and is seeking facilitation
assistance.

The department works with companies as a one-stop-shop by providing advice,
information, facilitation support and assisting in removing impediments. The
department’s provision of this facilitation contributed to secure four projects with a
combined value of $123 million in 2013-14 for the state and is continuing to work
with a number of projects. The figure mentioned for the 2014-15 target is a best
estimate of what is achievable given the projects currently being assisted.



Department of State Development, Infrastructure and Planning

Documents Tabled at the
Hearing

State Development, Infrastructure and Industry Committee
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Bowen Basin population report, 2013

Introduction

The Bowen Basin Population Report, 2013 (lhe report) provides eslimates
of the non-resident population of fly-in/fly-out and drive-In/drive-out
(FIFOIDIDO) workers who were on-shift In the reglon during the last week
of June 2013. Informalion regarding the supply and take-up of commercial
accommodation ulilised by these workers Is also summarised. The report is
supplemented by detailed dala tables, Including time serles data, which are
avallable on the Queensland Govemment Statisliclan's Office (AGSO)

webslte (www.oesr.qld.qov.au).

The Bowen Basin's non-resident population comprises people working In
the mining and gas Industries, construction workers, and assoclated
sub-contractors.

Non-residsnt workers are not included in estimated resident population
(ERP) dala released annually by the Australian Bureau of Statislics (ABS).
As aresult, the full-time equivalent (FTE) populalion estimates presented In
this report, which combine the resident and non-resident populations,
provide a more complete indicalor of total demand for certain services lhan
elther measure used alone.

Key findings
Key findings of this report Include:

e Around 22,900 non-resident workers on—shift were counted in the
Bowan Basin at the end of June 2013, an estimaled 2,135 persons (or
9%) fewer than in June 2012,

o Completion of construction projects, mine closures and workforce
restructuring contribuled to this decline. Job losses In coal mining and
construclion were balanced to some extent by a growing coal seam
gas (CSG) industry workforce In the southern Bowen Basin.

o Banana (S) was the only LGA In lhe Bowen Basin to record an
Increase In its non-resident population, growing from 1,590 persans in
2012 to 2,760 In 2013,

¢ The number of non-resident workers on—shift accommodated In towns

Flgure 1: Bowen Basln reglon

1

Meranbah o
Isase (R)

Tha Bowen Basin — at a glance

The Bowen Basin (Flgure 1) is Queensland's
most important source of exporl coal, with 41
mines In production in lale June 2013. The

reglon comprises the local governmenl areas
(LGAs) of Banana (S), Central Highlands (R),
Isaac (R) and Whilsunday (R) (Bowen only)'.

Populalion at June 2013;

22,000
84,080
Full-time equivalent poputalion ........... 106,975

Non:resldent vorkers on-shift....cuni ;

Resldent population estimate ............o....

fell by 3,780 persons across all LGAs In the Bowen Basin. Losses were highest in Isaac (R) at 2,185 and Cenlral
Highlands (R) at 1,220, while Whitsunday (R) (Bowen only) fell by 275 persons. In conlrast, the non-resident population
living In rural areas Increased by 1,645 persons, largely in Banana (8) (1,260) and Cenlral Highlands (R) (375). Most of

lhese were crews engaged In the CSG induslry and road works.

¢ Non-resldenl workers on-shift were eslimated to make up more than one-fifth (21%) of the Bowen Basin's FTE

population of 106,975 persons at the end of June 2013.

*  An eslimated 21,205 non-resident workers on-shift (or 93% of the total) were accommodated In worker
accommodatlion villages (WAVs) across the Bowen Basin in June 2013, compared with 88% In 2012.

* Increased usage of WAV accommodalion and reduced numbers of non-resident workers accommodated in towns led to
a marked Increase In the number of vacant and avallable hotelimotel rooms in 2013, most notably in Cenlral Highlands

(R) and Isaac (R).

' Whitsunday (R) (Bowen only) comprises tho Stalistical Areas Lavel 2 (SA2s) of Bowen and Co'linsvllle, which covor the area of former Boven Shire,

Great state, Great.opportunity.

i
S

Queensland
S Government: F




: ) Queensland Treasury and Trade

[ousTe e Govemmantstatstaeontey

Bowen Basin update, 2012-13

Asal June 2013, a lotal of 41 surface and underground ceal mines were in produclion across the Bowen Basin (DNRM, 2013c). These
Included the new Daunta mine (BHP Biliton Mitsublshi Alliance (BMA)), which commenced production In early 2013. Significant
expansions were fully completed or almos! compleled at Ensham mine (Ensham Resources), Curragh mine (Wesfarmers Curragh),
KKestrel mine (Rio Tinlo Coal Australia), and Lake Vermont mine (Jellinbah Group). Construction of lwo coal projects was well advanced
by June 2013 (Caval Ridge mine (BMA) and Grosvenor mine (Anglo Amerlcan)), while early works on a third (Eagle Downs mine (Eagle
Downs Coal Management)) slowed In response to perceived softness In the coal price enviranment (Aquila Resources, 2013).

Saleable coal praduction in the Bowen Basin, parlicularly metallurgical coal, Improved over the year, wilh Queensland’s largesl
producer reporling 2012-13 production of 37,650,000 tonnes, 13% higher than the preceding year (BHP Billiton, 2013). A number of
mining operations In the Bowen Basln made workforce adjustments In 2012-13, with a focus on lowering Input costs lo production.
Along vilh Job shedding, these adjusiments Included transitioning production workforces fram conlractor-operated to owner-operated
modes (Lelghton Holdings, 2013; The Australian, 2012). Two mines (Gregory mine (BMA) and Blalr Althol mine (Rio Tinto Coal)),
ceased production and were placed In care and malntenance in October 2012 and November 2012 respectively.

Tolal reported workforces for operaling coal mines and coal projects in the Bowen Basin decreased from 39,690 in June 2012 to 34,890
in June 2013 (DNRM, 2013a and 2013b)?, This nel decline of 4,800 jobs takes Into account the substantial complelion of conslruction
for Daunta mine, and winding down of construction workforces for mine expansions listed above. It also reflects changes that occurred
in the production workforces of operaling mines between years, including Jobs lost to mine closures and workforce restrucluring, as well
as lhose galned through commencement of new mines and expansions. The workforce data reported by Department of Natural
Resources and Mines (DNRM) In June 2013 include the operating workforce of Collinsville mine (NCA Joint Venture), which

subsequenlly closed in late August 2013 (Leighton Holdings, 2013).

Industry sources confirm lhat losses of production staff from workforce restructuring across the Bowen Basln were more likely to have
alfecled contractors than permanent staff (QRC, 2012). As contractor workforces are more likely to be non-resident rather than resident,
ILis likely that many of the coal production Jobs losl across he Bowen Basin during the year were held by non-resident workers.
Similaily, any downturn In construclion jobs would also have Impacted more on the non-resident worker populalion, given the
predominanlly FIFO/DIDO nature of consleuction workforces. These palterns are consistent with the key finding of this report, namely
that the size of the non-resident workforce on-shift in he Bowen Basin declined by 2,135 from the previous year.

Other changes lo the Bowan Basin's non-resident population occurred between 2012 and 2013 that were not direclly related lo the coal
Industry. A substantial non-resident vorkforce was engaged In exploration, drilling and plpeline construction aclivitles assoclated with
CSG projects emanaling from the adjoining Surat Basin. These workers ware housed In temporary WAV accommodalion constructed
oulside of Thangool and Theodore In Banana (S) and in the Arcadla Valley [n Cenlral Highlands (R), and In smaller moblle camps.
Announcements from project proponents Indicate thal pipsline conslruction will be completed before mid-2014, so the majority of these

non-residenl CSG workers will not be present in the Bowen Baslin nexl year.

The non-resident poputation of the Bowen Basin In 2013 was also boosted by sizeable numbers of workers engaged In road and
Infrastruclure construstion, many of whom were accommodated in temporary WAVs In Cenlral Highlands (R).

Non-resident workers on-shift

QGSO's Survey of Accommodation Providers counted 22,900 non-resident
workers on-shift in the Bowen Basin In late June 2013 (Table 1). Close to
two-thirds of these (14,950 persons, or 65% of the reglonal total) were
counted in the LGA of Isaac (R), wilh the remainder located in Central
Highlands (R) (4,740 persons), Banana (S) (2,750 persons) and Whilsunday
(R) (Bowen only) (460 persons).

The reglon's population of non-resklent workers on-shift declined by 2,135
persons (or 9%) between June 2012 and June 2013. Wilh the exception of
Banana (S), all Bowen Basin LGAs recorded a fall in the number of
non-residenl workers on-shift. Completion of conslruction projects, mine
cdlosures and workforce reslrucluring contributed to losses in Isaac (R)
(-2,180 persons, or —13%), Central Highlands (R) (-840, ~15%) and
Whitsunday (R) (Bowen only) (275, -38%). Losses in the larger LGAs were
moderated by new CSG indusiry workforces In Central Highlands (R) and
growth In the construction workforce of Caval Ridge mine in Isaac (R).

Non-resldent workers on-shift

Non-resident workers are people who
fly-Indfly-out or drive-in/drive-out (FIFO/DIDO)
to work and live In the area temporarily while
rostered on, and who have thelr usual p'ace of
rasidence elsewhere.

Due to shilt arrangements, not all members of
the non-resident workforce are present In the
local area al one time. For lhat reason, flgures
given In Ihis report refer lo lhe number of
non-resident workers on-shift, rather than lotal
non-reskdent workforce numbers.

In contrast to the other LGAs, the non-resident population of Banana (S) increased significantly In the year to June 2013
(1,160 persons, or 73%). This growth was predominanlly due to the conslteuction of CSG plpelines that link the Surat Basin

2 Tolals for both years exclude conslruction workioccas for the Caval Ridge mine project, which were nol reparted by DNRMin 2012.

Bowen Basin population reporl, 2013
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gas fields lo exporl facilities In Gladstone. The non-resident workforces of these plpeline projects are expecled to decline
wilh the completion of construction In the forthcoming year,

R

1

Table 1: Non-resldent workers on-shlift, Bowen BasIn LGAs

2012 2013 Change, 2012 to 2013
LGA — number — — number — —%—
Banana(8) 1,690 2,760 1,160 73
Cenlral Highlands (R) 5,685 4,740 -840 -16
Isaac (R) 17,126 14,950 ~2,180 -13
Whitsunday (R) (Bowen only) 735 480 =276 -38
BOWEN BASIN TOTAL 25,035 22,900 -2,135 -9

Figures in all tables have been founded to the nearest five; see noles for delalls,
Source: QGSO, Survey of Accommodation Providers, 2012 and 2013

Time serles dataillusirate that the number of non-resident workers on-shilt In the Bowen Basin has progressively grown
since monltoring began In 2006 (Figure 2), reflecting the rapid expanslon of coal mining operations In the reglon and
increased ulilisalion of FIFO/DIDO workforces. These data provide a useful context for evaluating annual fluctuations in the
size of the non-resident population, which Is more volalile and subject to rapld change than lhe resident population,

Allhough the number of non-resident workers on-shift (22,900 persons) In 2013 was lower than the preceding year, it was
higher than the figure recorded In 2011 (20,520 persons), and more than double that recorded In 2008 (10,765 persons).
The steep Increase in the non-resident population between 2010 and 2012 can be largely allributed to substantial numbers
of shorl-term workers engaged in the construction of new mines, mine expansions and related infrastructure projects, as well
as flood recovery and reconstruction work.

As Figure 2 shows, most of lhis growth occurred In the LGAs of Isaac (R) and Cenlral Highlands (R). Notwithstanding the
substantial impacts of workflorce restructuring and mine closures, much of the decline In the non-resident population of those

(wo LGAs in 2013 may be altributed to complelion of this construction activily. Simllarly, growth in the non-resident
population of Banana (S) belween 2012 and 2013 Is largely dus to the temporary construction workforces of CSG projects.

In this context, the decline In the Bowen Basin's non-resident population batween 2012 and 2013 can be interpreted as
being more consistent with a return lo trend rather than a significant departure from previous estimales.

Flgure 2: Non-resident workers on-shift, Bowen Basin LGAs

persons nBanana (S) u Contral Highlands (R) njsaac(R) nWhitsunday (R) (Bowan only)
30,000 - = —_—

25,000

20,000

16,000

10,000 - -

6,000

el
2007 2008

Nen-resident voikers on-shift Ime series dala are avallabla at hillp:/vavw .o
Source: QGSO, Survey of Acconmodation Providers, 2006 to 2013
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Full-time equivalent population estimates

In June 2013, the Bowen Basin had an estimaled FTE populalion of Full-time equivalent (FTE) population
108,975 persons, comprising an estimaled 84,080 residents and 22,900
non-resident warkers on-shift (Table 2). Non-resldent workers made up
more than ane-fifth (21%) of the region’s FTE population.

The FTE population measure Is the sum of the
resident population estimate (people who live in
the area permanently) and the number of

At the LGA level, Isaac (R) had the largest FTE population (39,165 non-resident workers on-shift.

persons), with 14,950 non-resident workers on-shift accounling for 38% of The FTE populalion provides a beller measure
its total population. Five urban centres and localities (UC/Ls) (Figure 3) of lotal demand for certain services and

had non-resident populations of 1,000 or more In 2013 — Moranbah infrastructure In reglons with a high Incidence of
(3,745 persons), Coppabella (2,360), Dysarl (2,205), Blackwater (1,715) FIFO/DIDO workers.

and Middlemount (1,615).

In 2012-13, the FTE populations of rural areas in Banana (S) and Central Highlands (R) were boosted by non-resident
workers engaged In CSG pipeline, oxploration and drilling aclivities (1,916 and 2,016 persons respectively). Non-resident
workers made up close to half of the rural FTE population of Isaac (R) (4,280 of 9,125 persons).

Table 2: FTE population ostimates, Bowen BasIn LGAs and selected UCILs, June 2013

Resldent Non-residenl FTE populatlon

LGA Localion®® uciL population®™  workers on-shifl eslimale

Banana (S) In tovm Baralaba 270 65 335

Biloela 6,050 285 6,335

toura 1,785 450 2,230

Olher towns® 1,376 30 1.410

Rural areas 5,635 1,916 7,450

Banana (S) total 16,010 2,750 17,760

Cenlral Hightands (R) In town Blackwater 5,150 1,716 6,865

Bluff 390 140 630

Capella 285 B5 1,070

Duaringa 275 35 310

Emerald 14,285 4256 14,710

Tieri 1,625 320 1,945

Othar towms™ 2,265 10 2,265

Rural areas 6,205 2,016 8,220

Central Highlands (R) total 31,176 4,740 35,915

Isaac (R) In tavm Clarmont 2,415 60 2,470
Coppabella®® 660 2,380 3,040 |

Dysart 3,180 2,205 5,385

Glenden 1,400 286 1,695

Middlemount 2,105 1,615 3,620

Moranbah 9,120 3,746 12,865

Nebo 490 476 965

Rural areas 4,845 4,280 9,125

Isaac (R) fotal 24,215 14,950 39,165

Whitsunday (R) (Bowen only) In town Collinsville 1,665 460 2,020

Other towns™ 9,820 0 9,820

Rural araas 2,205 0 2,295

Whitsunday (R) (Bowen only) total 13,680 460 14,136

BOWEN BASIN TOTAL 84,080 22,000 106,975

(a) Refer lonotes for explanalicn of in tovn' and ‘ru-al areas’,

(b) Queensiand Treasury and Trade eslimale.

() UCiLs with oaly ane accommodalicn provider or fewer than 20 nan-esldenl vaorkers are aggregaled in ‘other fowns'.

(d) Coppabeliais nola designated UCIL. Resident population estimale Is based on SA1 31201133810, which Includes papulation autside of Coppabelia village.
FTE population estimates for 2012 and 2013 are avai'able al hillp:/fwvay. wen-basin-fle-pop-estimates-lga-uclindex php.
Source: QGSO, Survay of Accommedation Providers, 2013.

Bowen Basin populalion report, 2013 4
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Figure 3: Bowen Basin LGAs and selected UC/Ls
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Non-resident workers on-shift by location

The number of non-resident workers on-shift living In towns across the Bowen Basin declined belween 2012 and 2013

(~3,780 persons, or —20%), with decreases apparentin all LGAs (Table 3). In conlrast, the non-resident population of rural
areas grew substanlially over lhis period (1,646 persons, or 26%).

Losses In the non-resident populalion of towns were most apparent in Isaac (R) (2,185 persons) and Central Highlands (R)
(~1,220 persons). Larger dormitory towns In both LGAs lost significant numbers of non-resident workers as a resull of mine
closures and workforce restructurlng, as well as a winding up of construction workforces associated with mine expansions.

Banana (S) recorded a notable increase in the number of non-resident workers on-shift in rural areas belween 2012 and
2013 (1,260 persons, or 193%), as did Central Highlands (R) to a lesser extent {376 persons, or 23%). The presence of
large CSG pipeline, drilling and exploration crews In both LGAs boosted these numbers.

Table 3: Non-resldent workers on-shift by locatlon, Bowen Basin LGAs

2012 2013 Change, 2012 10 2013
LGA Location®™ — number — — number — —%—
Banana (8) In tovm 935 835 =105 -1
Rural areas 655 1,015 1,260 193
Cenlral Highlands (R) In toym 3,945 2,725 -1,220 =31
Rural areas 1,640 2,015 ars 23
Isaac (R) In lovm 12,855 10,670 -2,185 -17
Rural areas 4,275 4,280 6 0
Whitsunday (R) (Bowen only) In town 735 460 =276 -36
Rural areas 0 0 0 0
BOWEN BASIN TOTAL In town 18,470 14,690 ~3,780 =20
Rural areas 6,565 8,210 1,645 25

(a) Refer lo nates for explanation of ‘in tovn' and ‘ru-al areas’.
Source: QGSO, Survay of Accommedalion Providers, 2012 and 2013

Non-resident worker accommeodation

Worker accommodation villages (WAVs) remain the predominant type of accommodation utilised by non-resident workers
across the Bowen Basin, housing 21,205 warkers on-shift (or 93% of the total) in June 2013 (Table 4). Hotels/motels (1 ,040
persons, or 5%) and caravan parks and olher accommodation (655 persons, or 3%) accotinted for the remaindler.

Over the year to June 2013, lhere was a substanlial increase in the proportion of non-resident workers staylng In WAVs
across the Bowen Basin, rising from 88% In 2012 to 93% in 2013. The most notable growth occurred In Banana (S) (up 16
percentage points) and Central Highlands (R) (up 11 percentage points), reflecting the large numbers of CSG warkers living

in temporary WAV accommodalion,

Table 4: Non-resldent workers on-shlift by accommadatlon type, Bowen Basin LGAs

WAVs  Hotels/motels™

Caravan parks

Tolal non-resident
workers on-shift

Non-resldenl workers

on-shift in WAVs

2013 2012 2013
LGA — number — — % —
Banana (8) 2,395 170 180 2,760 72 87
Central Highlands (R) 4,300 326 116 4,740 80 91
Isaac (R) 14,285 305 360 14,950 84 96
Whilsunday (R) [Bowan only) 226 235 0 460 63 49
BOWEN BASIN TOTAL 21,206 1,040 655 22,000 88 03
{a) Refer o rotes fcr additional Infarmation on hotels/motels,
Source: QGSO, Survay of Accommodation Providers, 2012 and 2013
6
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There were 79 WAVs in operalion across the Bowen Basin n June 2013,

a net galn of 10 WAVs from June 2012. Two facilities closed in Central Worker accommodation villages (WAVs)

Highlands (R) and Whitsunday (R) (Bowen only), while 12 new WAVs WAVs, also known as single person quarlers
opened across the region. (SPQs) or worker camps, are commonly used to

house unaccompanied non-resident workers.
The total capacity of WAVs across the Bowen Basin in June 2013 was WAVs typlcally conslst of demountable dwellings
32,495 beds, an increase of 4,930 or 18% from 2012 (27,565 bads) arranged in a village, with common messing,
(Figure 4). Of all LGAs, Isaac (R) recorded the larges! increase in WAY laundry and recreatlonal facilities.

capaclly (2,230 beds), followed by Banana (S) and Central Highlands (R) Il mobile dril d
(1,705 beds and 1,350 beds respectively). The number of WAV beds In i e b S i
Whitsunday (R) (Bowen only) fell by 355. camps, to major, well-established vilages of up

The total numbar of WAV beds in Ihe Bowen Basin has Increased by to 3‘:"3"" “;“f"s‘;:‘hf’ beds with a high standard of
21,705 since 2006, with more than two-thirds of this growth occurring SSINIER S IR
since 2010 (14,700 additional beds).

Flgure 4: WAV hed capacity, Bowen Basin LGAs

no. beds mBanana (S) u Cenlral Highlands (R) nisaac(R) uWhitsunday (R) (Bowen only)
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WAV bed capacily lime saries data are avallabla el hllp/Awwaw.cesr.cld qov.au/productsiiableshowen-basn-wav-bad-capacity-lgalindex php.
Source: QGSO, Survay of Accommodation Providers, 2006 10 2013

Of the 32,495 WAV beds in the Bowen Basin at the end of June 2013, 21,205 (or 65%) were occupled by non-resident
workers, while 9,176 beds (28%) were vacant and avallable® (Table 5). The proportion of vacant and avallable WAV beds in
the region rose sharply from 7% in 2012 to 28% in 2013. In Central Highlands (R) and Isaac (R) this increase reflects a
combination of growth in WAV bed capacily and reduced numbers of non-resldent workers on-shift, Availability Increased In
Banana (S) despite rapid growth in the number of non-resident workers on-shift in WAVs, demonstrating the magnitude of
worker accommodation growth in this area. Conversely, reduced WAV bed capacity in Whitsunday (R) (Bowen only) did not
lead to lower avallablility, due to the fall In non-resident workers on-shift.

Table 5: Vacant and avallable WAV heds, Bowen Basin LGAs

Occupled by non- Vacant and Vacanl and available
resldant workers avallable™ Balance™  Tolal WAV beds WAV bads

2013 2012 2013
LGA — number — —e—
Banana (S) 2,395 560 65 3,020 3 19
Cenlrel Highlands (R) 4,300 2,395 516 7,210 9 3
Isaac (R) 14,286 6,060 1,500 21,745 6 27
Whitsunday (R) (Bowen only) 226 260 40 620 23 60
BOWEN BASIN TOTAL 21,205 9,175 2,115 32,495 7 28

(a) Refer Lo notes for explanation of *vacan! and available’ and 'balance’.
Source: QGSO, Survey cf Accommodalion Providers, 2012 and 2013

?acart and available’ refers lo WAV bads and holeVmotel tooms Lhat were not occupied by non-restdent workers on-shft of olher guests, and wera vacanl snd
ava'lable on tha night of the survay. Refer lo notes for further explanation.

Bowen Basin population report, 2013 7
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With a higher proportion of workers living in WAVs between 2012 and 2013 (88% and 93% respsctively), the share of
non-resldent workers living In other forms of commerclal accommodation fell across all LGAs In the Bowen Basin excepl
Whilsunday (R) (Bowen only). As Table 6 shows, lhis decline was most apparent in (he Increased proportion of hotel/motel
rooms that ware vacant and avallable In June 2013, relative to the preceding year. Of particular note were the changes that
occurred in Central Highlands (R) and Isaac (R), where the proportion of vacant and available hotel/motel rooms Increased
by 37 percentage points and 32 percentage points respectively,

Tahle 6: Vacant and avallahle hotellmotel rooms, Bowen Basin LGAs

Occupled by non- Vacant and Tolal hotel/ Vacent and avallable
resident workers avallable® Balance'!  motel rooms™ telfmotel rooms

2013 2012 2013
LGA — number — —%—
Banana (8) 170 85 200 465 4 19
Central Highlands (R) 325 510 310 1,145 7 44
Isaac (R) 305 350 105 760 14 46
Whitsunday (R) (Bowen only) 235 40 0 2756 6 14
BOWEN BASIN TOTAL 1,040 085 615 2,635 8 37

(a) Refer to noles lor additional Information on hotels/motels end explanation of Vacant and aveilatie’ and ‘balance’. |
Source: QGSO, Survey of Accommodation Providers, 2012 and 2013

Hotes

(S} - Shre (R) — Reglonal Coundll UC/L ~ Urban Centre‘Localty
Data In this repar are sourced from QGSO's Suivay of Accommodation Providers. This colleclion counted non-resident workers slaying In worker accommodalicn
villages (WAVS), halels, molels, caravan parks and olher commercial accemmadation on 8 madium o fong-lerm basts during the lasl week of June 2013. Nen-rasident
workers counted In the survey Include FIFO/DIOO minlng and gas Industry emplayees and conlractors, conslruction workers and assoclaled subcontractors. Sheel-term
and overnight visitors ere not regarded as non-res'denl workers.

Data for non-tesident workers on-shift presented In this roport are a polnt In time measure, based on bestinformation availsble al the time of survey. Non-resident warker
numbers may vary In response ta changing produclian demands, prevalling wealher and frdusliial disputes, At the Ume of the 2013 survey, (he number of non-resident
wviorkers on-shift In the Bowen Basin was unaffected by edverse weather evenis or indusldal aclions.

Resident population eslimatas for 2013 ere Queensland Treasury ord Trade esimates.

‘Intewn’ inciudes popu'ations counted In defined wban cenlres ard localities (L'C/Ls) ard non-resident workers on-shift withia 6km of lown. ‘Rural areas’ include
popu‘alions outside of defined UC/Ls, Inchsding non-rasident workers mora than Skm from lov.

Helels/motels include serviced apariments and clher rental accommodation occupled by non-resident workers.

'Vacent and avalable’ tefers to WAV beds and holeVmolel reoms that were not occupled by non-resident workers on-shift or olher guasts, and were vacanl and evailable
enthe night of the survey. ‘Balance' Includes WAV beds and hoteVniotel rooms occupled by sherl-tarni visitors, held for non-resident workers under permanent booking
erangentents bul nal aclually occupled on the night of the survay, or athenwise unavallable la prospective guests. Not all WAV beds are occupled by non-resident
werkers at any given polnt in Uma, due la shift pallerns and tenancy arrangements. Some WAV operators share roams between shifls, whita olhers hold rooms vacant fes
deslgnaled workers rather than reallacaling them lo other occupan's. As such, rooms may be vacant bul not necessarily available for use by other oceupants.,
Hals¥motel rcoms may also be held vacant for nen-reskdent workers under parmanent booking arrangements.

Figuras bn lables have been rounded Lo the nearest five. As a resull of rounding, discrepancles may cecur betwean sums of the componentilems and lolals. Peqcenlages
and olher caleulalions are mada ptior lo rounding of figures end discrepancles might thereflore exist between (hese calculations and those that could be darived from the
rounded figures.

Dslailed dala tables, including Ume series dala, are available online at Pttowawv
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Bowen and Galilee Basins non-resident population
projections, 2014 to 2020

Introduction
With the increasing use of fly-in/fly-out and drive-in/drive-out

Figure 1: Bowen and Galllee Basins

(FIFOIDIDO) work practices, Il is now common for resource regions [
to have a large populalion of non-resident workers who live in the :
area only while on-shift. This non-resident population Is not included
in the Australian Bureau of Statistics' (ABS) official resident
popuilation eslimates for these areas.

To bridge this Information gap, Bowen and Galilee Basins
non-resident population profections, 2014 to 2020 provides projected
numbers of non-resldent workers on-shift for local government areas
(LGAs)in lhe Bowen and Galilee Basin reglons (Figure 1). The report
presents four projection series, based on informalion provided by
Industry regarding existing operations and fulure projects. Dala tables
to supplement the report are available on the Queensland
Government Statisticlan's Olfice (QGSO) webslte

(www.qgso.gld.gov.au).

I'«u!qh 'Nl

1132z (R)

‘\ Bomn
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Key points
' i
Kay polnts of this report include: [U L

e The non-resldent papulation of the Bowen Basin was 22,900

persons In June 2013, down from a peak of 25,040 in June 2012, ! his publication, the Bowen Basn Is defined as the

LGAs of Banana (S), Central Highlands (R), Isaac (R)

Completion of mine construction and expansion projects, mine and Whitsunday (R) (Bowen only). The Galileo Basin
closures and workforce restructuring contributed to this fall. comprises the LGA of Barcaldine (R).
o Four projaction serles expect the Bowen Basin's non-resident See endnates for further dstalls on staistical geography

population to continue decreasing to belween 17,720 and 17,830

persons by June 2014, The Series A projection, which Includes

exisling resource operations plus projecls that have passed final Invesiment declslon (FID), anticlpales that the region's
non-resident population will conlinue to decline to 14,240 persons by 2020,

¢ Series B, C and D projsctions for the Bowen Baslin include elements of proposed Galilee Basin mine, rallway and port
projects that would occur within the LGAs of Isaac (R) and Whitsunday (R). Series B, which takes account of projects that
have been approved hut are yet to reach FID, projects the Bowen Basin's non-resldent population to increase to 18,740
persons In 2016, before tapering off to 15,820 by 2020.

e Larger non-resldent population growth for the Bowen Basin Is expected under Series C and Series D projeclions. Serles C
anticipates an Increase to 22,930 persons by 2017, falling to 21,700 persons in 2020. Series D projects a peak of 25,500
persons in 2017, sellling to 23,770 persons by 2020.

o The LGA of Isaac (R) will continue to have the largest number of non-resident workers on-shift In the Bowen Basln. Series
A and B project the LGA's non-resident population to decline to 9,460 and 10,260 persons respectively by 2020,
approximaling levels previously seen in 2010 (9,900 persons). By contrast, the Series C projection, which Includes the
Carmichael coal project and the Arrow LNG Bowen gas project, anticipates that Isaac (R)'s non-resident population will
increase to over 16,000 persons by 2019.

o Development of largs greenfield mining projects, rail and power Infrastnucture In the Galilee Basin would see the
non-resident population of Barcaldine (R) Increase substanllally between 2014 and 2020, peaking at 3,460 persons In 2019
under Serles B, and Increasing to 3,930 persons by 2020 according lo Serles C and D.

Great state, Great:opportunity.
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Bowen and Galilee Basins future Influences

The Bowen Basln Is Queensland's major coal mining reglon, with 40 operaling mines as at Juna 2013 (Table 7, pages 10-12), These
include Daunla mine (BHP Billiton Mitsublishi Alliance (BMAY)), which commenced production In early 2013. Two Bowen Basin mings
ceased production In 2013. Aquila (Anglo American) was placed into care and malntenance in July 2013 (Anglo American, 2013), while
Collinsville (NCA Joint Venture) closed balween Seplember 2013 and January 2014, but Is expected to relurn to full production in late

2014 (Glencore, 2014).

The non-resident population of the Bowen Basin was 22,900 persons In June 2013, a fall of 2,140 over lhe preceding year'. This
downturn in the non-resident population, which was largely due to completion of construction work on new mines and mine expanslons,
mine closures and workforce restrucluring, Is likely lo continue Into 2014,

Balanced agains! these losses, a number of proposed resource projects and related Infrastruclure developmants coukl Influence growth
in the Bowen Basin's non-resident population oul to 2020, Including:

QUEE

new coal mines, such as the large Carmichael coal projact, as well as expansions of existing mines

new coal lerminals and port expansions to be buill at Abbot Point, which are assoclated wilh Galilee Basin projects
Arrow Energy's proposed Bowen Basin gas field development and gas pipeline to Gladslone

conslruction of assoclated rall, roads, power and water Infrastructure.

The Galllee Basin Is an extensive coal resource In cenlral western Queensland, extending north from the LGA of Barcaldine (R) through

the LGA of Isaac (R) (Flgure 2). Several large coal mines and assoclated infrastructure are proposed for the Galllee Basin, Including:
{

o (hree mines proposed for Barcaldine (R), which have been approved hut are awaiting FID — Alpha (GVK Hancack Coal), Kevin's

Corner (Hancock Galiles) and China First (Waratah Coal)
» rail and port proposals linked lo these minas, which will occur in Barcaldine (R) as well as the Bowen Basin LGAs of Isaac (R) and

Whitsunday (R)
¢ sixother mine, rail, and power projecls, which are in the early stages of planning.
While several rail projects have been proposed for the Galllea Basin, ILis unlikely that all will evenluate. The Queensland Government is
offering incentives to identified ‘first movers' in ordar lo encourage open access arrangements to rall Infrastructure, so that later projects
may also ulilise these nelworks on a shared, multi-use basis (DSDIP, 2013).

The mines proposed for the Galilee Basin are large, bolh in terms of coal produclion and workforces required. All project proponents have
announced that they Intend to ulilise predominantly FIFO workforces during construction and operalional phases.

Projection methodology

QGSO0's 2014 to 2020 nan-resident population projections conlaln four different series, which represent a range of possible
oulcomes arising from the fulure development of resource projects and operations in the Bowen and Galilee Basins. Each
series eslimates the cumulative non-resldent population that would be present In each LGA at 30 June of each year to 2020,
should the operations and projects listed In each category proceed according to advised timeframes and workforce numbers.

Users of these projeclions should note that there Is a degree of uncertalnly about the likelihood of these projects proceading as
assumed, and as such the projections should be regarded as being indicative scenarlos rather than probabliistic predictions.
QGSO does not advocate any of lhese four projection seiles as belng the most likely or favoured oulcome. See caveats on
page 12 of lhis report for further details.

{

The four projeclion series are based on the warkforces of operations and projects at the time of preparation. Projects are
calegorised and included in each scenario according to their standing In the Environmental Impact Statement (EIS) process®,

o Serles A projection Is based on the number of non-resident workers on-shift who were engaged In exisling resource
operations and associated Infrastruclure aclivities in the area at June 2013. The projeclion takes inlo account future
changes to those operalional workforces as advised by resource company sources, as well as the eslimated non-resident
construction and operalional workforces of Calegory A projects (i.e. those that had reached FID) at the time of preparalion.

¢ Serles B projection includes the Series A projeclion plus projected growih in the non-resident population arising from
Category B projects (those that have an EIS approved bul have yet to reach FID).

¢ Serles C projection includes the Series A and B projections, plus the projected growth In the non-resident population arising
from Category C projects (lhose lhat have lodged an EIS, but have yet to proceed through lo final approval).

o Serles D projection includes Series A, B and C projeclions, plus the projected growth in the non-resident population from
Calegory D projects (those that have yet to publish an EIS, including projecls that have lodged an Inilial Advice Statement
as well as projecls that have yet to begin the approvals process).

! See the Bowen Basin pepulation report, 2013 hitp:flwwav.aaso.cld gov.awproducts/publications/ibowen-basin-pop-reportindex.php.
% The projections also include some projects where a mandalory EIS is not or may not be required.

Bowen and Galilee Basins non-resident population projections, 2014 to 2020 2
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Where FID for an approved project has been delayed indefinitely by the proponent, it is not possible to give consideration to ils

Indicalive workforce dala or project sequencing in the QGSO projection model. Such projects, along with other projects lhat are
dependent on them In order to commence, are designaled as Category E and are not included In any of the four projection

sories.

A full list of existing operations and projects included in each of the five categories Is available in Tabla 7 (pages 10-12), and a
map of fulure projects In the Bowen and Galilea Basins Is shown in Figure 2.

Figure 2: Selected future projects', Bowen and Galilee Basins
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Source: Queensland Government Statislician’s Office, 2014
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Projected non-resident workers on-shift, Bowen Basin

The non-resident population of the Bowen Basln grew from 10,760 In 2006 to a peak of 26,040 persons In 2012 (Figure 3)%,
reflecting strong growth in coal mining activily as well as the Increasing use of FIFO/DIDO workflorces. Parliculady strong growth
in the non-resident population occurred belween 2010 and 2012, which Included a sizeable number of workers involved In
construction of new mines and mine expansions, Infrastructure development and flood recovery work.

Completion of construction projects, mine closures and workforce restructuring saw the Bowen Basin’s non-resident population
fall to 22,800 persons in June 2013, The full exlent of the decline in the non-resident coal mining workforces over 2012-13 was
offset to some degree by (he presence of large coal seam gas (CSG) pipeline and road construction crews In the southern end
of the Bowan Basin during this period. Following completion of these projecls in 2014, these non-resident construction
workforces will leave ths region.

The non-resident population of the Bowen Basin Is projected to decline to between 17,720 and 17,830 persons by June 2014
according lo all four projection series (Table 1). The Series A projection then anticipales that the number of non-resident
workers on-shift would fall further lo 14,240 persons by 2020. While this projected non-resident population represents a sizeable
decline from the peak of 25,040 reached In 2012, it is only marginally lower than the population recorded in 2010 (14,610
persons).

Projeclion Series B projects a small increase to 18,740 persons In 2016, followed by a gradual decline to 15,820 persons In
2020. This series takes account of several Bowen Basin mines lhat have bean approved but are yet to reach FID, as well as rali
and port elements of Galllee Basin projecls that will influence Isaac (R) and Whitsunday (R).

From 2014 on, Series C and D project more substantial growih in the Bowen Basin's non-resident population. Series C, which
includes the large Carmichael coal mine and the Arrow LNG Bowen gas project, anticlpates an Increase to 22,930 by 2017,
before tapering off to 21,700 persons in 2020. The Series D projection, which Includes a large number of coal projects In
preliminary planning stages, would see a peak of 26,500 psrsons In 2017, setlling to 23,770 persons by 2020.

Flgure 3: Past and projected non-resldent workers on-shift, Bowen Basln

persons === Non-resident workers on-shift == Garies A Series B veaSgries G -Serles D

30,000 -—- I
Eslimated Projected

sath S e ,
20,000 |——— / I__ Pt o -
16,000 : ! =
-_N '

i

|

|

]

10,000 -

5,000 -

0 T T ! v ! ——y————y v ' 1 v : T T J

2006 2007 2008 2000 2010 2011 2012 2013 2014 2016 2016 2017 2018 2019 2020

Sourco: QGSO, Survey of accomniodation providers, 2006 to 2013; QGSO, Noa-resklenl population projeclions, 2014 to 2020

Table 1: Projected non-resident workers on-shift, Bowen BaslIn

Number of non-resldent workers on-shilt at 30 June

Eslimated Projectad
Projsction series 2013 2014 2016 2016 2017 2018 2019 2020
Series A 22,900 17,720 16,460 16,130 16,000 15,230 14,720 14,240
Series B 22,800 17,760 17,610 18,740 17,630 17,310 16,810 15,820
Series C 22,900 17,780 16,330 22,630 22,930 22,510 22,760 21,700
Serles D 22,900 17,830 19,700 23,630 25,600 24,400 24,360 23,770

The total number of non-resident workers on-shift for the Bowen Basln represents (he eggregale non-resident populations of ell LGAS in Iha reg'on. Th's total may Includa a
small number of non-resident vicikers In each LGA who liva efsewhare within the Bowen Basin.

Flguras in lhis table have been rounded lo tha nearest 10; any internal discrepanclas era due lo raunding.
Source: QGSO, Survey of accammodalion providers, 2013; QGS0, Non-residzal populalion projections, 2014 to 2020

? Time serles dala are available at hilp://wev.qz50.qld gov.auproductsitables/bowen-basin-nen-resident-workars-onshift-lga/index php.

Bowen and Galilee Basins non-resident populalion projeclions, 2014 to 2020 4
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Banana (S)

The LGA of Banana (S) had three coal mines operaling in June 2013, in addilion {o lhree CSG pipeline projects and a water
pipeline project under construction (Table 7, pages 10-12). The large lemporary construclion workforces of the pipeline projects
saw lhe non-resident population grow from 1,590 persons In June 2012 to 2,750 In June 2013 (Figure 4). This peak is expected
to decline rapidly In 2014, when construction of the pipelines in Banana (S) reaches complelion.

Four projection series are presentad for Banana (S), which see the non-resident population declining to belween 1,430 and
1,500 persons in 2014 (Table 2). Serles A projecls the non-resident population of Banana (8) to decline further In 20156, before
stabilising at 970 persons. This series largely reflecls the non-resldent workforces assoclated with ongoing coal mining
operations In the LGA, and marks a relurn to a similar non-resident population to that experlenced in 2010 (1,010 persons).

The Serles B projeclion also expects the number of non-residenl workers on-shift to decline lo 970 persons by 2016, Increasing
to 1,450 persans in 2018, before reluming to 970 persons thereafter. This series Is largely influenced by the non-resident
construction workforce of Arrow LNG's Surat pipeline, as well as minor transmission network and rall upgrade projecls. Series C
follows a similar trajectory to Series B until 2018. The Nathan Dam, Nathan Dam to Dalby Pipeline, and Powerlink transmission
projects are likely to maintain the non-resident population above 1,200 persons after 2018.

According to Series D, the non-resident populalion of Banana (S) will fall to 1,080 in 2016, bafore growing lo reach

1,880 persons In 2018 and 1,920 persons in 2020. This series reflects the addilional Impact of coal projects that are currently In
early stages of planning. None of these proposed mines would be reliant upon construction of the Sural Basin Rall
Infrastruclure.

None of the four projection series for Banana (S) Include conslideration of the Surat Basin Rall Project, which Is on hold
Indefinitely, or lhe Taroom Coal Project, which Is dependent upon this infrastructure. These projecls are classified as
Category E (refer Table 7, pages 10-12),

Flgure 4: Past and projected non-resldent workers on-shift, Banana (8)
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Soutce: QGS0, Suivey of accommodalion providers, 2006 lo 2013; QGSO, Non-resident population projections, 2014 to 2020
Table 2: ProjJected non-resident workers on-shift, Banana (8)
Number of non-resident workers on-shift at 30 June
Eslimated Projected

Projection series 2013 2014 2015 2016 2017 2018 2019 2020
Serles A 2,750 1,430 970 970 970 070 970 970
Series B 2,760 1,460 1,030 970 970 1,450 970 970
Series C 2,750 1,490 1,090 970 970 1,460 1,240 1,390
Series D 2,750 1,600 1,180 1.080 1,200 1,880 1.610 1,920

(S) - Shire
Flgures in this lable have been rounded to the nearest 10, any Intetnal Biscrepancies are dve to rounding.
Source: QGSO, Survey of accommodation providers, 2013; QGSO, Non-raskdenlt popu'ation projeclions, 2014 lo 2020
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Central Highlands (R)

The LGA of Central Highlands (R) contained 11 coal mining operalions as at June 2013 (Table 7, pages 10-12), with rall,
pipeline and gas fields expansion projscts also underway in the LGA. The number of non-resident workers on-shift increased
notably from 3,230 persons in June 2010 to 5,580 persons in June 2012 (Figure 5), largely due to conslruclion workforces
associated wilh mine expansion projects and post-flood reconstruction work. The non-resldent population then fell to

4,740 persons In June 2013 as these projects reached complelion. The Impacts of mine closures and workforce restrucluring
also contributed to this decline, which was somewhat moderated by CSG exploration, drilling and pipeline construction actlivities.

Four projection series are presented for Central Highlands (R). All anlicipate that the non-resident population will fall to around
4,200 persons by June 2014 (Table 3), influenced largely by completion of the Kestrel Soulh expansion in lale 2013. The Series
A projection, which accounts largely for existing operational and construction workforces, shows a gradual decline In the
non-resident population exlending beyond 2014, with the number of non-resident workers on-shift reaching 3,630 persons by
2018 and beyond,

The Serles B, C and D projections mainly reflect the growth influences of new coal mine and CSG proposals. The Serles B
projection, which includes a power lransmisslon project as well as one coal project that has been approved but yet to reach FID,
anliclpates a small Increase lto 4,360 persons in 2015, before declining to 3,760 persons by 2018.

Series C projects more notable growth assoclated with three coal projects and Arrow LNG's Bowen gas project. Under Lhis
scenario, the non-resldent population of Central Highlands (R) Is expected to grow lo 4,870 persons in 2016, before slabllising
at between 4,200 and 4,400 persons over the remaincder of the period to 2020, {

Ten proposed coal projects and the GLNG gas fields development project are further taken Into account under the Serles D
projeclion. According to this series, the number of non-resident workers on-shift In Central Highlands (R) would grow from
4,240 persons In 2014 to 5,560 persons In 2016, bafore declining to around 6,000 persons belween 2018 and 2020.

Figure 6: Past and projectad non-resident workers on-shift, Central Highlands (R)
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Sourca: QGSO, Suivay of accommodalion providers, 2006 to 2013; QGSO, Non-resldent populalion project’ons, 2014 lo 2020
Table 3: Projected non-resident workers an-shift, Central Highlands (R)
Number of non-resldent workers en-shift at 30 June
Eslimated Projected
Projeclion series 2013 2014 2015 2016 2017 2018 2019 2020
Serles A 4,740 4,200 4,000 3,770 3,690 3,530 3,530 3,530
Serles B 4,740 4,200 4,360 4,080 3,890 3,760 3,760 3,760
Serles C 4,740 4,200 4,810 4,870 4,360 4,240 4,360 4,390
Serles D 4,740 4,240 5,040 6,660 6,260 4,950 4,920 6,050

(R) — Reglonal Councll
Figures In this lable have bean rounded lo the nearest 10; any internal discrepancles are dua to rounding.
Source: QGSO, Survey of eccommodalion providers, 2013; QGSO, Non-resklenl pogu'alion projections, 2014 to 2020
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Isaac (R)

Wilh 26 coal mining operations as at June 2013 (Table 7, pages 10-12), the LGA of Isaac (R) had a non-resident population of
14,950 In June 2013. Time series data show that the number of non-resident workers on-shift in Isaac (R) increased sleeply
from 9,900 persons In June 2010 to a peak of 17,130 persons In June 2012 (Figura 6), largely as a result of new mining projects
and expanslons to existing mine operalions. Numbers declined to 14,950 persons by June 2013, in line wilh completion of
construction projects and the impacts of mine closures and workforce restructuring.

Four projeclion series are presented for Isaac (R), all of which expect the non-resident population to continue falling to 11,740
parsons by June 2014 (Table 4). Factors influencing this decline include the finalisation of consiruction for the Caval Ridge and
Grosvenor mine projects, as well as implementalion of productivity Improvements.

The Series A projection, which includes consideralion of exisling operalions as well as projects lhat have commenced,
anticipates that the non-resident population of Isaac (R) will gradually dscline to 9,460 persons in 2020. The Series B projectlion,
which includes construction of new coal mines, rall lines and a power transmission project, expects lhe non-resident population
to reach 12,120 persons in 2016, before declining to 10,260 parsons by 2020. Both the Series A and Series B projections for
Isaac (R) indicate an evenlual relurn to non-resident populalion levels approximating those last seen in 2010 (9,900 people).

Countering the downward trend of the Series A and B projactions, the construction workforces of proposed coal mine and rail
projacls associated vith development of the Galilee Basin could make a significant difference to the size of Isaac (R)'s
non-resident population over the period to 2020. The Series C projection, which includes the large Carmichael coal mine
projact, rall construction components of Galilee Basin coal prajects, and Arrow's Bowen gas and plpeline projecls, would see
the future non-resident population of Isaac (R) peak at 16,190 persons In 2019. The Series D projection, representing the
cumulalive growth of all projects in the development pipeline, anticipates that the non-resident population of Isaa¢ (R) would
reach a peak of 17,010 persons In 2017, before declining lo 15,880 persons by 2020.

Flgure 6: Past and projected non-resldent workers on-shift, Isaac (R)
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(R) - Reglonal Council
Source: QBS0, Survey of accommodzlion providers, 2006 lo 2013; QGSO, Non-residenl population projeclions, 2014 lo 2020

Table 4: Projoected non-resldent workers on-shift, Isaac (R)

Number of non-resldent vorkers on-shift al 30 June

Estimated Projected
Projection series 2013 2014 2015 2016 2017 2018 2019 2020
Serles A 14,950 11,740 11,010 10,920 10,880 10,460 9,950 9,460
Serles B 14,950 11,740 11,220 12,120 11,530 11,280 11,250 10,260
Series C 14,950 11,740 12,410 14,760 16,660 16,760 16,100 14,990
Series D 14,950 11,740 12,490 16,070 17,010 16,620 16,860 15,8680

(R) - Reglonal Council
Figutes In this table have bean rounded to the nearest 10; any Internal discrepancles ere due to raunding.
Source: QGSO, Suivey ol eccommodalion providers, 2013; QGSO, Non-rasident population projections, 2014 ta 2020
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Whitsunday (R) (Bowen only)

As at Juna 2013 there were three operating coal mines In Whitsunday (R) (Bowen only), along with the Port of Abbot Point
(Table 7, pages 10-12). The area's non-resldent population reached a peak of just over 700 persons in 2011 and 2012, boosled
by (he lemporary presence of FIFO/DIDO construction workers In the area, before declining to 460 persons In June 2013
(Figure 7). These dala preceded the temporary closure of Collinsville coal mine, which occurred in September 2013.

Three projection series are presented for Whitsunday (R) (Bowen only). Under all three series, the non-resident population s
expected to further decline to 350 persons in June 2014 (Table 5). From 2014, Series A projects lhe number of non-resident
workers on-shift lo Increase lo around 480 In 2015, before sellling at 270 persons from 2018, This series Includes the influences
of the Jax coal project and ongoing operalions In the area, Including the re-opened Collinsville mine.

Substantially higher growth Is predicted under the Series B and Serles C projections, which reflect the Influence of FIFO/DIDO
construction workforces associated with the rall and port components of proposed Galilee Basin coal projects. Given the
temporary nalure of conslruclion workforces and the relatively small operational workforces of these projects, lhe non-resident
population impacts of lhese projects are expacted to be short-lived rather than sustained.

The Series B projection, which includes the Abbot Polnt Coal Terminal projects (T0 and T3), Alpha Coal and China First
rallways, and the Drake Coal project near Collinsville, anlicipates lhat lhe non-resident population of Whitsunday (R) (Bowen
only) will increase sharply to 1,580 persons in 2016, before falling back to 830 persons In 2018,

The Series C projection, which includes the additional influences of Arrow LNG's Bowen gas project and North Galilee Basin
Rall, projects the non-resident population to grow to 1,930 persons In 2016 then peak at jusl over 2,000 persons in 2017, before'
falling back to 1,060 persons In 2018 as construction Is completed.

The non-resident population levels projected for 2018 and beyond under Serles B and Series C also include consideration of
operalional workforces for the listed projects as construction nears completion,
Flgure 7: Past and projacted non-resldent workers on-shift, Whitsunday (R) (Bowen only)
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There Is no Series D projection for Whitsunday (R) (Bowven oaly).
Source: QGS0, Survey of accommodation praviders, 2006 lo 2013; QGSO, Non-resident populalion prcjections, 2014 to 2020

Table 5: Projectad non-rosldent workers on-shift, Whitsunday (R) (Boven only)

Number of non-resldent workers on-shift at 30 June

Eslimated Projected
Projection series™ 2013 2014 2015 2016 2017 2018 2019 2020
Serias A 460 350 480 470 470 270 270 270
Serles B 460 350 990 1,680 1,240 830 830 830
Serias C 460 350 990 1,930 2,040 1,060 970 930

(R) -~ Reglonal Council

(a) Therais no Serdes D projection for Whit:sunday (R) (Bowen only), es Ihere are no Calegory D projects planned for the reglon.
Figures In Ihis lable have been rounded to the nearest 10; any infernal discrepancles are due (o rounding.

Source: QGSO, Survey of accommodat'on provicers, 2013; G350, Non-resident population prejections, 2014 lo 2020
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Projected non-resident workers on-shift, Galilee Basin

The Galilee Basin coal measure spans a number of LGAs, Including Barcaldine (R) fo the south and the Bowen Basin LGA of
Isaac (R)". While there are no coal mines currently operaling or under conslruclion in the Galilee Basin, several large mines and

associated rall projecls are planned for the area covered by both LGAs. The following projections refer only lo lhe non-resident
population of the Galilee Basin projects that will occur in Barcaldine (R).

Four projection series are provided for Barcaldine (R). The Series A projeclion (Table 6) reflecls lhe bassline non-resident
population that has been counted in the area each year since 2010 (Figure 8). This small population, which largely comprises
crews involved In mine exploralion and lesting, Is not expacted to Increase prior lo commencement of any major projacts.

The Series B projeclion Includes projects that have an EIS approved but have yet to reach FID. These Include GVK Hancock
Coal's Alpha Coal mine and railway; Hancock Galilee’s Kevin's Corner project; and Waratah Coal's China First mine and
rallway. It also Includes Stage One of Powerlink's Galilee Basin Transmission Project. Under this series Barcaldine (R)'s
non-resident population would Increase rapldly to a peak at almost 3,500 persons in 2019.

The Series C projection Includes AMCI's South Galilee Coal project and Slage Two of Powerlink's transmission project, which
hava lodged an EIS but have yet to proceed through to final approval. According to this scenario the number of non-resident
workers on-shift in Barcaldine (R) would grow rapldly to reach 3,310 persons In 2017, decrease by around 500 persons over lhe
year to 2018, then grow to 3,930 persons by 2020.

Series D projects a slesper Increass lo 3,830 persons In 2017, with a subsequent drap mirroring Serles C followed by further
growth to reach 3,930 persons in 2020. This series Includes the additional influences of Waratah Coal's Galilee Basin Power
Station and Aurizon's Central Queensland Integrated Rail projects, which have yet to publish an EIS.

Figure 8: Past and projectad non-resident workers on-shilt, Barcaldine (R)
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Source: QGS0, Survey of accommaodation providers, 2010 to 2013; QGSO, Non-reskdent populalion projections, 2014 lo 2020

Tahle 6: Projectad non-resldant workers on-shift, Barcaldine (R)

Number of non-resident workers on-shift al 30 June

Eslimated Projected
Projeclion series 2013 2014 2016 2016 2017 2018 2019 2020
Series A 130 100 100 100 100 100 100 100
Series B 130 100 940 1,650 2,120 2,490 3,460 3,370
Series C 130 100 940 1,950 3,310 2,810 3,780 3,930
Series D 130 100 2410 2,390 3,830 3,260 3,780 3,930

(R) — Reglonal Council
Flgures In this table have bean rounded lo the nearast 10; any Internal discrepancias era dua to rounding.
Source: QGSO, Survey of eccommodaltion providers, 2013; QGSO, Non-resident population projections, 2014 to 2020

* For the purposes of Ihis publication and population projections, lhe Galilee Basin Is defined as Barcaldine (R). Where Ihe population Impacts of Galilee
Basin projects will occur in Isaac (R) and Whitsunday (R) (Bowen only), they are included in projections for the Bowen Basin.

Bowen and Galilee Basins non-resident population projections, 2014 to 2020 9
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Table 7: Resource operations and future projects, Bowen and Galllee Basins

Category®” Projoct/ oparation name Company name LGA
Existing opsralions
A Abbot Polnt Coal Terminal (T1) Abbol Polnl Bulk Coal Whilsunday (R) (Bowen only)
A Baralaba Cockatoo Coal Bsanana (S)
A Blackwater BMA Cenlral Highlands (R)
A Broadmeadow BMA Isaac (R)
A Burton Peabody Energy Isaac (R)
A Callide Anglo American Banana (S8)
A Capcoal Surface Managsment Anglo American Isaac (R)
A Carborough Dovms Valo Auslralia Isaac (R}
A Clormont™ GlencoreXslrata, Sumitono Isaac (R)
A Collinsville GlencoreXslrala Whitsunday (R) (Bowen only)
A Caook Caledon Resources Central Highlands (R)
A Coppabella Peabody Energy Isaac (R)
A Cows Coal QCoal Whilsunday (R) (Bowen only)
A Crinum BMA Cenlral Highlands (R)
A Curragh Wesfamers Resources Central Highlands (R) {
A Daunia BMA Isaac (R)
A Dawson Anglo Amarican Banana (S)
A Eaglefield / North Goonyella Peabody Energy Isaac (R)
A Ensham Ensham Resources Cenlral Highlands (R)
A Foxlelgh Anglo American Isaac (R)
A Goonyaella Riverside BMA Isaac (R)
A Grasslree Anglo American Isaac (R)
A Hall Greek Rio Tinto Isaac (R)
A Isaac Plains Vale Auslralia, Sumilomo Isaac (R)
A Jollinbah Jellinbah Group Cenlral Highlands {(R)
A Kestrel Rio Tinlo Canlral Highlands (R)
A Leke Vemiont Jellinbah Group Isaac (R)
A Middlemount Middlemount Coal Isaac (R)
A Millennlum Peabody Energy Isaze (R)
A Minerva Solilz Coa! Mining Cenlral Highlands (R)
A Moorvale Peabody Energy Isaac (R)
A dMoranbah Explosives Plant Indltac Pivol Isagc (R)
A Moranbah Gas Project Arrow Energy Isaac (R) {
A Moranbah North Anglo American Isaac (R)
A Newdands GlencoreXstrata Isaac (R)
A Oaky Creek GlencoreXstrata Cenlral Highlands (R)
A Peak Downs BMA Isaac (R)
A Pollre! BMC Isaac (R)
A Ralleston GlencoreXsltrala Central Highlands (R)
A Sarall BMA Isaac (R)
A Sonoma QCoal Whitsunday (R) (Bowen only)
A South Walker Creek BMC Isaac (R)
A Yerrabee Yencoal Australia Central Highlands (R)
Fulure projacls
A APLNG - plpeline APLNG Banana (S), Gladstone (R), Maranoa (R),
Weslern Downs (R)
A Bauhinla Elgclrificalion Aurizon Cenlral Highlands (R}
A Caval Ridge BMA Isaac (R)
A Eagle Downs Eagle Downs Coal Management Isaac (R)
A GLNG - gas fields expansion Santos GLNG Central Hightands (R), Maranoa (R),
Western Downs (R)

Bowen and Galilee Basins non-resident population projections, 2014 to 2020
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Category” Project/ operation name Company hamo LGA
A GLNG - pipsline Sanlos GLNG Benana (S), Cenlral Highlands (R),
Gladstone (R), Maranoa (R)
A Grosvenor Anglo American Isaac (R)
A Jax QCoal Whitsunday (R) (Bowen only)
A Nebo Rall Maintenance Facilily Expansion Pacific Nallonal Isaac (R)
A QCLNG - plpeline QGC (BG Group) ‘B;rana (S), Gladslone (R), Western Downs
A Wiggins Island Rail Project, Slage One - Aurizan Cenlral Highlands (R), Rockhamplon (R)
sub-projecis 4 and 6 :
A Woleshaes Creek to Glebe Welr Waler Pipsline  SunWater Banana (S), Weslem Dovms (R)
B Abbot Poinl Coal Temiinal (T0) Adanl Whitsunday (R) (Bowen ofly)
B Abbot Poinl Coal Temninal (T3) GVK Hancock Coal Whitsunday (R) (Bowen only)
B Alpha Coal -~ mine GVK Hancock Coal Barcaldine (R)
B Alpha Coal ~ railway GVK Hancock Coal Barcaldine (R). Isaac (R). Whilsunday (R)
(Bowen only)
B Arrow LNG ~ Surat plpeline Amrow Energy (BRa)nana (8), Westem Dovms (R), Gladstone
B China First - mine Waratah Coal Barcaldine (R)
B China Flrst - railway Waratah Coal Barcaldine (R), Isaac (R), Whilsunday (R)
(Bowen only)
B Codrilla Peabody Energy Isaac (R)
B Drake Coal QCoal Whitsunday (R) (Bowen only)
B Eaglefield Expanslon Peabody Energy Isaac (R) }
B Ellensfield Vale Auslralia Isaac (R)
B ga!ilea Basin Transmlisslon Projecl, Slage Powerlink (B;’rcaldlne (R), Central Highlands (R), Isaac
ne
B Keovin's Corner Hancock Galiles Barcaldine (R)
B Transmisslon Nelwork Extenslon In North Powarlink Banana (S), Maranoa (R)
West Sural - subslalion constuction
B \Washpool Goal Aquila Resources Cenlral Highlands (R)
B Wiggins Island Rall Project, Stage Ona — Aurizon Banana (S)
sub-project 8
C Arrow LNG - Bowen gas projed Arow Energy Cenlral Highlands (R), Isaac (R),
Whitsunday (R) (Bowen only)
C Amrow LNG - Bowen pipeline Arrox Energy Isaac (R), Gladstone (R), Rockhampton (R)
C Byanwen Coal QCoal Isaac (R)
C Camnichael Coal —mine Adani Isaac (R)
¢ Camichael Coal — rallway Adanl Isaac (R)
Cc ?amee Basln Transmisslon Project, Stage Powerlink Barcaldine (R)
WO
c Minyango Blackwater Coal Cenlral Highlands (R)
o] Moranbah South Anglo Amarican Isaac (R)
c Nathan Dam SunWater Banana (S)
Cc Nathan Dam to Dalby Pipeline SunWater Banana (8), Westem Dovns (R)
c Norlh Galllee Basin Rail Adani Isaac (R), Whitsunday (R) (Bowen only)
Cc Red Hill Mining Lease BMA Isaac (R)
c South Galilee Coal AMCI Barcaldine (R)
Cc Springsure Creek Coal Bandanna Energy Central Highlands (R)
(0] Teresa Coal Linc Energy Cenlral Highlands (R)
c Wandoan South to Eurombah Transmisslon Powerlink Banana (S), Westem Downs (R)
Projecl — substallon and lransmisslon line ‘
conslruction
D Alhena Yancoal Australla Cenlral Highlands (R) ‘
D Baralaba Expansion Cockafoo Coal Banana (S)
D Belvedere Coal Vale Australia Banana (S)
D Belview Stanmore Coal Central Highlands (R)
D Bluff Carabella Resourcas Cenlral Highlands (R)
D Boundary Hill South Anglo Americen Banana (S)

Bowen and Galilee Basins non-resident populalion projeclions, 2014 to 2020
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Catogory® Project/operation name Company name LGA
D Broughten U&D Mining Isaac (R)
D Cenlral Queensland Inlegrated Rail Aurizon Barcaldine (R), Isaac (R)
D China Stone Macmlinaes Isaac (R)
D Dingo West Bandanna Energy Cenlral Highlands (R)
D Galilee Basin Power Stalion Waralah Coal Barcaldne (R)
D GLNG = gas fields development Santos GLNG Central Highlands (R), Maranoa (R),
Western Downs (R)
D Grosvenor West Carabella Resources Isaac (R)
D Harmrybrandt Yanceoal Auslralia Isaac (R)
D Hillatong Coal Rocklands Richfield Ispac (R)
D Mackenzie Cougar Energy Cenlral Highlands (R)
D Mackenzle Stanmore Coal Central Highlands (R)
D Meteor Dovns Soulh U&D Mining Central Highlands (R)
D New Lenton New Hope Group Isaac (R) ‘
D Rolleston Coal Expansion GlencareXslrala Central Highlands (R}
D Taroborah Shenhuo Intemational Group Central Highlands (R)
D Willon Coal Coal of Queensland Cenlral Hightands (R)
E Sural Basin Rall Surat Basin Rall Banana (S), Western Downs (R) (
E Taroom Coal Cockatoo Coal Banana (S)

(S)-Shire (R)—Reglonal Councll

{a) The five categorizs include existing operations and fulure projecls, grouped according lo thelr stalus In the EIS process as al March 2014. Sae methodology (pags 2) and

caveals (page 12) lor furlher detalls,

(b) RioTinto Coal AusUalia sofd ils conlrolling stake In Clezmant mine in October 2013, when GlencoreXstrala and Sumitomo formed a 50-50 jolnt venture lo buy RioTinlo's
a

60.1% slake In tha mine,

Source: QGSO, Resource opefations employment survey and Resourca projects employment survay, 2013

Caveals

QGS0's non-resident populatlon projections provide an estimate of the number of non-resldent workers on-shift by LGA. They are based
on the on-shilt non-resident worker populalion eslimates established In previous years and lake into account fulure workforce growth
arising from resource Induslry and Infrastructure projects planned for the region, as reported direclly by resource companies.

Projections are based on the best available data and advice at the Uime of preparation. Numbers of non-resident workers on-shift are
projeclad for the period to 2020 only, as Il Is conskdered thal the reliabliity of Information regarding fulure projects diminishes considerably
bayond that point. Projected numbers of non-rasldent workers on-shift presented in this report represent an estimate for 30 June of the
Indlcaled year. Temporary peaks and falls In project workforces may oceur In between these mid-year eslimales for successive yaars.

The four projection serles represent a range of possible outcomes based on the stalus of projects In the EIS process at the time of

production In March 2014 (see the projection methodology, page 2, for further detalls). These outcomes ars subject to change over time
as projects proceed through the approvals process. Projsctions reflect (he cumulative Impacts of multiple projects al a given pointin lime,
and changes to any Individual project will affect the projacted cumulative outcome.

Serles D projections Include projects thal are in the early stages of planning and that have yet lo proceed to a published EIS. Workforce
data and Indicative starl dales provided to QGSO for these projects are preliminary company estimales, which may not be publicly
avallable. Bolh estimated workforce numbers and project timeframes are subject to change during lhe course of project planning. As
such, Serles D projections should be regarded as having a higher degree of uncertainty than the other lhree series.

Category E comprises projects that have completed the approvals process bul whera FID has been delayed Indefinltely, as well as olher
prajects thal are dependent on the commencement of projecls in this category. As no Indicative timeframes were available at the time of
preparation they could not be allocated to & projection serias. Changes In the stalus of these projecls could substantially alter any or all of
the possible outcomes represented by the four projection serles.

The projections reflect certain assumplions about the likelihood of projects advancing according to advised commencement dates,
sequencing of project stages and liming of workforce peaks, Changes to any of these factors can make a significant difference o the
cumulalive non-resldent workforce at a given point In lime, parliculardy during construction phases. Short-term influences such as extreme
wealher events, industrial action and supply chain delays can all result in changes to praject scheduling and lo these prajactions.

QGSO does not advocale any one series as being the most likely or favoured outcome and users shou'd consider the assumplions |
alfecting each potenlial scenarlo, Given the volatlle nalure of the resource sector and the inherent uncerlainly about the likellhood of
projecls proceading as indicated, these projections should be considered as being Indicative of the range of potential outcomes rather |
Ihan literal accounts of fulure growth. [

Bowen and Galilee Basins non-resident population projeclions, 2014 to 2020 12
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Notes

Non-residenl workers are people who fly-in/lly-out or drive-in/drive-oul (FIFO/DIDO) to work and live In the area temporarily while rostered on, and who
hava their usual place of residence elsewhere. The Bowen and Galilee Basins' non-resident populalions comprise psople working in the mining and gas
Industries, construction workers, and assadiated sub-conlractors. Flgures In lhis report refer lo the number of non-resident workers on-shift, or present in
the area al a given pointin time, énd should not be confused wilh tofal non-residenl workforce numbers.

In technical terms, the ‘Boveen Basin' and 'Galilee Basln' refer to the geological formations or coal basins Ihat give these regions lhelr names. For the
purposes of reporling population stalistics, QGSO has definad lhesa reglons in demographle rather than geological terms. The Bowen Basin reglon
covers lhe LGAs of Banana (S), Cenlral Highlands (R) and Isaac (R), and part of Whilsunday (R). Wi'lsunday {R) (Bowen only) comprises the
Stalistical Areas, Level 2 (SA2s) of Bowen and Collinsville, equivalent lo the area of former Bowen Shire.

For the purposes of Ihis report, the Galilee Basin Is defined as lhe LGA of Barcalding (R). While the Galilee Basin coal deposil extends north into the
LGAs of Isaac (R), Charters Towers (R) and Flinders (S), most of the resource development activilles announced lo date ara located In the southem
end of the basin. The population impacls of Galilae Basin projects located In Isaac (R) are Inciuded In projections for the Boiwen Basin rather than the
Galilae Basln, Similarly, most of the rall and port constiuction and operalions activilies for the Galilee Baskn projects will take place in Lhe Bowen Basin
LGAs of Isaac (R) and Whitsunday (R) (Bowen only), rather than In Barcaldine (R).

Dala in this report are derived lrom surveys canducted by QGSO In 2013 and olher sources. The Survey of accommodalion providers counted the

number of non-resldent workers on-shift dudng the last week of June 2013. See the Bowen Basin Populallon Reporl, 2013

e v gaso.ald gov.au/productsipublications/bowen-basin: pop-reportindex.php for fudher delails. The Resource operalions employment survey
collacted workforce informalion, In¢luding place of usual residence data, from all resource companles vilh exisling operalions in lhe Bowen Basin as at
June 2013. The Resource projects employment survey gathered informalion from all resource companles Intending lo develop projects in the Boven
and Galiles BasIns as al June 2013. Companies were asked lo reporl employnment detalls for fulure projects, Including new projects and expansion of
exlsting projecls. Respondents were asked to provide the anlicipated size, timing and locallon of each project's construction and production vorkforces.
A full list of existing operalions and fulure projecls Is available in Table 7 of Ihls report.

Figures In tables have been rounded to lhe nearest 10, As a resull of rounding, discrepancles may occur belween sums of the component items and
totals. Percenlages and other calculalions are made prior to rounding of figures and discrepancies might Inerefore exist batween lhese calculations and
those that could be derived from the rounded figures.

Dala tables lo supplement this report are available online at http:/flvwav.qgso ald gov.au/productsitablesfindex php.

Roforances

Anglo American (2013) Anglo American to place Aquila mine under care and maintenance, 11 June 2013

httpiwsww. angloamerican.com awmedia/newsf2013/11-06-2013a.aspx
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Glencore (2014) Glencore media stalement, 23 January 2014 (unpublished)
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Edition 1 - First with the newsWED 01 FEB 2012, Page 010
Newman slips up on talks - Dealings with Palmer come under scrutiny
By Koren Helblg, Greg Stolz

CAMPBELL Newman has been caught out wrongly claiming he had not met
Clive Palmer over rall projects In Central Queensland, sparking questions
about his dealings with the billionaire LNP backer.,

Mr Newman said yesterday morning he had never spoken with Mr Palmer
about Galilee Basin rail options, as the mining magnate launched legal
action against the partly state-owned QR Natlonal.

But hours later the LNP leader insisted he had misunderstood media
questioning after he was confronted with an article from last May In which
he told reporters he had discussed rall solutions with Mr Palmer.

Deputy Premier Andrew Fraser said Mr Newman had been caught In a lie
and called for the immediate disclosure of undertakings he and other Liberal
National MPs had given Mr Palmer over his China First company and its
projects In the Galilee Basin.

Mr Newman returned fire, saying he had ' 'never, ever" spoken to Mr
Palmer about his projects, but had merely outlined LNP policy for the Galllee
Basin area to him during a function last year,

I haven't had a briefing from him or his people about hls railway line or
his mine or anything," Mr Newman sald.

**I don't know what he's even proposing now and I've been quite
determined to stay away from the matter for reasons like the way that
Andrew Fraser is seeking to link me with him now."

Mr Newman insisted Mr Palmer would have no influence over an LNP
government and said it was ' ‘outrageous" to suggest the major financial
backer would be given speclal treatment if the conservatives took power.
On the Gold Coast, Premier Anna Bligh urged Mr Newman to come clean
over hls dealings with Mr Palmer, who has donated $1.1 mlllion to the LNP
in the past 18 months.

Mr Palmer has launched an $8 billion lawsult agalnst QR National, alleging a
breach of confidentiality and misleading conduct.

Business P31

Caption: BIG WHEEL: LNP leader Campbell Newman takes a perch in a truck cabin
as he campaigns yesterday in Toowoomba.
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llusBy: AAP

BIOG: CAMPBELL NEWMAN, CLIVE PALMER, ANDREW FRASER, ANNA BLIGH
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© Copyright. All rights reserved. Most arlicles on Newstext are copyright News Limited.
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once for your own personal use. You may not make further copies, forward it by email,
post it on an internet or intranet site or make any other use of it without written
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FOREWORD

The LNP is commilted to gelling Queensland back on track in economic performance,
social development and responsible environmental management.

To do this we intend to unlock the Four Pillars of the Queensland economy —
Resources, Agriculture, Construction and Tourism — that drive economic growth, job
crealion and prosperity.

By focusing on the Four Pillars, we can make sure Queensland again becomes

the leading Australian state to do business, to get a job, to buy a house and to
raise a family. Under an LNP Government, we can ensure a strong fulure for the
Queenslanders employed in strong industries, as well as for those whose jobs,
careers and businesses are reliant on a growing and diverse Queensland economy.

If the LNP is elected, our goal will be to balance the Queensland budget and restore

the State's AAA credit rating. We will also develop and implement a long-term

economic plan to ensure that Queensland never again gets into the financial mess

that has been created by the current Labor Government. (

The LNP's Resources and Energy Strategy details our plan for creating new
opportunities and sustainably growing the Resources industry in this State.

Along with our plans for agriculture, construction and tourism, we are determined to
get Queensland back on track and to ensure all Queenslanders share in a bright and
prosperous future.

We look forward to your feedback and ideas.

(ol

CAMPBELL NEWNAN \
Leader of the LNP ( )

/Z%WVQ o ///ﬂw}v-

JEFF SEENEY MP JACK DEMPSEY MP
Leader of the Opposition Shadow Minister for Mining
Shadow Minister for State Development Shadow Minister for Resource Management

Shadow Minlster for Infrastructure and Planning
Shadow Minister for Reconstruction

w1 e T I e
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INTRODUCTION

Queensland's resources belong to all
Queenslanders. Their development is vital to
deliver the services that Queenslanders need and
expect in the 21st Century.

“The LNP will take the
surprises out of industry
decisions, but expect the

world’s highest social and
environmental standards”

Queensland needs a strong and sustainable
resources and energy sector now and in the
future. The vision for the sector oullined in this
Strategy is o make Queensland a world leader,
not just in terms of sector output, but also in
induslry regulation, environmental practice,
soclal responsibility and in industry research,
development and innovation.

The aim of the Strategy Is simple:

Restore Queensland's sovereign risk rating to
ensure long term investment confidence, provide
real protection for the environment, and require
the sector to restore the resources and energy
sector's community license to operate.

That Is, as a Government, the LNP will take the
surprises out of industry decisions, but will demand
the world’s highest soclal and environmental
standards In return for this long term certainty

and confidence.

The LNP's strategy is to make
Queensland a world leader in
resources and energy:

¢ Qutput

Industry regulation

Environmental practice .
Community and social responsibllity

Research, development and
innovation
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WHY A STRATEGY PAPER? THE CHALLENGES AHEAD

The LNP Resources and Energy Strategy sets out  There are many challenges facing Queensland's
our vision for the resources industry in Queensland resources and energy industries.
in the long term. Importantly, it establishes the While international demand for Queensland's high
ng;mogl; g;g:;z C(lj?:gge%f:gf;i?i:#g;?;“?:vﬁs qualily resources remains strong, the industry

db d g paig faces a number of new issues at home, including
and beyond. an unstable state regulatory regime and slow
By releasing this strategy, we are giving all project approvals. In addition, industry faces
Queenslanders an opportunity to take pride inour  challenges resulting from Labor’s failure to provide
mining and resources sector and help shape the and maintain key infrastructure and support
future for the industry in this State. initiatives to address the growing shortage in key

We want to ensure that all good ideas, and Industry skills.

especially those from people with skin in the The LNP also recognises the vital importance of
resources and energy game, are considered. addressing environment and social concerns that
Our plan is focused have resulted from ‘
on hullding a strong ” unprecedented industry
and successful fulure “ThlS Stra tegy Sets growth. These issues

for these important g g require a sympathetic
industries in this State. out our vi S.l on for th.e and balanced response
The Ideas in this resources lndUStry n from industry and

sirategy paper Queens!and '-n the government alike.

align with the LNP's 59 At a national level,
sirategles for each I on g ter m. the Labor-Green

of the State's other government Is imposing
key economic drivers: new taxes on the sector
Agriculture, Construction and Tourism. Together, — the Carbon Tax and the Mineral Resource Rent
they combine to form the LNP's CanDo plan for Tax — that will be an additional burden restricting
reinvigorating the Queensland economy. the growth of our resources and energy industries,

as well as Queensland's overall economy.

The mining and resources industry has always
played a central and important role in Queensland,
and the LNP believes it must continue to play a
strong role in the development of our State, its
culture, its lifestyle and its economy into the future.




The LNP will ensure every Queenslander benefits
from our resources and energy industries,

We understand just how vital this sector Is to
Queensland and the contribution it makes to our
economy and lifestyle. Strong community support
for the resources and energy sector and its social
licence to operate Is critical for our future success.

An LNP Government
will work closely with
industry to create a
business environment
that encourages long
term development and

“We will provide
certainty to ' ndUStry: of all Queenslanders in the
and recognise its role 'ongterm. We need aplan

LNP Resources and Energy Strategy

Through ongoing consultation with industry
groups, resources and energy companies and
other interested parties, the LNP has idenlified the
most important issues for resources and energy in
this State.

It is clear that the Queensland mining and
resources industries need a strategic plan to
ensure minerals, patroleum
and other energy resources
are developed for the benefit

to maximise exploration and

sustainability of the minerals j71 Growing our state. ” development of our resources

and energy sector for the

benefil of all Queenslanders. We will provide
certainty to Industry, and recognise its role in
growing our state.

In return for this support, we will demand the
highest standards of environmental management
as well as consultation, consideration and
cooperation with Queensland communities to meet
their long term needs. A strong social license to
operate is Important for the sector’s reputation and
for Queensland's long term economic benefit.

The most important issues for
resources and energy in this
State are:

1. Addressing skills shortages

2. Restoring stability and efficiency in
regulation and approval processes

3. Protecting the environment

4. Re-establishing community
acceptance and social licence to
operate

6. Supporting world-leading industry
research, development and
innovation

6. Building key infrastructure

7. Meeting local and global energy
demands

8. Maintaining a fair, competitive
tax regime

using world's best practice
standards, with a special focus on protecting the
environment and reinforcing the State's strong,
decentralised community structure.

Global primary energy demand is projected to rise
by 35% between 2008 and 2035', with even higher
predictions for Queensland's own energy demand
growth. We cannot afford to sit on our hands

and let opportunities for resources and energy
development go hy as our glohal competitors
continue vying for greater market share, nor should
we falil to rigorously manage the growth in the
sector and the inevitable community impacts.

Globhal Energy Consumption 1990-2030
(Mt oll equivalent)?
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This Strategy highlights the challenges that must
he addressed for the resources and energy sector,
in Queensland to continue to grow and meet

its potential for the future, and identifies a clear
pathway to meet these challenges under an

LNP government,
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RESOURCES AND ENERGY IN
QUEENSLAND

The resources and energy sector is a major
economic contributor for Queensland. It is one of
the pillars recognised and earmarked for growth
in the LNP’s vision for an economy based on
revitalising four key Industry pillars.

The resources sector is our largest export earner
and an essential slream of own-sourced revenue
to the Queensland Treasury. It is also a key
contributor to improving standards of living and
prosperity across the State, and especially in
regional areas.

“The resources sector
is a key conftributor to
improving standards
of living and prosperity
across the State, and
especially in regional
areas.”

Our resources and energy sector contributes
significantly to regional development and is a
major source of employment in a growing number
of Queensland communities. Indeed many
Queensland communities owe their existence o
the development of mineral deposits.

For example, in the Mount Isa Local Government
Area alone, the resources sector is estimated

to have contributed at least $1.35 hillion to

the regional economy in 2009-10, including
$490.2 million In Income to approximately 3,761
employees and contractors who live in the area.?

Figures on the economic impact of Queensland's
resources industries vary depending on the
source. However, the numbers universally illustrate
the substantial contribution that the sector makes
to the state. Its continued success Is critical to
grow our economy and provide jobs for future
generations of Queenslanders.

Mining and resources industries in Queensland:*®

» Directly contributed $23.7 billion toward
Queensland's gross state product (GSP) in
2009-10. This equates to 10.3 per cent of the
state's total economic output for the year.

+ Provided an estimated $2.6 billion in royalties
in 2010-11 (projected to rise to $6.1 billion per
annum over the next ten years), helping to build
and maintain infrastructure and employ teachers,
doclors, nurses and police officers.

+ In 2009-10 injected $707 every second into
Queensland through wages, business purchases
and community payments

* Paid $4.9 billion in wages in 2009-10. {

» According to OESR mining supported 55,500
direct jobs, and many times that in indirect jobs.

The LNP supports the continued growth of a
strong, sustainable and socially responsible
resources sector in Queensland, as one of the four
industry pillars that will support the future growth of
the Queensland economy.

Current and estimated Queensland
resource royaltles*
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Along term strategy for the continued
development of resource and energy industries
is essential to the State's economic future.
Continued stability and growth in this sector is
essential not only to meet Labor's $85 billion
debt and fund overdue Infrastructure, but also to
meet skyrocketing domestic and global energy
demands, while providing raw materials essential
for the construction industry.

An LNP Government will put the right industry
frameworks in place, with a focus on delivering
long term certainty so Queensland can continue
to expand its role in meeting global market
demand for resources and energy. In addition,
Queensland’s expertise and knowledge in this
sector will help secure future economic success
both for our industries and communities.

LNP Resources and Energy Strategy
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In summary, the objectives of this strategy are to:

1. Provide a long-term, prosperous future for the resources and energy
industries in Queensland, with strong, enduring community support for the
sector’s social licence to operate,

2. Address resources and energy industry skills and knowledge shortages, and
provide additional, improved job opportunities for Queenslanders, especially
in regional areas.

3. Reform the state’s regulatory framework and approval processes for
resources and energy projects, cut red tape and find efficiencies to
encourage new investment and restore Queensland's international reputation
as a low risk Investment destination.

4. Ensure the state’s resources and energy Industries remain internationally
competitive, and are well positioned to meet increasing global energy
demands,

6. Establish Queensland’s resources and energy sector as a case study for
the rest of the world in efficient production as well as in best practice
enhvironmental management and social responsibllity.
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TRENDS IN QUEENSLAND RESOURCES AND ENERGY INDUSTRIES

Coal still dominant: Development of Australia and globally. Around 85% of Australian
Queensland's resources and energy industries electricily is generated by coal-fired sources.”
continue to be dominated by activily In the Globally, 93% of electricity is generated mainly

State's abundant coal reserves. Queensland has
around 32 billion tonnes of identified resources energy source. Almost 80 per cent of China’s,

of black coal. and almost 70 per cent of India’s, electricity is
Coal resource development will continue to play generated from coal.®
a leading role in meeting energy demands both in

from thermal sources, with coal the major

Queensland Coal production volumes — 2006-06 to 2009-10 (KT)®
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Energy demand up: Queensland domestic and
industrial demand for energy is growing fast, at a
rate around double that of other Australian states. '
Queensland's big industries, including mining,
minerals processing and manufacturing, have big
energy requirements, and if we are going to grow
these industries, we need to continue to develop
our traditional energy resources alongside new
and emerging technologies, equipment, services

and processes to help in
meeling not only local,

but global energy demand
which is projected to rise
by 35% between 2008 and
2035.1

Queensland's energy
market is forecast to reach
its Low Reserve Condition
(LRC) point in 2013-14.
The Australian Energy

Market Operator estimates that at least 341 MW
of new generation or ‘demand-side investment' is

productivity growth.

“Without urgent action,
labour and knowledge
shortages will have a
major impact on the
growth of the sector”

required to come online just to delay this shorifall

for one year.”

Queensland summer supply-demand outlook®
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Knowledge and skills shortage: Without urgent
action, labour and knowledge shortages will

have a major impact on the growth of the sector,
and other key sectors, in the immediate future,
potentially leading to wage growth outstripping

This can happen as jobs are filled with less
qualified or less experienced workers requiring
further training and experience hefore they

reach their full potential

in their jobs, In the
current financial climate,
Queensland cannot afford
this loss of productivily.

Particularly in nascent

industries like Coal Seam
Gas (CSG) and Liguefied
Natural Gas (LNG), more
focussed research is also

needed to improve confidence in the industry's
ability to conltrol and mitigate impacts in areas like
water and environment management.
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Gas hoom: Development of Queensland's gas
reserves has grown significanlly in recent years,
and is set to continue growing. The number of
CSG wells in Queensland is expected to grow
to between 30,000 and 40,000 as the industry
continues to expand in coming years.

As at 30 June 2010, proved and probable reserves
of CSG in Queensland reached 27,992 petajoules
(PJ). In 2009-10, produclion increased to 212

PJ from 161PJ In

The current growth of the resources and energy
sector presents real challenges for infrastructure
development. However, it also offers a rare
opportunity to improve our infrastructure and
productivity, as well as provide a real and
positive legacy particularly in regional areas

of Queensland.

Environment and climate change concern:
Finding and implementing new methods to protect
the environment

:ﬂ‘:’;‘:d woomn  -there needs to be ongoing e ool
:?atshcenﬁgzéggustry recognition of the importance :2"‘[:19!]90:?;:?'“5
government action, . of community and % gggg;g:‘aar{ggge-'s
',23‘:.‘{;?0?,,"533 ;?;p. infrastructure development... slrong eliance

Queensland CSG production volumes —
1997-98 to 2009-10 (Mm?)"
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Infrastructure backlog: The resources and
energy sector will only meet ils potential If the
infrastructure to underpin its success first catches
up to, and then keeps pace with industry growth,

The provision of economic and export industry
infrastructure such as links to our ports underpins
Queensland's competitiveness in world markets.
Delivering improved infrastructure to drive
economic growth and deliver services must be
restored as a primary policy objective of the
Queensland Government.

reserves as a primary source of fuel, and the size
of our industries means any moves to unilaterally
address carbon emissions will negatively affect
Queensland’s resources and energy sector

and global competitiveness. In the future, focus
will Increase on prevention and responding to
environmenlal issues, as well as mitigating any
effects of climate change. This will include a
specific focus on increasing the use of renewable
and alternative energies and fuels in Queensland,
and the global energy mix.

Community interest high: The recent rapid
growth in resources and energy activity has given
rise to a higher level of community interest in, and
interaction with these industries. In some areas in
regional Queensland, this interaction is a relatively
new occurrence. This has been most notable in
the development of the CSG industry, which has
grown almost exponentially since it commenced in
Queensland around 15 years ago.

This increased level of public interest brings
with it more scrutiny to ensure resources and
energy companies meet their environmental and
soclal responsibilities. This additional scrutiny

is warranted and there needs to be ongoing
recognition of the importance of community and
infrastructure development, as well as broader
environmental protection. There is a need to
ensure that public debate is factual and better
ecducated in order to maintain public confidence.
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Conflicting land use issues: It is vital that the
growth of the resources and energy sector does
not occur at the expense of other economic and
social pillars. Within Queensland, as for Australia
more broadly, community concern has been

growing about loss of agricultural land in particular.

Evidence shows that most of the impact on
agricultural land has come about as a result of
urban encroachment. More recently, resources
and energy development has expanded further
into more intensively farmed regions, prompting
increased community concern. Under the current
State Labor Government, the extent of this

loss and its impact on produclion has not heen
monitored by State agencies before now.'

This issue Is addressed in our Agiculture Strategy.

The State Labor Government's approach to
regulating the resources industry has seen
Queensland's international ranking for
investment risk fall in just five years from 8th
to 38th in the world. We are now ranked the
lowest of all Australian States, after rating the
highest in Australia.

Comparison of Australian States’ Fraser
Institute Pollcy Potentlal Index rankings
to 2010-11
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The consistent message coming from industry
peak bodies and resources companies operating
in Queensland confirms that state requirements for
project approvals are hecoming unmanageable,
and that the time taken to achieve these approvals
has increased greatly in recent years.

The industry has identified as an exacerbating
factor the shift in Government focus from enabling
sustainable resources projects to proceed based
on genuine environmental considerations and
merit, to ideology-based processes in relevant
departments.

Asla's growing Importance: Becauss of our
continued strong export focus, Queensiand’s
resources and energy sector relies on continued
access to international markets, global economic
stabilily, and sirong trading partner economies for
ongoing success.

Strong demand for raw materials and energy from
key Asian resource markets has helped to shield
the Australian economy from globhal economic
turbulence. Non-OECD caountries, such as China
and India in the Asia Pacific region, are expected
to account for 93 per cent of the projecled increase
in global energy demand, reflecling the continued
high rates of growth In these economies. China's
energy demand alone is forecast to rise by 765 per
cent between 2008 and 2035.'
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China's Total Energy Consumption 1990-2030 Uncertain tax environment: Labor's Carbon

(Mt oll equivalent)®® Tax will have a major impact on the global
competitiveness of Queensland’s resources and
5000 = energy industries. Modelling recently undertaken
4500 by ACIL Tasman forecasts $18 billion in hew coal
4000 - industry tax liabilities over the first 10 years® of this
+i proposed new tax. It shows that the Carbon Tax
prov will cost 2,700 coal mining jobs in Queensland by
3588 2018, and resultin a $1 billion loss in Queensland
1500 +—— Government coal royalties by 2020-21.»
4090 Additionally, the Queensland Government itself
. admits that the Carbon Tax will wipe $1.7 billion
1990 1995 2000 2005 2010 2015 2020 2025 2030 :{f :_':)?}"?1“3 of Queensland's state-owned power
atons.

A proposed 30% Mineral Resource Rent Tax
(MRRT) will also cost the resources industry,
especially in Queensland. With a new 6¢ a litre

Additionally, increased direct investment from
Asian partners Is growing not only in Queensland's
resoLrca daveloprosnt projects, tut elso.In ey diesel fuel tax thrown in, the Australian minerals

infrastructure — including major investment in Bt
industry will likely face extra costs of $25 billion
railway and port projects. between 2012 and 20202
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THE RESOURCES AND ENERGY POLICY CHALLENGE

The resources and energy industries contribute strongly to Queensland's economy and have
a positive impact on the overall development of the State.

The LNP believes this sector can and must continue to play a strong role in the development
of the State's culture, lifestyle and economy for the future.

That is why Queensland needs a clear strategy, backed by strong policy to lock in long-term
solutions. The fundamental policy questions for the strategy are:

* To meet growing world demand, how can Queensland ensure that our resources and
energy industries can access the human capital, knowledge and technologies needed to
meet and improve growth potential in the sector?

* How will Queensland ensure our infrastructure and local communities keep pace with (
the forecast rapid growth of this sector that is required to put the State's economy back
on track?

» What better ways exist to manage the resource ‘boom and bust’ cycle, including by
balancing the need to realise short term economic gains from global demand with the need
to ensure a sustainable and prosperous sector for the long term?

+ Considering the growth in industry development in recent years, how can we better
manage the cumulative impacts, be it on social issues, the environment or infrastructure,
across resource regions, including land use impacts that affect Queensland communities
and farmers?

+ How can Queensland establish itself as a world-leader in protecting the environment and
water resources, and support the growth of new industries for the future?

An LNP Government will:

+ Putin place the required frameworks to increase industry productivity, and
enable expansion and development of the resources and energy sector in
the State.

» Work with industry to establish the Queensland sector as a global leader in:
+ sustainable resources and energy production and technology
» protecting the environment and water resources, and
» social responsibility and supporting sustainable communities,

» Restore Queensland’s international reputation as a preferred destination
for investment in resources and energy projects and technology; and

* Rebuild community confidence in, and influence over, government
processes and decisions on resources and energy sector [ssues
and development.
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LNP RESOURCES AND ENERGY STRATEGY AT A GLANCE

The LNP’s aim is to make Queensland a
world leader in resources and energy:

* Production

* [ndustry regulation

* Environmental practice

¢ Community and sacial responsibility

+ Research, development and
innovation

The current Labor Government has failed to
plan and put in place frameworks that enable
Queensland’s resources and energy sector to
reach its full potential.
Labor has been slow

to conduct sclentific
research, consult
stakeholders, address
communily concerns,
and establish regulatory
requirements for
sustainable investment
in new resources
industries like CSG,
and process approvals for new ventures.

The LNP is committed to pulting in place the right
policies and frameworks to allow our resources
and energy sector to reach its potential for all

Queenslanders. The LNP expects in return that the

resources and energy industries will partner with
government to Invest in the hest environmental
science, technology and, most importantly,
outcomes. At the same time we will expect the
sector to work harder to rebuild its social license
to operate, contributing to improved social

and community outcomes, infrastructure, and
programs.

Queensland already has the potential to be a

world leader in producing and managing resources
and energy in a smart, sustainable way, benefiting

not just this State, but people around the globe.

“putting in place the right
policies and frameworks
to allow our resources and aswel as providing
energy sector to reach its
potential in Queensland”

We shouldn't be punished for developing and
implementing best practice In this sector. Big
industries, including mining, minerals processing
and manufacturing, have big energy requirements.
If these industries are to grow globally, we need

to continue 1o develop our energy resotrces,
alongside new technologies, products, services
and processes for the energy sector.

To ensure the resources and energy sector
prospers, implementing a long term strategy in
partnership with induslry stakeholders is essential.

This plan for the continued sustainable
development of resources and energy Industries
is heeded to ensure the State's economic future.
Continued stability and growth in this sector can
help not only to pay off Labor's $85 billion debt
and fund infrastructure
investment, but also
support our growing
domeslic and global
energy demands,

raw materials for
construction and
development projects
in other sectors. It will
also help to ensure the
provision of safe and sustainable employment
opportunilies to generations of Queenslanders.
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An LNP Government, in partnership with the
resources and energy sector, will meet these

challenges by:

Creating new opportunitles for Queenslandetrs
to access education and training opportunities
in skills and vocations for mining and
resources, and related industrles:

+ Increasing education and training opportunities
in key areas including mining trades and
operations, occupational and operational safely,
engineering, geological, soil, environmental and
other relevant sciences.

» Working closely wilh indusiry to build resource
and energy sector career recognilion and training
in our education system, and technical skills
fraining opportunities particularly in regional
communities.

* Actively promoling Queensland as a centre for
further processing of mining products to value-
add to the economy and create training and
employment opporlunities from the development
of our natural resources.

Investing to make Queensland a world leader
In specialised research and development,
technology, manufacturing, knowledge and
innovation for the resources and energy sector:

« Supporting new resources and energy industry
research, with a focus on research in the
management of cumulative environmental and
social impacts of the resources and energy
industries across key regions.

» Facilitating world leading investment in mining and
resources research, development and extension
(R,D&E):

+ Enabling globally relevant service industries and
businesses to grow in Queensland. This focus
will include specialised manufacturing, mine
safely, resources industry education and training
development.

+ Employing culting edge science to ensure the
highest level of environmental standards, and
occupational health and safety performance are
achieved.

Establishing a stable and attractive environment
for investors in resources and energy projects:

* Restoring as a matler of urgency our State's
prized reputation for minimal sovereign risk and
regulatory stability with approvals processes
based on project merit to ensure Queensland re-
establishes its posilion as the destination of choice
for international investment in resources projects
and industries.

+ Addressing issues of high state debt, as well as
returning Queensland's AAA credit rating.

+ Restoring fully with industry, particularly in relation
1o any proposed changes to regulations, royalties
or industry levies and ensuring any such changes
have adequate lead-in timeframes.

« Supporting a range of resource exlraction
techniques that have application for different
resources and locations across Queensland, all of
which need to be properly managed and monitored.
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Bullding the Infrastructure that industry needs:

* The LNP's Building Queensland’s Future
Together Discussion Paper prioritises a number
of key infrastructure projects relevant to the
resources industries in Queensland and sets
out a framework for investment under an LNP
Government.

* |dentifycrilical infrastructure requirements include
major road, rail, port, water, power and flood
mitigation infrastructure projects across the
state's key mining and resources regions.

+ Other areas of infrastructure priority identified
in the Discussion Paper include strategic
projects to improve other key government
services including health, housing and flood
proofing communities,

* Improving Social Impact Management Plan
(SIMPs) requirements and processes in the
mining and petroleum industries with the aim
of belter co-ordinated use of funds to provide
improved cumulative infrastructure outcomes
across resource regions.

* Implementing a new funding program to ensure
regional communities that are home to resource
industries receive hetler local road infrastructure
funding.

Rebullding strong community support for the
resources and energy Industries’ soclal licence
to operate:

« Prioritising the management of cumulative
environmental and social impacts across
key regions.

* Respecling private landholders' ownership
rights and making arrangements appropriate
to landholders in development of mineral and
energy resources in Queensland,

+ Recognising the enormous conlribution the
industry makes to the State Budget and, by
extension, to the cost of maintaining and building
roads and public buildings, and operating our
police stations, hospitals, schools and other key
government services.,

+ Promoting the dissemination of accurate
information and science to communities to assist
in generating informed discussion and to dispel
myths about the industry that have received
underserved credibility.

* Recognising the high operational and
environmental standards already achieved
by resources and energy industries, while
working with the industry to deliver continual
improvement.

+ Enhancing the liveability of communilies in
resource areas by delivering proper planning,
and timely infrastructure and service provision.

* Developing and implementing an improved
system of statutory regional planning for all
resource areas with a more focused master
planning process. Planning will include extensive
local input to ensure appropriate development
and increased certainly for all stakeholders.
(See Annexure A)

+ Ensuring regional communities that are closely
aligned with the revenue producing mining
and resources industries get the benefits, not
just impacts.

“Respecting private landholders’
ownership rights and making
arrangements appropriate to
fandholders in development

of mineral and energy resources

in Queensland.”
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Ensuring Queensland maintains and grows
robust, reliable and competitive energy
industries that can contribute to meeting future
energy demand, and providing a secure power
supply to all Queenslanders:

+ Establish a stronger renewable and allernative
energy sector with a strong focus on practical
research and development of Queensland's
abundant renewable energy resources - solar,
geothermal, wind, alternative fuels/biofuels,
bioenergy and marineftidal.

« Investigate and implement new strategies to
make betler use of our competitive advantages,
to generate cleaner and lower cost energy for
Queensland households and induslries.

* Address projected energy shortage issues in
Queensland.»

Strongly opposing Labor’s unfair taxes on
Industry:

+ Conlinuing to oppose Labor's Carbon Tax and
the MRRT that unfairly target Queensland's
resources and energy Industries.

+ Ensuring thal taxation derived from Queensland
resources is relurned to Queensland and benefits
Queenslanders.




QUEENSLAND’S ECONONMIC CHALLENGES

This sirategy identifies key challenges that exist
for the Queensland economy as a whole.

After having led the nation economically for many
years and despite its natural riches Queensland is
now underperforming.

Labor’s failed economic management has left
Queensland with $85 billion of debt. In February
2009, well before the natural disasters in late
2010 and early 2011, international credit rating
agency Standard and Poor's downgraded
Queensland's debt rating from AAA to AA+. This
downgrade was followed by credit rating agency
Moody's, which downgraded Queensland to AA1,
in May 20092

As a further warning to the Queensland
Government, international credit ratings agency
Fitch Ratings revised to negative the outlook for
Queensland, indicating a potential downgrade Is
likely if the Labor Government does not act to limit
the growth of Its debt.z

LNR Resources and Energy Strategy

Fitch Ratings noted that, while Queensland has
a booming resources sector which Is helping
recovery from natural disasters, a slow pace of
growth continues In non-mining sectors. In its
report, Fitch pointed out that the Queensland
Government has limited financial flexibility to
counter potential future shocks.

The Properly Council of Auslralia Queensland
and ANZA inaugural Property Industry
Confidence Survey released in October 2011
showed the property industry’s confidence in
Queensland’s growth and economic recovery
has stalled. It shows that Queensland's
resources boom is not being felt by residents
who don't live or work in mining areas.

These concerns have been highlighted by the
Commonwealth Bank through its ComSec State
of the States Report, which has, over the past
year, consistently ranked Queensland as the
worst performing State throughout the years of
the present Labor Government.”

These reports from respected independent
organisations serve to highlight and caution
against Labor's continued reliance on resources
to carry Queensland’s economy. The bottom line
is that we need to continue to broaden and build
the resources sector in parallel, and in harmony,
with other key industry pillars — agriculture,
construction and tourism.

This represents new challenges and
imperatives for these key economic
sectors in Queensland:

-+ How to build new infrastructure
- required for industry growth given
< shorter-term limitations on funding.

'+ How to continue to meet

. sustalnability, environment and
community expectations, and
improve the value of the four
pillar sectors to the Queensland
economy, while noting the shorter-
term limitations on funding.




WHAT WE PLAN TO DO
1. Addressing skill shortages?®

The LNP recagnises that our resources and
energy induslries in Queensland are crying out
for skilled workers after 20 years of Labor failure
to plan and address training and skills issues.
There is a high risk of the industry's growth being
slymied, and subsequent productivity losses from
a worsening shortage of workers who possess
specific, specialised mining and resources industry
skills. Due to the $85 billion debt mess that Labor
has left, Queenslanders can't afford the loss of
productivity that comes with a worsening skills
shortage in the mining and resources industries.

Employment In mining (‘000)
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In Queensland mining directly employs 55,500
people. But to put this in perspective agriculture,
forestry and fishing directly employs 77,900,
tourism directly employs 118,000 and construction
directly employs 236,800 people. So the resources
sector is very important, but there is a critical need
to maintain a balanced economy.?3

The table below shows the breakdown of
employment across the sector Australia-wide from
2001 to 2009. It shows that, since 2004, metal
ore mining and coal mining have employed the
most people and that employment has grown
considerably in a number of categories, especially
in areas where Queensland has rich resources ~
coal mining (almost doubled) and oll and gas
extraction (tripled).

Employed FT and PT (000)

Coal Mining

Oll and Gas extraction

Metal Ore Mining

Non-Metalic Mining and Quarrying
Exploralion and olher Mining Support Services [V
Other Mining Services
Mining Total

a2 (42
I
146 |48

10
1610 |22
25 |20
180, [165

Note: Columns may not add due o rounding. Source: ABS Labor Force Auslralia (ABS 2009'c DEEWR analysis)

The LNP Is committed to:

« Ensuring the growth of a resources skills base through improved training
opportunities in communities across Queensland using Que ensland VET
providers in conjunction with the mining industry, the Australian Government
and other key education institutions and programs. This will include strong
support for the Queensland Minerals and Energy Academy (QMEA), assisting
young people to prepare for a career in the resources sector,

» Continuing to support a Whole-of-Government approach, in partnership
with industry to ensure improved training and enterprise development for
Indigenous people within Queensland’s resources sector.

» Supporting the Queensland Resources Council’'s Women in Resources Action
i Plan and other industry-based initiatives to attract women to work in the sector.

+ Implementing a demand driven VET training system consistent with the skills
sets and qualifications that are needed by Industry.

+ Reforming Skills Queensland to create a truly independent, Industry-led
statutory authority that is accountable to the Minister.
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Major Australian resources projects underway, or
likely to be approved before the end of 2015, will
create numerous additional jobs and have different
requirements in the construction and operational
phases. For example:

+ Conslruclion jobs on new projects could peak at
45,000 in 2012 and 2013,

* Employment growth in mining operations is
expected to be 4.9 per cent per annum over the
next five years, creating around 61,500 new jobs
by 2015 due to increased production, driven by
demand from Asla.

* In LNG operations, pending the number of LNG
trains constructed by 2016, employment could
increase by around 3,200 (e.g. if new trains are
approved and operating in Queensland and
Western Australia).

In addition, there will be more jobs available in
mining and gas operations as around 10 per cent

of employees currenlly leave the sector each year
through relirement or transition to other sectors.,

There are emerging shortages at present, mainly for
engineers and other professional staff with more than
five years experience. The domestic supply of mining
engineers and geoscientists will not be sufficient to
meet demand over the next five years with shorlfalls
of around 1,700 and 3,000 respectively.

The National Resources Sector Employment
Taskforce expects labour market tightening will
result in skills shortages by late 2011 to early 2012,
particularly in Queensland and Western Ausralia,
As a resuilt, the resources sector could be 36,000
tradespeople short by 2015.

An Energy Skills Queensland assessment has
identified that the CSG/LNG industry in Queensland
could potentially create up to 7,000 direct long-term
jobs®\. The greatest period of employment growth will
be in the next few years (as indicated in the table on
the following page).
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Energy Skills Queensland, new jobs growth by occupation, Queensland projections to 2020

Occupalion Groups by Skilfs and Activities Slow ecoomic grovh Moderale economic growth | Rapid economic growmth
2010 2016 2020 | 2010 2016 2020 | 2010 2016 2020
Engineering 205 340 373 341 580 630 374 715 766
Science 73 68 75 109 103 13 124 133 149
Vocalional (Technical) 831 2134 2645 | 1248 3197 3964 | 1328 3584 4854
Drilling 476 990 980 716 1484 1484 | 741 1820 1953
Eleclrical 35 146 232 53 218 347 61 253 447
Field Construction 24 44 44 36 66 66 43 88 88
Mechanical (diesel fitting) 75 201 274 113 301 410 128 309 482
Process Plant operalions 180 682 1017 | 285 1022 1526 | 312 999 1724
Water Management (Operations) 29 71 88 43 106 132 43 116 160
Vocational (non-technical) 205 278 453 306 567 680 198 677 857
QOccupalion Health and Safety 38 84 104 56 126 156 68 164 190
Cullural Heritage 67 85 80 100 127 100 | 82 169 162
Admin/Logislics/Transpoiti\Warehouse 100 109 269 160 314 404 148 354 505
Unskilled Labour 67 134 147 100 200 222 115 253 284
Other 0 31 58 0 47 86 0 31 91
Tolal 1,381 3085 3,752| 2104 4,694 5659 | 2239 5393 6,991

Source: Energy Skills Queensland (ESQ, 2009)

In Queensland, shortages in relevant skills and
professions will be affected significantly by the
speed of progress in development of CSG/LNG
projects and are likely to include mining production
managers, civil, electrical, mechanical and
petroleum engineers.

There could also be shortages of fitters,
electricians and electrical instrumentation workers,
drillers and plant and machinery operators. Skills

Projected employment In mining operations, 2015

shortages will be more significant in regions where
resources projects are concenlrated. This will be

a particular challenge in Gladstone, for example,
where a high number of projects are earmarked for
development in the next few years.

Demand for technical skills will increase in the
next ten years. Altraction and retention of labour
will be particularly important in the regions, as will
community planning and infrastructure support.

QOccupation Base Employment Employment Growlh Projected Employment
(2008) (2015)
Managers 13,997 6,571 19,548
Professionals 24,080 9,698 33,678
‘Technicians and Tradespeople 37,833 15,080 52,913
Community and personal sevice workers | 733 292 1024
Clerical and admin workers 18,791 5,497 19,287
Sales workers 597 238 835
Meachinery operators and drivers 53,621 21,372 74,993
Labourers 8,140 3.244 11,384
Other 1,675 677 2,342
Total 164,446 61,659 216,005

Souice ABS 2007; ABS 2008a




In the National Resources Seclor Employment
Taskforce's 2010 Review, national shortages were
identified in:

» Eleclricians/eleclrical engineers;
s Drillers;
s Infrastructure engineers;

* Stalutory officials, including mine managers
and depulies;

+ Geologists; and
* Welders.

The Industry Skills Council
for the ElectroComms and
Energy Ulilities sector

has noted skills shortages
for trade, technical and
engineering professlons
across all aspects of the

“It is essential
to address these
shortages now by
implementing new,
more focussed ir aining employment opportunities

LNP Resources and Energy Stratedy

training and experience before they reach peak
effecliveness in their jobs.

An easy option is to ‘poach’ tradespeople from
other industries — and ultimately that is a choice
for individual workers — however, the mining and
energy sector Is ideally placed to increase the
supply of skills by providing training, ‘up-skilling'
and recruitment of unemployed Queenslanders
and others less engaged in the mainstream jobs
market.

Better use can be made
of Australian Government
co-funding, including
through the $200 million
Critical Skllls Investment
Fund, for industry
partnerships in projects
that provide training and

for Queenslanders to s sty e
:R: R‘ffifﬁ:f&ﬁﬁﬁ?ﬁé work in the r esourc?,s This, along with targeted
Industry Association and enerqy sector. state training resources

highlights demand for

the establishment of a

pipeline specific qualification for engineers. There
is also likely to be a shortage of welding specialists
as a high proportion of this workforce is reaching
retirement age.

It is essential {o address these shortages now

by implementing new, more focussed training
for Queenslanders to work in the resources and
energy sector. During periods of labour and skills
shortage, wage growth outstrips productivity
growth, as jobs are filled with less qualified or
less experienced workers who require further

provided in consultation
with Industry, will support
projects that target, train and place unemployed
people into available positions, and also up-skill
workers, including those already In the industry,
o meet new demands. Adult apprenticeships are
emerging as a strong option for the mining and
resources industry also.

Under an LNP Government, It is industry that will
determine training requirements. A key role of
government will be to direct education and training
funds towards areas of critical skills shortages in
Queensland.




Construction skills shortages in regional
Queensland have historically been addressed by
non-resident workforces — that is Fly-In, Fly-Out
(FIFO) / Drive-In, Drive-Out (DIDO) workforces.
Further growth in FIFO numbers seems likely wilh
the expansion of resources sector activity. The
use of FIFO has been facilitated by increases

in flights from a number of regional population
centres. For communities identified as having
high unemployment rates, FIFO / DIDO jobs can
present important employment opportunities in
both construction and operation of new resources
developments. The LNP has made clear its policy
of not supporting 100% FIFO mining operation
workforces. We helieve Queenslanders should
have a choice about where they live and work,
and we support the sustainable growth of regional
mining communities, We also recognise that there
are concerns amongst communily leaders in some
resource regions that
their communities are
not, and will never be
large enough to sustain
large locally based
mining workforces.

So a one size fits all
policy does not work
for all Queensland
communities.

FIFO and DIDO workforces can continue to play
a strong role in meeting skills needs, particularly
through recruitment from areas with high
unemployment.

We also agree with concerns raised by industry
that the current training system in Queensland is
not operating effeclively, and requires significant
reform to address skills shortages in the resources
sector. To deliver a solution to current and
predicted shortages, the inadequacies of the
current training system must be addressed at a
number of levels,

According to resources and energy industry
representatives, the VET sector in Queensland

“Under an
LNP Government, it
is industry that will
determine training
requirements.”
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is underperforming. The TAFE system in

particular requires an overhaul to deliver sound
outcomes-focused management and a transparent
accountabilily framework.

We will focus first on the skill shortages that are
economically important to Queensland. Industry
with ‘skin in the game' as the employers and as
the growth engines of the economy must play

a leading role. We are committed to genuine
engagement with industry to deliver improved
education and training outcomes.

Many Queensland Indigenous people are crying
out for economic opportunities, and the State’s
Indigenous people are under-represented in the
resources and energy workforce. Government and
industry will need to cooperate, wilh assistance
and contributions from the Commonwealth,

to ensure Indigenous people are better able

to take advantage

of employment
opportunities in the
resources and energy
industries.

Women are also
under-represented

In the sector. We will
continue to support the
Queensland Resources
Council's Women in Resources Action Plan to
substantially increase the number of women
working in resource occupations.

Policy on employment of Indigenous people and
women in resource industries needs to move
away from Labor's focus on promoting meagre
outcomes. Only industry can deliver the desired
outcomes, with policy support from government.

Our planned reforms will position industry as a
genuine stakeholder in delivering timely workforce
availability, economic benefits to the state, as well
as employment outcomes for individuals. TAFE
training will be more demand driven and consistent
with the skills sels and qualifications that are
needed by industry.

{
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2. Research, development, knowledge
and innovation

The LNP recognises that good science is
the key driver of practical research,
development, knowledge and innovation
across all industry sectors.

Meeting the challenges of growth, and
sometimes of conflicting demands of our
agriculture, resources, construction and tourism
industries, and our environment, requires sound,
practical and independent science to contribute
not only to government decision making, but
also to continued industry innovation.

The resources and energy sector is concerned
that government decisions effecting the progress
and efficiency of projects are being made based
on political whims and ideology rather than on
good science and consldering technology required
to meet economic and environmental challenges
and demands.

The LNP is committed to

Science must sit above politics, whether it's in
consideration of resources project approvals,
climate change, river protection, vegetation
management, koala mapping, strategic cropping
land, industry's needs or the community's needs.

It is important to engage and present the best
science to guide policies and decision making,
and consequent planning and ensure collaboration
opportunities that exist across all sectors can be
captured.

There Is a need to rebuild our State's practical
and applied scientific and technology capability,
including through partnerships with Queensland
Universities to provide practical research and
development, and support emerging technologies
that focus on the four pillars of our economy —
agriculture, mining, construction and tourism.

Through good practical science we can achieve
outcomes that will ensure a bright future not just
for our resources and energy sector, but also for
the whole Queensland economy.

« Ensuring that the Queensland Government has access to the best possible
scientific advice on meeting the future policy challenges of our industries,
The Chief Scientist will be properly in charge of science policy.

* Providing support to Queensland Universities and research organisations for
innovative resources and energy research projects, including:

- To provide more accurate resources and energy sector data on issues
including land use, industry employment and social factors.

- To undertake specific research into managing the environmental and social
impacts of a growing CSG industry in Queensland.

- To establish net cumulative regional environmental, community and/or
productivity benefits from resources and energy projects and operations.

- To develop and provide solutions to legacy environmental issues with
abandoned mines, and completed mining projects in Queensland.
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3. Restoring a stable regulatory framework

We recognise the industry’s need for stable,
navigable and efficient regulatory frameworks that
clearly set out the requirements of government
and reflect communily standards. At the same
time these frameworks need to enable the industry
to get on with the job, making secure investment
decisions with clearly defined ‘goal posts’,

The Bligh Labor Government has failed to
establish the required regulatory frameworks for
new resources industries like CSG. The granling of
approvals for new ventures across the sector has
not taken place in a consistent or timely manner.

These failures by Labor have left business and
the community confused about their rights and
responsihilities, and caused unnecessary delays
for Indusiry and investors. The Bligh Labor
Government has generated considerable angst in
communities affected by resource development
issues and concerned about their futures.

The LNP is committed to:

o Establish a Department for mining and energy.
+ Aregulatory regime providing long term clarity, stability, efficiency and

consistency.

« Ensuring Government Departments have the capacity to fulfil their functions

and meet deadlines.

» Restoring real power to the Co-ordinator General to properly coordinate and [

facilitate major projects.

» Refocussing the Department of Environment on merit-based outcomes, not

Ideology and politics,

¢ |mplementing a transparent performance reporting and accountability
framework for relevant government agencies, including the Queensland Mines

Inspectorate.

» Encouraging new exploration activity in Queensland. This will include strong

Labor's inconsistent, uncertain and inefficient
legislative and regulatory arrangements for mining
and resources projects have marred Queensland
with a growing reputation for increased sovereign
risk — where potential investors are unsure of the
safely of their investment and, therefore, less likely
to undertake projects in the State. The Fraser
Institute’s Survey of Mining Companies 2010-
201132 shows that, under Labor, Queensland's
Policy Potential Index ranking, a ranking on
security and preference as a mining invesiment
location (sovereign risk ranking), has fallen from
8th in the world in 2006-07 down to 38th in 2011,
t clearly identifies Queensland as the lowest
ranked of all Australian States in the area of
sovereign risk. It included the following comment
from an international mining industry professional,
and other similar comment:

“In Queensland, there are so many prescriptive,
legislative hurdles for exploration and the
people administering the policies seem to be
dead agalnst exploration.”

support for the Geological Survey of Queensland and Statutory Reglonal
Planning to ensure community confidence,

¢ Supporting an independent, publicly funded health and safety regulator for the

mining industry.

 Better consultation with industry to avoid a repeat of water management
issues following major flooding and rain events.
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Queensland's declining sovereign risk rating is
further confirmed by a resources industry survey
undertaken by ResourceStocks Magazine, again
ranking Queensland in September 2011 as the
riskiest investment destination in Australia, and by
the Queensland Exploration Scorecard, published
in October 2011 by the Queensland Exploration
Council (QEC), which confirmed the induslry's
view that resources exploration in Queensland was
being hamstrung by Government red tape.

Charting Queensland's fall from top to hottom
on soverelgn risk In mining

Australlan States’ Fraser Institute Policy
Potentlal Index rankings 2006-07 to 2010-11%
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One of the great failures of the current Queensland
Labor Government has been that they have
managed to create a decline in mining investment
confidence concurrent with a huge mining boom,
and at a time when commodities prices have
reached a historical high.

RBA Index of Commodity Prices®
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Queensland has to be compelitive. Other states
and countries are jostling for access 1o a limited
pool of international investment in new mine
projects. Right now Brazil, Chile, Canada, the USA
and many African nations are vying to take over
our market share and altract investment away from
Queensland, but the tired and incompetent Bligh
Labor Government seems unwilling or unable to
recognise and address these issues.

Labor has falled to plan and put in place
frameworks to enable Queensland's mining and
resources industries to reach full potential.

Just one example of this failure is the Labor
Government confribuling significantly to delays

in restoring mines to full production through Its
slow response to industry's calls for a streamlined
approval process for mine waler evacuation during
and immedialely following the floods in early 2011.

The Queensland mining industry has estimated
that the impact over the first six months of 2011
was 40 million tonnes, or around $7 hillion dollars
in lost exporis.® This is an appalling outcome, and
the Labor Government must be held accountable
for its incompetence and inability 10 address the
slow recovery. A plan must be put in place to
ensure this doesn't happen again.

Moves in recent years to enable online approvals
for mining projecls and cut 'greentape’, are
regarded by induslry as a first step in the right
direction, yet they have had little practical effect
on efficiency in the approvals system, due to
additional requirements oulweighing benefits.

The tired, 20-year-old Queensland Labor
Government has falled to manage the State's
hudget, with debt set to hit $85 billion. This means
that the State needs to accelerate resources

and energy sector growth if it is to meet interest
payments of around $100 million per week on this
huge debt.

As a major employer and contribulor to the State's
prosperily, and as an essential contributor of funds
to the Queensland Treasury, Government relies
strongly on growth in the mining and resources
sector to meet its debt obligations in the short
term, and to fund future projects and programs.
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4. Building key infrastructure While the accelerated growth of mining and
resources industries presents real challenges
for our regional communities, it also offers a rare
opportunity to improve regional infrastructure.

It is a priority to ensure necessary infrastructure

is constructed in a timely manner and properly

maintained to allow for ongoing resource

and energy development. This will boost our The LNP has already sought and received

competitiveness in world markets. extensive input into Infrastructure priorities from

The LNP believes delivering infrastruclure to councils and industries, Including resources and
energy companies, across Queensland. The

drive economic growth ) :
antl dalivar-satides Building Queensland's

should be a primary “delivering infrastructure e fogeher

Discussion Paper

el to drive economic growth idenies a number
Government. and deliver services Ak v iy

Eligh li.albor's appaltintg should be a primary the resour;:es and :
inancial managemen " . 3 i ies |
will|éas Qisbpaland policy objective.” e

burdened with

$85 hillion of debt. This will mean funding the It sets out critical

infrastructure that Is so desperately needed to take Ini:ras!ructure requirements Including major road,
rail, port, water, housing, health, power, and flood

theatatetonward will e nmjor shallengs, infrastructure projects across the state's key
Lahor’s unfunded Queensland Infrastructure mining and resources regions.

Plan released in July 2011 failed to quantify the K i tinfrastiut taats foi tie Slal
infrastructure deficit in Queensland, but following 87 Spae i IIESIRLID PTMEIN T IR =408
the LNP's review It is estimated the unfunded are identified in the Discussion Paper, including
infrastructure deficit is a minimum of $160 bilion, & RUrbar Shé vl hilve-d dirset eiidict 9 -
after 20 years of Labor Queensland mining and resources induslries.

The LNP is committed to:

« Ensuring port, rail, road, energy and other essential infrastructure Is planned
and constructed so as not to impede industry development, but enable 1
maximum benefit to be gained from world demand for our resources.

» Establishing an independent state Infrastructure body — Infrastructure
Queensland - aligned to the office of the Coordinator-General to facilitate ,
delivery of economic infrastructure projects.

» Requiring industry cooperation in developing new resource projects in the I
Galilee Basin, to consolidate rail easements to minimise costs and impacts on |
[

affected landholders.

o Establishing a Roads to Resources program to better coordinate industry and
government funds for strategic road construction and partnership projects in
resource industry development areas.

 Improving Social Impact Management Plan (SIMPs) requirements and
processes in the Resources and Energy industries with the aim of better
co-ordinated use of funds to provide Improved cumulative infrastructure
outcomes across a region.
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As part of the Discussion Paper process, the
LNP announced its intention to implement a new
pragram to ensure regional communities that are
home to resource industries receive betlter local
road Infrastructure funding.

Hundreds of millions of dollars are already being
spent by mining and resource companies and
local counclls on the local and regional road
infrastructure needed

strategic road construction and partnership projects
in resource industry development areas.

In developing Roads to Resources, the LNP
will work with all stakeholders including
resource companies as well as federal and
local governments, to altract real, co-ordinated
investment in strategic regional road projects.

Another key element of LNP Infrastructure policy
for the resources industry

to support industry in “th e L NP h as commm itted will be to require industry

regional Queensland,

cooperation in developing

butmore needstobe 0 @stablish a new Roads new resource projects

done and spending

sk b Battas to Reso urces Progra m 77 in the Galilee Basin, to

coordinated.

There Is great potential for resource-rich areas to
tap in to government and industry funds to plan
and build a long-term legacy of improved local
and regional road infrastructure to support our
economic and community needs now and in

the future,

That is why the LNP has committed to establish
a new Roads to Resources Program to better
coordinate industry and government funds for

consolidate rail easements

to minimise costs and
impacts on affected landholders, and maximise the
efficiency of the infrastructure.

These commitments reflect a broader LNP policy
direction to ensure, in partnership with industry
and communities, thal Queensland hensfits from
the best cumulative outcomes from government,
industry and community investment not only in
infrastructure, but in environmental and social
outcomes in resource areas.




5. Strengthening industry social licence

The Bligh Labor Government's failure to properly
manage resources and energy industries has

left business and the community confused about
their rights and responsibilities. It has also caused
unnecessary delays for industry and investors,
and has falled to deliver the hest environmental
outcomes.

Many reglonal communities across the state
are reliant upon resources industries. Indeed, a
great number of
Queensland towns
were established
and would not exist
without mineral
deposit discoveries
in the local area.
However, in recent
times there is growing angst in some communities
affected by resource development, caused by
Labor's failure to get regulatory, information and
support mechanisms right.

There is no question that the seclor as a whole,
and some operators in particular, have contributed
to reduced community confidence.

The LNP expects, in return for our establishment
of a clear and workable regulatory framework, that

The LNP is committed to:

“Labor’s rushed, one-
size-fits-all approach
...has caused confusion.”

LNP Resources and/Energy Strategy.

the resources and energy industries will achieve
the best environmental science, technology and
most importantly, oulcomes. We will expect the
sector to demonstrate world's best practice in
community and social responsibility.

An LNP Government will work to strike the right
halance between supporling strong resources
and energy industries, looking after the interests
of agriculture, enabling sustainable community
and industry development and protecting the
environment, applying cutling edge science.

Modern governments
should make no
apologies for setting high
environmental standards
for mining and resources
industries. However,
unlike the current Labor
government, we will not only invest in new science,
research, knowledge and skills to deliver the best
environmental management for industry, but we
will set an example in delivering on government's
environmental management responsibililies.

Planning and development in Queensland has
heen ad hoc for too long. The current 20 year
Labor administration has failed to plan properly for
the future.

+ Ensuring the resources and energy sector rebuilds its social license to operate;

+ Together with the sector ensuring Queenslanders better understand the
contribution and benefits of the industries and the obligations already

required of the sector;

* |Implementing a new system of statutory regional planning delivering certainty
to resources interests, landholders, local communities and other industry
stakeholders. [see Annexure A - LNP Statutory Regional Planning]

» Supporting research focussed on managing the cumulative environmental and
social impacts of a growing CSG industry in Queensland, to build community

confldence.

» Working with the resources industry to access suitable land acquired for
resource development, for agricultural use.

* Improving Social Impact Management Plan (SIMPs) requirements and
processes in the mining and petroleum industries with the aim of hetter co-
ordinated use of funds to provide improved cumulative community outcomes

across a region.

i
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Regrettably, they have failed to address planning
issues and seek hetler cumulative outcomes to
reduce land use conflicts between lhe resources
sector, communities and other sectors.

A robust and consultalive statutory regional
planning framework would allow policy to

be tailored to each region, giving regional
communities and all relevant industries a chance
to make a contribution to the framework during
the consultation phase.

The LNP will introduce a new process to develop
statutory regional plans that will clearly identify
appropriate land uses across each region and
map out the economic and soclal infrastructure
needed to meet economic, environment and
communily needs for the future. A thorough
process will also identify other emerging issues
and policy requirement. Examples include:

+ Mapping local sirategic cropping land and other
priority land uses.

and energy developments and others might be
historically agricultural regions seeking to manage
the impacts of new development proposals.
Statutory Regional Plans are an existing planning
tool that can be ulilised for these and other uses.

[n implementing this improved planning regime,

an LNP government would give first planning
priority to the Darling Downs and the Golden
Triangle regions, where Issues have been raised
regarding the encroachment of resource industries
on slrategic cropping land and some community
residential urban areas. Planning for the Scenic
Rim region will also be prioritised to ensure
planning precedes any requested development.

Labor's rushed, one-size-fits-all approach to
axcising selected regional communities from
mining exploration permits has caused confusion,
and created major development Issues for
companies operating both mining and gas
ventures in Queensland.

AMEC decribed the policy as, “"a draconian, broad-

' tlgf?rg:m::?ure brush and heavy-handed
eapa far “Different regions kit
developing . . The LNP knows that such
Industry. have different economic  asimplistic approach to

+ Assi 1 a difficult issue is not the
str:;}rgg tli:'e and SOCI:‘RI Stren”g thS hest outcome. We will
provision of social ~and issues. use our new statutory
infrastructure such planning process to

as schoaols, police
and health services.

+ Identifying workforce and skills demands for the
future.

* Planning housing development needs to
accommodate future workforces.

* Ensuring local input to the management of land
use conflicts.

* Coordinating state and federal policy wilh local
government planning.

Different regions have different economic and
soclal strengths and issues, Some will want
to encourage wherever possible resources

address the great number
of unintended issues arising from Labor's ad-
hoc policy, which imposes minimum 2 kilometre
mining exploration 'buffer zones' around selected
communities in mining and resources regions.

Labor's Buffer Zone policy was on shaky ground
from inception. This is reflected in the fact that the
Government was forced to make major changes
to it on the same day it was launched, with the
policy documents distributed to industry saying
one thing, and documents posted on the DEEDI
website the same day saying something different.
It has created more uncerlainly, more sovereign
risk and more pain for the resources industry and
Queensland resources communities.




Just as statutory regional planning provides

an avenue for communities to ensure their
aspirations are taken into account, the process
also provides Improved certainty for the mining
and resources industry by reducing the likelihood
of ad hoc legislative responses to emerging
issues that could have been avoided by better
planning.

The LNP’s agriculture strategy also flags

an intention to make better use of stranded
agricultural land that might already be acquired
for resources development, and is either unlikely
to be developed for some time or contained
within buffer areas of a mining lease. The aim is
to ensure that agricultural Industries make use of
land under mining lease that is not actually being
mined and to prevent any possibility of significant
areas of produclive land being removed from the
State’s food production base.

LNP Resources and Energy Strategy
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6. Strategies to develop a sustainable gas The LNP recognises and welcomes the huge
industry in Queensland contribution that Queensland's CSG industry will
: make to the State's economy, including the injection
z?ég?‘: Sj;pfl::;):] 9(3;593? ftllzngtgtgg g;gje::.;d of $60 billion in capital investment, and creation of
by Queenslanders in all reglons to p owe'zr hotis 18,000 new jobs for Queenslanders in developing

appliances like stoves and hot water systems.* an export LNG Industry centred on Gladstone.

The LNP is committed to:
Coal Seam Gas

+ Supporting the expansion of a sustainable Coal Seam Gas (CSG) industry in
Queensland, with a policy based on three key principles:

- fairer compensation and land access arrangements for landholders,
- ensuring greater direct local benefits for the communlties Impacted, and

- rigorously monitoring industry impacts and enforcing stringent operating
conditions,

The LNP’s Coal Seam Gas Policy is attached at Annexure B.

The LNP is committed to:
Gas General

+ Supporting a strong market for gas fired electricity generators by maintaining
a high percentage target for gas fired electricity generation In the state,

* Enabling rapid, responsible Industry development that can provide a cleaner
energy source for Industry, transport and power generation, and expand the
state’s export capability.

+ Ensuring the gas industry can fulfil its potential to supply gas for domestic
consumption as well as for power generation, industrial use and for the LNG
export market, :

* Encouraging the development of a gas to liquids industry with the aim of
producing liquid transport fuels from Queensland gas in the future.

* Facllitating where necessary the construction of pipeline infrastructure to
enhance domestic gas markets,

The LNP is committed to:
UcG

* Providing the opportunity to demonstrate the technical, environmental and
commerclal viability of Underground Coal Gasification (UCG) technology
under strictly monitored conditions in appropriate locations.

+ Continuing to support existing approved UCG technology trials in Queensland.

¢ Investigating potential to utilise UCG technology in the production of liquid
transport fuels, including ultraclean diesel and jet fuels, from Queensland
coal resources,




7. Maintaining a fair, competitive tax regime

Labor's proposed Carbon Tax will have major
impacts on Queensland’s mining and resources
industries.

Modelling recently undertaken on behaif of the
Queensland Resources Councll forecasts $18
billion in new coal industry tax liabililies over the
first 10 years® of this intended new tax, which

the Gillard minority Labor Government has no
electoral mandate to impose. The modelling
shows that the Carbon Tax will cost 2700 coal
mining jobs in Queensland by 2018, and result in
a $1 billion loss in Queensland government coal
royalties by 2020-21.4 The Queensland economy
stands to lose income of $13 hillion over 10 years
to 2021/22 from proposed new coal mines that
would not go ahead under the new tax. That's a
loss of some 15 percent of the Queensland coal
industry's growth.* The modelling predicts that the
carbon tax could force the premature closure of 17
percent of Australian black coal mines, including
six open-cut mines in Queensland, within 10 years.

The Queensland Resources Council has continued
to warn that reduced growth against business as
usual in the coal sector as a result of the carbon
tax will cost Queensland billions of dollars in lost
royalties and economic stimulus, along with tens
of thousands of jobs that otherwise would have
been created,

The Assoclation of Mining and Exploration
Companies (AMEC) described the Carbon

Tax reductions in fuel credits as “a significant
investment disincentive for mineral exploration and
mining companies...”

The LNP is committed to:

o Opposing Labor's Carbon Tax, and
30% Mineral Resource Rent Tax
(MRRT).

* Ensuring that taxation revenue
derived from Queensland resources
is returned to Queensland and
benefits Queenslanders.

LNP Resources and Energy Strategy

‘...the carbon tax will not be able to be
passed on to customers in global markets,
and will adversely affact the sector's global
competitiveness.

‘The tragedy Is, that all this lost opportunity,
and the uncertainty placed on the industry will
not result In a reduction In global greenhouse
gas emissions.

'The hundreds of millions of tonnes that are
not produced in Queensland as a result of the
tax will be produced In another competing
country meaning Queenslanders nilss out on
the economic activity, Jobs, taxes and royalties
this production would have brought...’

David Rynne, Chief Economist, Queensland
Resources Council®

While mining companies have also expressed
strong concern over the Carbon Tax:

"We have to keep earning our position. We
have to keep our costs competitive. Things like
the mineral resources tax and the carbon tax
really hurt that situation.,.”

Gina Rinehart, Executive Chairman, Hancock
Prospecting®

“The proposed scheme places an arbitrary
cost on Australian exporters that Is not allgned
with the cost being borne by competitors...”

David Peever, Managing Director, Rio Tinto
Australia*

“It Is puzzling that one industry that Australia
could turn up and genulnely be able to
demonstrate an impact on global emissions
Is LNG and yet that Industry Is recelving less
assistance than some others..."”

Grant King, Managing Director, Origin Energy

“It's regrettable policy... You are going to lose
Jobs in Australia, we calculate about 4,700
direct jobs [through mine closures], but no
cuts In emissions...”

Ralph Hilman, Executive Director, Australian
Coal Association*®

|




Afurther key consideration is that the Queensland
Government also owns electricily assets worth
around $8 billion in generation, more than $3.9
billion in transmission and more than $13 billion in
distribution.*® However, the Bligh Government has
itself admilted that the cost to electricity generation
businesses of Labor’s Carbon Tax will wipe $1.7
hillion off the value of state-owned power stations,
with no compensation for Queensland taxpayers."

With the carbon price expected to increase
significantly, to around $130 per tonne by 2050,
even by the Government's own eslimates, the
potential for economic loss is further multiplied.
The graph below illustrates the projected growth
of the carbon price in Australia.

Carbon prices in Australia, real $A,
2010 prices*®,
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The LNP will oppose the Carbon Tax all the way.

Federal Labor's proposed 30% Mineral Resource
Rent Tax (MRRT) is another punitive tax being
imposed on resources and energy sectors in
Queensland especially. This new tax, like the
Carbon Tax, hits Queensland hardest, yet many
of the returns will not come back to the State. The
resources are owned by Queenslanders not the
Gillard Labor Government.

ABc a litre diesel fuel tax which combined with
the $23 a tonne Carbon Tax has left much of the
industry worse off. The minerals industry will face
extra costs of $25 billion between 2012 and 2020,
according to the Minerals Councils of Ausiralia.+

The Bligh Labor Government continues to back
the Carbon Tax, the Mineral Resources Rent Tax,
and increased fuel taxes, and has failed to stand
up for Queenslanders.

“The discriminatory and anti-competitive
nature of the Government's proposed mining
tax on small emerging miners continues to
be Ignored.”

Simon Bennison, CEO AMEC
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GLOBAL ENERGY CHALLENGE
Queensland is both a big producer and a big user  Queensland's electricily industry, based

of energy. The provision of a reliable, efficient traditionally on coal fired power stations with
and economical electricily supply to domestic a high level of State ownership, has been a
and industrial consumers is one of the core major competitive advantage for our State.

responsibilities of the State Government.

An LNP State Government Is committed to:
» Establishing Queensland as a world leader in energy production and technology.
* Supporting ongoing research and development of new and emerging renewable and
alternative energy technologies for the future, with a focus on developing:
- Solar
- Geothermal
- Unconventional liquid fuels
- Blo-energy/fuel cells
- Wind, and
- Marineltidal sources

* Ensuring Queensland has a robust and reliable electricity industry that can
continue to provide a competitive advantage, and generate lower cost energy for
Queenslancders.,

* Fostering new activity in Queensland to ensure the next generation of resources and
energy projects are developed in a timely way. This will include stron? continued
support for the Geological Survey of Queensland, in line with Queensland Resources
Council and AMEC policies,

* Delivering In Government a response to the long-awaited Australian Government
Energy White Paper, a comprehensive Queensland energy plan including energy
efficiency and energy security policies.

» Ensuring Government-Owned Corporations (GOCs) reinvest sufficlent of their profits
In the industry to ensure they can continue to he competitive.

+ Identifying a long-term solution to the demands for a reliable, economic energy
supply In North Queensland and the North West minerals province as a top priorlity. (
 Retalning the universal electricity tariff to ensure electricity consumers, particularly
in regional Queensland, are treated fairly.
 Consulting with communities on the planning, development and construction of
transmission Infrastructure to recduce impacts.
« Establishing multiple-use Infrastructure corridors as part of the State's long-term
planning process.

« Continuing the feed-In tariff for solar power generated by roof top solar panels.
+ Acting to address Queensland’s rising household energy bills and immediately freeze

the standard domestic tariff (Tariff 11) providing savings of around $120 a year on power
bills compared with Labor until replaced with an acceptable cost-reflective system.

« Abolishing the current electricity retail system that allows retallers to charge
Queenslanders more if they use less power (the so-called BRCI).

« Working with the electricity Industry to pursue optional Initiatives to give customers
incentive to reduce electricity consumption. This may include a lower Tariff 11
ecohomy rate for households who install a range of appliances to interruptible power
supply devices.

“ : i |
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The LNP recognises the changing nature of the
industry and the need to carefully manage those
changes to ensure the interests of Queensland
communities are protected and enhanced, and that
the competitive advantage provided by our energy
resources is properly established and maintained
for the future,

The OECD predicts continued Increasing world
demand for energy in the long terim, with global
primary energy demand projected to rise by 36%
from around 12.3 billion
tonnes of oil equivalent
(loe) in 2008 to 16.8
billion toe in 2035.%
This equates to a 1.2%
annual increase in
energy demand over
the next 24 years.

Non-OECD countries,
such as China and
India in the Asia Pacific
region, are expected

to account for 93 per
cent of the projected
increase in global
energy demand®',
reflecling the conlinued fast rates of growth in
these economies. China's energy demand alone
is forecast to rise by 75 per cent hetween 2008
and 2035.%

Global Energy Consumption 1990-2030
(Mt oll equivalent)®
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“The LNP recognises the
changing nature of the
industry and the need to
carefully manage those
changes to ensure the
interests of Queensland
communities are protected
and enhanced.”

Coal will continue to play a leading role in meeting
energy demands both in Australia and globally.
Around 85% of Auslralian electricily is generated by
coal-fired sources.* Globally, 93% of eleclricity is
generated mainly from thermal sources, with coal
the major energy source. Almost 80 per cent of
China's, and almost 70 per cent of India’s, electricity
is generated from coal.®

As the world considers ils oplions for meeting future
demand, it looks likely that the use of coal resources
for power has a stronger
future than even these
figures predict.

In Australia, coal
represents approximately
37.5 per cent of domestic
total primary energy
supply, with oil at 34.6
per cent and gas at 23.1
per cent. Queensland's
total electricily generating
capacily

was 14,500 megawalts

in 2010, 73 per cent of
electricity came from
coal-fired power stations,
23 per cent came from gas, and only around 4

per cent came from renewable/alternative energy
sources. 5%

From 57 mines operating in 2009-10%, Queensland
produced more than 205 million tonnes of saleable
coal. In excess of 85% of Queensland coal is
exported to more than 30 countries. Of exported
coal, around 68% is metallurgical coal, with 32%
thermal coal.®

Queensland produces more than half of Australia's
saleable black coal. In 2010, there were 28
advanced export coal projects under development
(with mining leases either granted or under
application), with the potential for black coal
resources totalling over 10,000 Mt
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As an added advantage in global markets,
Queensland coal Is of a superior qualily, and
produces lower carbon emissions than coal from
other international sources. Itis, In the context of
proposals to address climate change, ludicrous to
damage Queensland's coal sector competitiveness
to advantage higher polluting competitors.

The OECD predicts that the role of coal-to-
liquids and gas-to-liquids energy production will
experience strong growth over the next 20 years
and beyond.®' Demand for gas is set to Increase
by 44 per cent between 2008 and 2035.%? These
higher growth predictions can largely be attributed
to favourable environmental and practical
altributes of these energy sources.

Demand for gas from China in particular is
predicted to grow faster than other countries,
accounting for one-fifth of the increase in demand
to 2035. In Queensland, CSG accounts for more
than 90% of the state's gas supply — providing
natural gas used in your hame for your stove and/
or hot water production.®®

Local energy demand Is set to rise at a much
faster rate than the global prediction of 35%
hetween 2008 and 2035. Accounting for major
growth In the resources and energy sector,
Queensland's energy companies estimate that
total energy consumption in Queensland will
increase by 48% between 2008 and 2020.%
Expanding resources value add industries like
minerals processing and smelting in Queensland
will require additional energy.

Average annual energy growth rates (by State)®
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Akey Issue Is that, to meet peak demand,
infrastructure capacily that Is only required a few
days a year to meet this peak demand needs to
be huilt. In South-East Queensland it is estimated
that, in the next three years, it will cost $1 billion to
meet the top one per cent of energy demand.®

It is clear that new energy infrastructure will need
to be built, and improvements made to current
infrastructure to keep pace with development.

If Queensland is to establish and maintain a
position as a world leading energy producer and
operator, it is important that the state doesn't
simply rely on resources and technology that are
available and commercially viable now.

Despite a major taxpayer investment In reporling
on the issue of Queensland's future fuel securily,
Labor has failed to acl. A Labor report released

in October 2007 recommencded iniliatives such

as reducing consumption of liquid fossil fuels,
encouraging the development and use of
alternative fuels, technologies and strategies, and
preparation for change, as Queenslanders change
travel, work and living habits in response to rising
fuel prices.

At the time, the Minister responsible said that:

“The future availability of fossil fuel and alternate
energy supplies is one of the main sustainability
issues facing society today." ¢

Mgy (GWI) groctlisates
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A furlher 4 years have passed, and there is no real
policy, no plan, and no real action has been taken

by Government to broaden Queensland's fuel and
energy base.

An LNP Government would refocus Government
policy on developing and commerclalising
renewable and alternative energy technology,
and increasing use of renewable and alternative
energy sources in the energy mix both
domestically and internationally.

We know that we need to innovate and develop
new technologles and operations to better harness
Queensland's potential as a producer of more
efficient, cleaner and renewable sources of energy.

The LNP has identified 6 key target areas

where we believe Queensland has a strong
competitive advantage for the development of
new technologies that will contribute to addressing
climate change issues and growing concerns
about sustainablility of domestic and global energy
supply in the long term.

Solar Dream get

(Courier Mail p4 26 September 2011)

“The solar power
revolution is in danger
of stalling, with the
State Government
admitting
the electricity grid is
failing to cope...”

The 6 key target areas are solar, geothermal,
unconventional liquid fuels, bio-energy/fuel cells,
wind, and marineftidal, We also support ongoing
research and development of new emerging energy
technologies for the future.

Expansion of solar energy production in Queensiand
should include the further development of domestic
small-scale solar energy generation, as well as
larger scale commercial projects within the State.

Solar energy production Is a particularly altractive
option in Queensland. Key enabling technologies
already exist and Australia has the highest average
solar radiation per square meter of any continent in
the world. Within Australia, Queensland has some of
the highest solar potential, yet the government has
failed to adequately prepare and keep infrastructure
up 1o date 1o enable the state to capitalise on the
potential benefits of solar power generation to date.
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Every Queenslander should be able to bensfit
from the opportunity for domestic solar energy
production, but won't be able to do so unless
infrastructure is improved and maintained.

There are some commerclal solar energy projects
now belng developed in Queensland, including the
Kogan Creek and Solar Dawn (Chinchilla) hybrid
solar projects, but neither of these projects is up
and running at this time, and this is reflects poorly
on a government that has had 20 years to bring
solar power to the forefront of energy production in
the State.

Queensland's abundance of hot rock resources
has handed the state a global advantage in the
development of new geothermal technologies and
projects. The current government has again failed
to take advantage of this resource.

There has been some investment in research,
notably through the Geothermal Energy Centre

of Excellence at the Universily of Queensland,

and preliminary work has been undertaken in
recent years to identify and map Queensland’s hot
rock resources, with some world class resources
identified in the Cooper and Eromanga Basins in
particular,®® but the technology remains under-
developed.

The CSIRQO’s 2008 report Fuel for thought —

The future of transport fuels: challenges and
opportunities predicts that Australia’s fuel mix will
shift in the near term to include the expanded use
of diesel, gaseous fuels such as LPG and hybrid
electric vehicles, with even greater diversity heyond
2020 that might include hydrogen, synthetic fuels
from coal or gas and advanced biofuels.

Queensland has vast potential for the development
of new liquid fuel sources.

The development of ethanol, as well as coal to
liquids and gas 1o liquids technology can contribute
slrongly to addressing transport and industrial fuel
security for the future,

There is a need lo review regulatory, economic,
investment and technology factors that are creating
uncertainly over the rollout of alternative fuels, to
provide greater support for this industry sector, and
contribute to increased fuel security for the future.

Bioenergy currently contributes around 11.5
percent of Australia’s renewable energy
generation. Key challenges include fuel resource
availability, costs and location issues.® A number
of Queensland Universities and private businesses
are developing new technology to produce fuel
cells - electrochemical devices that produce
electricity from organic feedstocks including sugar
cane and bagasse, grain crops and timber waste.
The benefit of a fuel cell over a standard battery is
that they don't go flat or need recharging, as long
as they are supplied with fuel and air.

The AEMO expects that new wind generation

could contribute up to 10 percent of new capacily

to meet the 341 MW energy reserve deficit in ,
Queensland forecast by 2013-14.7°

Further developing technology that enables
power generation from windmills turning turbines,
on small and large scale has strong potential in
Queensland.

Queensland wind mapping shows that certain
areas of North Queensland are particularly suitable
for wind energy development, which could provide
new employment and economic opportunities for
this region, with the right policy setlings in place.
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Queensland's expanse of coastline equates to a
world class marine / tidal energy resource. The
great majority of population centres being situated
very close to the coast makes this technology even
more attractive in terms of energy generation close
to points of demand.

There are two key lypes of commercial tidal
energy generation - tidal stream systems use

the kinetic energy of the moving water to power
turbines, while barrage systems use the potential
energy In the difference between the helght of high
and low tides.

Two further technologies in Wave Energy and
Ocean Thermal Energy Conversion (using the heat
energy stored in the aceans to generate electricily)
are also being researched in other parts of the
world for their potential to generate electricity from
the natural properties of our oceans.

Currently, there is no large scale commercial tidal
energy production in Australia, and Queensland
has been allowed to fall behind in developing

this technology. Proponents in Asia (particularly
Korea), Europe and North America are leading the
world in commercialising tidal energy.

LNP Resources and Energy Strateqy
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Quesensland has excellent potential to become
the renewable and alternative energy capital
of Australia, through establishing regional
partnerships hetween local researchers,
government and induslry to expedite the
development of our alternative and renewable
energy resources.

The LNP will aim to make Queensland a world
leading incubator of new innovation in renewable
and alternative energy technologies.

We believe that Queensland is ideally situated

for a strong energy future, making use of our
abundant natural resources, and existing and new
technologies.

A strong energy future includes not only securing
the supplies of energy we need for our industries
and communities to grow in the future, but also
conlributing strongly to meeting the huge energy
demands of the Asia and Pacific regions, and the
world,

With the right policies in place under an LNP
government, we will be well placed both
geographically, and in terms of the abundance of
our resources, to build our international profile and
reputation as the energy state.”™
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WHAT THE LNP IS OFFERING

°

L]

A strong future for resources and energy in Queensland with a stable, clear
legislative framework for the industry.

Addressing industry skills and knowledge shortages.

Improving training, career and investment opportunities in the resources
sector,

Increasing support from Government through cutting red tape, reforming
relevant Departments and improving application and approval systems for
resource projects.

Building infrastructure that is essential to the future growth of the resource
and energy sector.

Developing clean energy, alternative and renewable technologies and fuels,
while ensuring coal fired electricity can remain competitive and viable.

Implementing a better system of regional planning to provide improved
securlty for miners, landholders and Queensland communitles alike.

Focussing on lowering Queensland’s sovereign risk levels by setting clear
rules for mining and resource projects, and sticking to them.

Promoting a better appreciation of the substantial value of the resources
industry to the economy and the social fabric of the State,

Opposing Labor's new taxes, the Carbon Tax and the Mineral Resource Rent
Tax on the resources industry,
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NEXT STEPS

We want your views on our plans and any additional ideas you have for
supporting the resources and energy sector in Queensland.

You can share your Ideas by completing the online questionnaire, or by
forwarding a written submission to Jack Dempsey MP, Shadow Minister for

Mining and Resource Management:
Online: www.candogjld.com.au
Email: resources@opposition.qld.gov.au
Consultation closes on 16 December 2011.
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Annexure A;
STATUTORY REGIONAL PLANNING

For too long, planning and development at a
regional level has been ad hoc. The current
20 year Labor administration has failed to plan
properly for the future.

It took 20 years before the Government released
its unfunded Queensland Infrastructure Program
for consultation and the lack of planning also
meant that the opportunity to reduce land use
conflicts between the rapidly growing mining sector
and other sectors was missed

The lack of cohesive strategic plans for each
region not only results in poor local planning
outcomes, hut restricts the ability of governments
at all levels to coordinate program delivery and
policy in a way that maximises benefits for regional
communities.

A robust and consultative statutory regional
planning framework allows policy to be tailored to
regional variations and, just as importantly, allows
regional communities to make a conlribution to the
framework during the consultation phase so that
each plan best matches communily aspirations.

What does regional planning do for communities
and Industry stakeholders?

The LNP's proposed process is about developing
statutory reglonal plans that will clearly identify
appropriate land uses across each region and
maps out the economic and social infrastructure
needs to meet the economic and community
opportunities for the future. A thorough process
will also identify other emerging issues and policy
requirement. Examples include:

+ Mapping priorily land uses

* Identifying infrastructure needs for developing
industry

+ Assisting in planning the provision of social
infrastructure such as schools, police and health
services

+ |dentifying workforce and skills demands for the
future

+ Planning housing development needs to
accommodate future workforces

+ Ensuring local input to the management of land
use conflicts

« Coordinating state and federal policy with local
government planning

Different regions have different economic and

soclal slrengths and issues. Some might be

based predominantly on tourism and seeking to
diversify. Others might have increased resources
developments and others might be historically
agricultural regions but seeking to manage the {
impacts of new development opportunities.

Statutory Regional Plans are an existing planning
tool that can be utilised, for example to protect

SCL.

Only through a robust and comprehensive
statutory regional planning framework can local
aspirations be matched with the demands of the
four economic pillars of agriculture, resotirces,
tourism and construction — and the flow on
opportunities in the services sector.

Just as statutory regional planning provides

an avenueé for communities to ensure their

aspirations are taken into account, so too does

the process provide improved certainty for

industry stakeholders and investors by reducing

the likelihood of ad hoc burdensome legislative
responses to emerging issues that could have .
been avoided by better planning. \

Stakeholders will have a much clearer
understanding of the planning demands and
restrictions for regions they propose to operate
and invest in.

From those regional plans the Government can
ensure that state-wide strategies are consistent
with reglonal needs and that the public service
has a clear and mapped out understanding of the
needs of each region as they develop policy and
service delivery responses
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The LNP commitment

The LNP will adopt a strategy of implementing

a series of Statutory Regional Plans that will
provide for specific land use mapping in individual
regions, delivering certainty to landholders, local
communities and industry stakeholders.

Stalutory Regional Plans and the land use maps
attached to them, will take precedence over other
planning Instruments, such as local government
planning schemes, unless otherwise provided for,
The SEQ Regional Plan and the FNQ Regional
Plan are two existing Regional Plans that already
include strict statutory land use zones.

These statutory Reglonal Plans will involve the
development of land use zones thal define,
regulate and control what land in certain zones
can be used for and what it may or may not be
used for in the future. Once zoned for particular
land uses, the Regional Plans will deliver certainty
to landholders and olher stakeholders.

The Regional Plans will clearly identify appropriate
land uses In Individual zones across the region,
give proper statutory planning protection to
strategic cropping land and establish suitable

stalutory separation distances between resource
industry projects and other land uses that are
incompatible, such as residential areas.

The effect of statutory Regional Plans in
establishing specific land use zones, is that
planning authorities or regulatory agencles, such
as local councils or government departments, are
not able to accept an application for a proposed
development aclivity that is not compatible with the
dedicated land use In that zone.

Because of the parlicular Issues in relation to the
Coal Seam Gas Induslry and increased concerns
about the conflict belween resources development
and the need to preserve sirategic cropping land,
the LNP will fast-track Statutory Regional Planning
for the Darling Downs and the Golden Triangle
regions, with land-use planning for the Scenic Rim
brought forward, and other regional plans to follow.

Unlike the current tired, 20 year old Labor
Government, the LNP will plan for the future,
not simply live for the moment. As a result
communities can help shape their futures while
providing certainly for investors and industry
stakeholders.
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LNP POLICY FOR THE DEVELOPMENT OF A SUSTAINABLE COAL SEAM GAS INDUSTRY

IN QUEENSLAND

INTRODUCTION

Queensland is a State rich in energy and
resources. A prosperous, well managed resources
sector is critical to the economic wellbeing and
future of our great State.

These resources belong to all Queenslanders and
their development is vital to deliver the services
that they need and expect In the 21st century.

The LNP believes it is important that our
energy-rich resources are developed in a way

that complements the economic future of other
industry sectors, and finds the appropriate balance
between growing our economy and protecling
Queensland's environment.

We will provide Industry certainty, but in return
we will expect the world's hest social and
environmental outcomes. We will insist on closer
partnerships between communities, landholders
and CSG operators.

For example, our LNP Agriculture Strategy,

with the aim to double agiricultural production

by 2040, confirms that we are commilted to
protecting strategic cropping land in Queensland
by clearly identifying it under an improved system
of Statutory Regional Planning. We have made it
clear that we will not allow any open cut mining,
and that we won't allow underground mining, CSG
activity or other development on strategic cropping
land if it is likely fo have a significant, adverse
impact on the productive capacity of that land to
produce food and fibre in the future.

Regrettably, Bligh Labor has grossly mismanaged

Queensland’s finances. The State’s budget has
become increasingly dependent on the success

of the resources sector and, recently, the CSG
industry in particular. The State Labor Government
did not plan and prepare affected regions for the
impacts this sector Is having.

An LNP Government will continue to support

the expansion of a sustainable CSG industry in
Queensland. We recognise and welcome the huge
contribution that a CSG industry will make to the
State's economy, including the injection of $60
billion in capital investment, and creation of 18,000
new johs for Queenslanders in developing an
export LNG industry.

Natural Gas from Queensland CSG projects
already supplies 90% of the State's gas, used
by Queenslanders in all regions to power home
appliances like stoves and hot water systems.

However, the LNP recognises that growth in
Queensland's CSG industry must be finely
balanced against the Interests of landholders, local
communities and the environment.

We will work to ensure that the benefits of the
CSG industry are shared by all Queenslanders,
with clear benefits for communities in regional
Queensland where the industry has its base.

Our policy aims to reflect communily expectations
in setting clear performance and environmental
standards. It Is then up to companies wishing to
develop CSG resources to assess lhe risk and
cost to thelr proposed projects in meeting the
communily's high standards.

ALISTEalias v;

he!,
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DEVELOPING THE LNP POLICY

The LNP’s policy approach to
managing growth of the CSG industry
is based on three key principles:.

* Fairer compensation to landholders,
and land access arrangements,

» Ensuring greater direct local
benefits for the communities
impacted, and

» Rigorously monitoring industry
impacts and enforcing stringent
operating conditions.

Key LNP commitments under this policy include:

* Provide fairer compensation and access
arrangements for landholders, including:

* Legislating items and actions that are subjecl to
compensation for landholders; and

* Establishing a Gasfields Land and Water
Commission to manage the coexistence of rural
landholders, regional communities and the CSG
industry.

* Providing clarily that parinerships between
landholders and CSG operators should not be
limited to compensation arrangements,

« Ensure greater direct local benefits for affected
communities, including by:

+ Establishing a Gasfields Communily Leaders'
Council (GCLC), made up of local Government,
industry and community leaders to ensure
government spending programs match
communily needs and priorities in CSG regions.

* Prioritising key road infrastructure projects
including

- a second Toowoomba Range crossing,

- upgrading the Warrego Highway from
Brisbane to Roma.

- establishing a new Roads to Resources
program to better coordinate industry and
government funds for strategic road projects
in resource industry development areas.

* Rigorously monitor indusiry impacls to protect our
natural enviranment and resources, including by:

* A dedicaled inspection and enforcement unit
ensuring strict compliance with the law and
project development conditions; and

+ Ensuring high standards are met for purification
and re-use and/or re-injection of water produced
in the CSG extraclion process.

OVERVIEW
The LNP recognises:

+ That the CSG industry has operaled in Queensland
supplying gas to the domestic market for over a
decade. CSG projects currently supply around
90% of the State's gas, used by Queenslanders
in all regions to power home appliances including
stoves and hot water systems.

* That great concern has been expressed by
landholders and the community about a number
of issues associated with CSG development,
including the loss of prime agricultural land, the
depletion of underground water, the issue of land
access, the location of CSG infrastructure close
to dwellings and urban areas and the increased
pressure on inadequate existing regional
infrastructure.

* That communily concern aboul the CSG
industry's expansion has been heightened by
the Inabilily of the State Labor Government to
appropriately administer the rapid expansion
of the industry and develop the necessary
legislation and regulations in a timely way.

* That the industry has become a significant part of
Queensland’s electricity supply and has begun a
major expansion to export liquefied gas (LNG) from
the port of Gladstone with three major projects
approved by hoth State and Federal Governments
and significant construction work has hegun.

+ That the development of an export LNG Industry
is predicted to involve capital investments in
excess of $60 billion, create approximately
18,000 new Jobs with many in Queensland's
regional communities and contribute
approximately $1 billion a year to State revenue.

* That the expansion of the current CSG industry
to an export LNG industry will dramatically
increase the CSG industry's impact on
Queensland rural landholders as more gas
wells are developed and major pipelines are
constructed across a significant area of southern
Queensliand.
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OUR POSITION

The LNP supports the expansion of the CSG
industry and welcomes the major growth it will bring
to the Queensland economy, the opportunities it

will provide for Queensland businesses and the
career opportunities it will provide for generations of
Queenslanders,

The LNP is determined to ensure that landholders
who must, through no choice of their own, coexist
with the CSG industry have their property rights
protected as the industry expands.

Our aim is to ensure all landholders end up better
off from their coexistence with the CSG industry,
and that remuneration for landowners affected

by CSG development should not be limited to
compensation. Additional income streams from
CSG development could include a partnership
agreement which could include landholder
employment in providing well infraslructure checks
and other relevant services on behalf of the CSG
developer.

The LNP will ensure that the development of CSG
can properly co-exist with agricultural production,
This can be achieved through better cooperation
and planning for contentious issues such as
infrastructure placement, and by making better use
of produced water.

This includes a commitmentto identify strategic
cropping land under an improved system of
Statutory Regional Planning. We have made it clear
that we will not allow any open cut mining, and that
we won't allow underground mining, coal seam gas
actlivity or other development on strategic cropping
land if it is likely to have a significant, adverse
impact on the productive capacity of that land to
produce food and fibre in the fulure.

We are also equally determined that the
environment, and especially the land and water
assets that provide the base for agricultural and
pastoral industries, is properly protected as the
CSG induslry expands.

We believe it is essential that, while all
Queenslanders as the owners of the resource
should expect to enjoy the economic benefits

that the CSG industry will bring to our Stale, the
development of the CSG industry can bring about a
rebuilding of essential infrastructure and a revival of
rural and regional communities across a significant
part of Queensland,

The LNP supports and in Government will ensure:

2. A clear requirement to complete land access

LAND ACCESS

1. Legislation that wlill provide for full and fair
compensation for private landholders for each
and every affect of the operations of resource
companies on their land. In particular we will
ensure that the legislation sets out a clear
definition of what is subject to compensation
payments and that definition should include:

+ Any loss of produclion at any time

+ Disturbance and annoyance during
construction and production

+ Time spent in dealing with resource companies

+ Legal and olher professional costs necessarily
Incurred

+ Any loss of future development opportunities

« Any other cost or affect on the landholder
caused by CSG extraction on their property

+ A statement that makes it clear that
remuneration for landowners affected by
CSG development should not be limited to
compensalion, and that it will take into account
diminution of value of assets and lifeslyle.

* A mandatory requirement that compensation
agreements should be made public in order to
provide further clarity to stakeholders and to
inform the market.

agreements between rural landholders and (
resource companies hefore resource companies
hegin on ground work on privately owned land

and that the legislation provides:

» A clear definition of the rights of both private
landholders and resource companies

+ A clear framework for the negotiation process
for resource companies to gain access to
private land that must be completed before on
ground work begins

+ Adequale lime lines in that process to allow ‘
issues to he considered properly with:

- Negotiation before work on privale land is
permilted

- Cooling off periods in the negotiation process

- Minimum and maximum time limits on the
formal negotiation process.



LNPR Resources and'Energy Strategy

+ A defined mediation process to ensure both
landholders and resource companies are able
to make every attempt to settle any disputes
without Court action with:

- An independent mediator to conduct
mediation process

- A defined process to agree on appointment
of independent mediator

« Timely access to the Land Court for resolution
of land access issuies as a last resort measure
if negotiation and mediation cannot produce
agreement between a landholder and a
resource company with:

- Adequate resourcing of the land court {0
ensure issues are resolved quickly

* Mandatory requirements for information to be
provided to the landholder by the resource
company and vice versa with defined
obligations for:

- Resource companies to provide plan of
proposed works to landholders

- Landholder’s to provide properly plans to
resource companies

WATER MANAGEMENT
Underground Water Management
The LNP supports and in Government will ensure:

1. The protection of existing underground water
users rights to an undiminished water supply
in terms of both quantity and quality. This will
include the development of sustainable water
management plans.

2. The absolute protection of the Great
Artesian Basin as a matter of highest priority
in recognition of its great importance to
Queensland landholders and Queensland’s rural
communities.

3. The mandatory preparation of underground
water impact reports for all CSG produclion
to ensure close monitoring and management
of the impacls of CSG extraction on existing
underground water supplies and aquifer
syslems.

We believe that underground water impact reports
should be:

* The primary planning and management tool to
manage underground water impacts

* Amandatory part of the approvals process for
new CSG extraction wells

* Prepared for all existing CSG extraction
operations within 1 year

* Made available in draft form for public
submissions hefore approval

« Approved by the Minister only if predicted affects
are acceptable and manageable

+ Subject to strict enforceable condilions by the
Minister both before approval and during the life
of the plan if monitoring identifies a departure
from a predicted affect

» Administered, in the case of accumulative
management areas, by the Gasfields Land and
Waler Commission for the life of the plan

We believe that underground water impact reports
should contain:

* Aquifer studies to identify and define all aquifers
in the area

+ Baseline Assessment Plans for water quantity
and qualily

» [denlified water extraction volumes for the
proposed CSG exlraction

» Identified water extraction rates for the proposed
CSG extraction

* Predicted affects of identified water exiraclion on
existing bores and aquifers and plans to prevent
adverse impacts

+ Monitoring regimes and plans to monitor and
confirm predicted affects

+ Treatment and beneficial reuse plans and/or
aquifer re-injeclion plans for extracted water

4. Legally enforceable make good obligations
on resource companies for affects of CSG
exiraction that interfere with landholders pre-
existing water use involving:

« All encompassing powers for regulators to act
quickly to restore landholders water use in the
event of a critical supply interruption.

* Defined quantily and qualily trigger thresholds
for required actions by resource company's and
regulators
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+ The provision of new hores by resource
companies where necessary to ensure
continuation of pre existing water use for
landholders

+ An obligation to deepen existing bores, adjust
pumping equipment or take whatever aclions are
necessary to maintain landholders’ pre existing
water use

* An obligalion to provide an alternative water
supply of equivalent quantity and quality to the
water supply impacted by the CSG exlraction.

WATER MANAGEMENT
Produced Water
The LNP supports and in Government will ensure:

1. The compulsory purification and beneficial
reuse andfor aquifer re-injection of all water
produced as an unavoidable consequence of
CSG extraction, and the legislaling of a legal
obligation for resource companies to minimise
that consequential water extraction.

2. Aquifer re-injection as an acceptable solulion in
certaln areas. Suitability will be determined as
part of the environmental approval process.

3. The establishment of minimum standards
of treatment for all water produced as an
unavoidable consequence of CSG exlraction,
and for defined standards for all identified
beneficial reuses thal are to be adopted by each
CSG extraction project.

We believe approved beneficial reuse should
include:

» Injection into depleted aquifers for recharge
purposes

+ Supplementary water for existing irrigation
schemes

+ New irrigalion use, with a focus on sustainable
irrigation projects

» Liveslock watering
+ Urban and industrial water supplies
* Coal washing and dust suppression

* Release to the environment in a manner that
improves local environmental values

4, The phasing out of evaporation ponds as
an approved water disposal method in CSG
production,

5. The achievement of high construction standards
or accumulation and temporary storage ponds
with requirements such as:

+ Compacted clay construction material
+ Mandatory plastic lining

+ Mandatory leak detection and containment
systems

6. The proper disposal of residues from CSG
water purification plants as regulated hazardous
wastes with;

+« Ahazardous waste disposal plan to be submitted
and approved as part of project approval process

» The same slandards to apply to CSG hazardous
waste as currently apply to hazardous wasles
from existing factories and industrial processing
plants.

* The construction of any new hazardous waste
disposal facility to be reslricted to land owned by
the resource company and be required to meet
existing standards and be operated under the
same conditions that apply to existing hazardous
waste facililies such as Willawong.

ADMINISTRATION AND ENFORCEMENT

The LNP in Government will establish a new
statutory body to be known as the Gasfields

Land and Water Commission to manage the
coexistence hetween rural landholders, regional
communities and the CSG Industry, We will ensure
thal the Gasfields Land and Water Commission is
based regionally, and that it shall:

s Include communily leaders from areas where the
CSG industry operates

+ Include a landholder representalive
+ Include a resources industry representative

 Have access (o all available information on land
and water Issues

+ Provide advice to the Minister about any issues
that need to be addressed

* Provide an opportunity for the community fo raise
issues
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+ Carry out the functions currently allocated to
the Water Commission under existing State
legislation

» Be charged with expeditiously developing a
simplified 'template’ landholder partnership
agreement to cover issues including land access,
best management, and relevant compensation
indicative ranges for landholders in different
areas affected by various CSG developments,
taking into account diminution of value of assets
and lifestyle.

The LNP in Government will ensure a properly
resourced, dedicated inspection and enforcement
unitis on the ground in the gas fields to ensure full
compliance with the legislation and the regulations
putin place for CSG extraction in Queensland. We
will ensure that the inspection and compliance unit
will:

+ Conduct regular checks and audits on CSG
operations

* Monitor safely issues involving gas wells and
pipelines

» Monilor environmental authorities and water use
plans

+ Ensure underground water monitoring
requirements are complied with

* Ensure approved extraclion processes are
conducted properly

* Investigate complaints about CSG operalions

* Provide a point of contact and a timely response
capability for community members or landholders
with reasonable concern regarding a CSG issue

Adaptive Management Reglme

The LNP supports the adaptive management
regime under which approvals have been given
and in Government will use the provisions of

that adaptive management regime to amend
existing conditions on approvals and impose new
conditions to ensure the management of the CSG
industry adapts to any changing circumstances,
unpredicted emergent situations or unforeseen
outcomes.

We will also use the provisions of that adaplive
management regime to vary any monitoring
system or program that is required to closely
monitor the effects of CSG extraction parlicularly
with regard to effects on the Great Artesian Basin.

We wiill also use the provisions of that regime to
ensure any new science and/or technology that
emerges as the induslry develops is used to its
full affect to belter monitor and manage the CSG
exltraction activities.

The LNP will support, and in Government will
ensure, the amendment of whatever legislation is
necessary to quickly deal with any emergent issue
or unforeseen circumstance resulting from CSG
extraction and to quickly ensure that the regulator
has whatever legislative power is necessary to
address the unforeseen issue or circumstance.

We will ensure there is an administration and
management regime on the ground that Is able to
respond quickly and effectively to any arising issue
or unpredicted outcome.

ENVIRONMENTAL MANAGEMENT

The LNP recognises the environmental benefits of
coal seam gas as an energy source with gas fired
power stations recording up to a 70% reduction in
emissions when compared to some existing coal
fired power stations.

The LNP supports, and in Government will ensure,
a high level of environmental management based
on Environmental Impact Studies (EIS's) al the
approvals stage and Environmental Management
plans (EM Plans) and Environmental Authorilies
(EA's) to set the standards for a wide range of
ongoing CSG industry activities.

The LNP supports and will continue to monitor the
implementation and effecliveness of:

1. The environmental conditions imposed on the
approvals granted to the CSG industry by the
State Labor Government in its approval of each
project’s environmental impact statement (EIS)

2. The conditions and controls identified and
addressed by environmental management plans
(EM plans) and the condilions and controls
imposed by environmental authorities (EA's)
required by CSG proponents for a range of
activities Involved with each project and in
Government we will ensure those conditions are
complied with as the industry develops.
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In particular we support and will continue to
monitor the implementation and effectiveness of
the conditions and controls managed by the State
Government required EM Plans and EA's on:

« Air quality and noise levels

« Rehabilitation obligations

« Hydraulic fracturing

« Water quality, usage and management
+ Waste and brine disposal

+ Remnant vegelalion management

« Chemical usage

+ Environmental values of flora and fauna

3. The environmental and moniloring conditions
imposed on the approvals by the Federal Labor
Government under the Environmental Protection
and Biodiversity Conservation (EPBC) Act

In particular we support and will continue to
monitor the implementation and effectiveness of
the conditions imposed by Federal Government to:

* Protect the Great Arlesian Basin as a malter
of national environmental significance (MNES)
under the EPBC Act

* Monitor water level drawdown and aquifer
pressure changes

« Ensure re-pressurisation of unduly affected
aquifers

* Require the mandatory development of pilot re-
injection sites

* Impose vegetation offset requirements
» Ensure endangered species management

REBUILDING INFRASTRUCTURE AND
REVIVING REGIONAL QUEENSLAND

The LNP is commilted to ensuring that the
development of the CSG Industry will bring about
a rebuilding of essential infrastructure and a
revival of rural and regional communities across a
significant part of Queensland.

We believe it is critical that local community
leaders have a major input into Infrastructure and
community building priorities as the CSG industry
develops.

The LNP will in Governiment ensure that a
Gasfields Communily Leaders Council, made up
of local Government, Industry and Community
leaders is established to inform and advise
Government about infrastructure spending and
communily service provision in the area.

The Gasfields Communily Leaders Council will

be charged with playing a lead role in ensuring
Government spending programs match community
needs and priorities and are directed towards
meeting growth pressures In the short term and
building a sustainable future for rural and reglonal
communities in the longer term.

Rebullding Infrasfructure

The LNP Is committed to ensuring a range of
public infrastructure in Queensland regions with




gas resources aclivity is rebullt as the CSG
industry develops so that:

+ the area can firstly cope with the growth
pressures that the industry will bring and

* there is a long term lasting legacy from the
CS8G industry development in rural and regional
Queensland

As just one example the LNP will in Government
strive to ensure that the road infrastructure in
Queensland reglons with gas resources aclivily is
urgently upgraded with urgent priorily given to:

+ The second Toowoomba range crossing and the
Toowoomba by-pass road

+ The upgrading of the Warrego Highway to a four
lane highway standard from Brisbane to Dalby
and a high standard two lane highway to Roma.

As part of our Infrastructure Discussion Paper
process, the LNP has also commilted to
establishing a Roads to Resources program to
better coordinate Industry and government funds
for strategic road construction and partnership
projects in resource industry development areas.
We will work with all stakeholders including
resource companies as well as federal and

local governments, to attract real, co-ordinated
investment in strategic regional road projects. This
will include consultation with industry and Councils
to determine the appropriate level of State funding,
and the final criteria for the Road's to Resources
program.

Our oOther infrastructure priorities as the CSG
industry develops will be decided in close
consultation with the Gasfields Community
Leaders Council and announced as soon as
responsible budgeting and financial management
allow.
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Reviving Rural Communities

The LNP is committed to ensuring that rural
communities in Queensland regions with gas
resources activity receive the maximum possible
long term benelit from the development of the
CSG industry.

An LNP Government will work closely with the
Gasfields Communily Leaders Council and
individual Local Governments to ensure that
these communities are able to develop a high
level of liveability and are able to offer a long term
attractive life style for generations to come.

We will strongly discourage the development

of 100% fly in — fly out workforce operations
and we will require CSG Industry parlicipants to
provide opporlunities for a significant number
of their permanent workforce to live in regional
communities, giving workers grealer choice.

We will also improve Social Impact Management
Plan (SIMPs) requirements and processes across
the mining and petroleum industries with the aim
of belter co-ordinated use of funds to provide
improved cumulative community, environment and
infrastructuré outcomes across a region.

Supporting new research

An LNP Government will support the continued
development of Coal Seam Gas industry
knowledge, research and technologies, and
provide new Incentives for research focussed on
managing the environmental and soclal impacts of
a growing CSG industry in Queensland.
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Annexure C
QUEENSLAND KEY RESOURCES OVERVIEW

Coal

Queensland has a rich abundance of high-quality
coal resources, with more than 32 billion tonnes
(raw coal in-situ) having been identified by drilling
operations.

Alist of Queensland's 51 operating coal mines
(July 2011) can be found at Annexure D.

Queensland coal has a glohal competitive
advantage in environmental benefils such as high
energy content, and low levels of sulphur, nitrogen
and ash, compared to international competitors'
product.

Identified resources of coking coal in Queensland
amount to approximately 11 billion tonnes, of
which about 4 billion tonnes is suitable for open-
cut mining. The vast bulk of current production and
exporl is centred on the Bowen Basin, with the
Surat Basin contributing mostly domestic thermal
coal requirements and some thermal/pulverised
coal injection (PCI) exports.

Queensland's saleable coal production in 2009-10
amounted to a total of 205.7 million tonnes (Mt).
Exports totaling 183.0 Mt, worth $24.6 billion
free-on-board, were made to 30 countries. An
additional 26 million tonnes were supplied to
Australian markets.

Queensland coal statistics 2009107

Saleable coal praduction

Open-cul 179.1 Mt
Underground 26.6 Mt
_‘qual 2057 ML

‘Coalexports

thetallurgical 124.6 ML
Thermal 58.4 Ml
'@tﬂ - B P, IBQ?MI '
Operating coal mines '
Open-cut 42
Underground 13

| Total 55

These exports were comprised of 124.6 million
tonnes of metallurgical coal (coking coal and

PCI coal) used mainly for iron and steel making,
and 58.4 Mt of thermal coal used for electricily
generation and in industrial processes. Annual coal
exports increased strongly in 2009-10 with China
ranking second to Japan as the largest buyer.

There are currently a select number of approved
trials of Underground Coal Gasification (UCG)
technology being undertaken In Queensland. The
UCG process involves converting coal to gas
underground, and then bringing it to the surface (
for use in gas form, or conversion to a liquid fuel

for transport use. An advantage put forward by
UCG technology advocates Is that UCG technology
could be used to access coal resources that are of
lower quality, and/or are too difficult to access for
conventional coal mining, for example, where the
coal is situated too deep making it inaccessible and/
or unsafe to mine conventionally.

Coal Seam Gas (CSG)™

Natural gas has been part of Australia’s energy
landscape for more than a century and the
axtraction of natural gas from coal seams has been
conducted in Queensland for around 15 years,

Although It Is not a new industry, it has expanded
significantly in recent years, and will continue to
grow. The number of coal seam gas wells drilled
annually increased from 10 in the early 1990s to ‘
over 600 in 2009-10. The number of CSG wells in
Queensland Is expected to grow to between 30,000
and 40,000 in coming years.

As al 30 June 2010, proved and probable reserves
of CSG in Queensland reached 27,992 petajoules
(PJ). In 2009-10, production increased to 212 PJ
from 151PJ in 2008-09.

To paint a practical picture of the immense size

of these gas resources, CSIRO eslimates there

is sufficient CSG in Queensland and New Soulth
Wales to power a cily of one million people for 5000
years. Queensland’s Bowen and Surat Basins in
particular are home to significant CSG reserves.




CS8G also promises to underpin a valuable new
export sector in Queensland - four liquefied
natural gas (LNG) projects hased on CSG are
planned for development in Queensland. These
projects will pipe the gas from the CSG fields to
Gladstone. Plants at Gladstone will chill CSG

to -161°C, liquefying the gas for export to Asian
markets.

The enormous growth in global energy demand
is driving these multi-billion dollar investments In
the exporl of Queensland’s CSG. These projects
represent a huge economic opportunity for the
state, generating 18,000 jobs, and additional
state revenues of around $1 billion per year.

The environmental gains of using CSG are
substantial. Gas-fired power stations emit up to
70 per cent less greenhouse gas emissions than
existing coal-burning plants. As almost 80 per
cent of China’s, and almost 70 per cent of India’s,
electricity is generated from coal, the export of
LNG into Asia offers an enormous opportunity to
reduce global greenhouse gas emissions.

Base Metals

Looking beyond the vast resources of coal and
CSG, Queensland is also home to a significant
hase metals sector. Most of the base metal
production is from the North West Queensland
Mineral Province, centred on the Mt Isa inlier,
which is one of the world's leading base metal
geological structures,

Queensland is widely recognised for its
world-class resources of base metals. It is the
world's second largest producer of lead (10.4%
of global production), the third largest zinc
producer (6.9%), the fifth largest silver producer
(7.60%), and accounts for 1.3% of global copper
production. The state leads Australia in copper,
lead, silver and zinc production. Queensland is
Australia’s second-largest bauxite producer (from
deposits in far north Cape York) and the third-
largest gold producer (predominantly from the
Charters Towers region and the Cracow deposit
in Central Queensland).

The State also has significant resources of
uranium, molybdenum and rhenium.

LNP Resources and Energy Strategy

For 2009-10, $72.7 million was spentin
Queensland on exploration for base metals, which
included $64 million for copper exploration. During
the same period, $45.8 million was spent on gold
exploration and $32.5 million on other minerals.

Other minerals

Queensland has additional rich resources of
phosphate rock, magnesite and silica sand,
with significant deposits of sapphire, opal and
chrysoprase.

Quarrying and Extractive

A less obvious, but nevertheless vitally important
sector of Queensland’s resources industries s the
extractive industry which produces quarry products
(sand, gravel, quarry rock and fill) necessary to
drive the development of all construction projects —
especially roads, bridges and buildings.

Cement, Concrete and Aggregates Australia
(CCAA) data shows that concrete s the world's
most consumed substance on earth, aside from
water. CCAA research in 2007 estimated that
South East Queensland (SEQ) alone would
require 850 million tonnes of extractive resources
to sustain its growth up to 2026.7 The same study
identified an estimated total resource of 1.656
billion tonnes in SEQ, of which around 60% was
constrained and more than half lacks development
approval.

Availability of aggregate is paramount to the
construction that will need to be undertaken in
order to drive not anly the resources industry, but
the entire Queensland economy.

Itis necessary for the extractive industry to be
spread right across Queensland. Economies

In production from sources close to key
construction projects are essential to the success
of this industry. Transportation costs are a major
component of the cost of aggregate to the
consumer, CCAA estimates that an increase from
60 kilometres (average haulage distance) to 100
kilomelres increases the overall production cost of
aggregate by around 35%.
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Seeney has hit list

Jenny Rogers | September 25th, 2013

DEEPER cuts to public sector jobs and a further raft of asset sales are on the
Queensland Government's agenda.

Deputy Premier Jeff Seeney yesterday confirmed the State Government had "a long
list' of government services it intended to target for further privatisation in an effort
to rein in debt.

It also hadl a hit list of assets it planned to put up for sale ahead of the next election.

Mr Seeney dismissed as "predictable" warnings from the Public Sector Union that
further privatisation would lead to higher costs and lower-quality setvices.

Alex Scott from Queensland's public sector union yesterday said the Liberal National
Party's controversial cutting of 14,000 public sector jobs since its landslide victory 18
months ago had left the health system in crisis and further privatisation would be a

mistake.
"We know privatisation will lead to higher costs and lower quality services," he saidl.

But Mr Seeney said the Government had been forced to make tough decisions to
tackle the $63 billion of debt it Inherited from the previous Labor government and
further privatisation and public asset sales were inevitable.

He refused to detail specific privatisation and asset sale targets but said "everything
was on the table".

"You can't pay your way out of $63 billion of debt unless you economy and that can't
be done with government spending, it can only be done by ... facilitating the
activities of people In the business sector," he told a Small Business Association of
Australia function on the Gold Coast,

"We have a long-term strategy to try to generate enough money to pay off that debt
and that is impossible without asset sales,

"We have identified a number of state assets we believe would be better operated
by the private sector and we will be moving to offer those to the private sector."

Mr Seeney said there would also be further outsourcing of government services and
called for input from the business sector In identifying areas where "you can doit
better and more cheaply"”.
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State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Energy and Water Supply

Given the Service Delivery Statement notes the Department is responsible for policy
development to ensure cost-effective energy supply, can the Minister provide
quantitative data and qualitative analysis for the annual cost ($) and proportion (%)
for a typical Queensland household electricity bill for the following electricity cost
drivers from 2004-05 to 2014-15 (reported separately):

a. Wholesale energy (generation);
b. Network (poles and wires);
c. Retail;
d. Carbon Tax;
e. Solar Bonus Scheme; and
f. Green Schemes (renewable energy target).

The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to
implementing policy solutions to put downward pressure on the cost-of-living. Can
the Minister provide quantitative data and qualitative analysis for the South East
Queensland (SEQ) bulk water supply costs in 2014-15, including:
a. interest and operating costs for the Gold Coast Desalination Project;
b. interest and operating costs for the Western Corridor Recycling Water
Scheme;
c. interest and operating costs for the Wyaralong Dam;
interest costs on the rest of the SEQ bulk water supply system; and
operating costs for the rest of the SEQ bulk water supply system.

Given the Service Delivery Statement notes the Department is responsible for policy
development to ensure cost-effective energy supply, can the Minister provide
quantitative data and qualitative analysis for the annual cost ($) and proportion (%)
for a typical annual household electricity bill from 2004-05 (reported separately) in
all states (reported separately) in Australia’s National Electricity Market (NEM) for:

a. Networks (Poles and Wires),

b. Wholesale Energy; and

c. Retail.

The Service Delivery Statement notes that in 2013-14 the Department “...took action
to limit the price increases for transitional and obsolete electricity tariffs, including

State Development, Infrastructure and Industry Committee

Questions on Notice — Estimates 2014




State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Energy and Water Supply

farming and irrigation tariffs, to no more than 10 per cent for 2013-14.” Can the
Minister please explain how the Government will help struggling farmers and
irrigators, particularly cane growers, in 2014-157?

5. Can the Minister advise on the strategic risks and challenges facing Queensland
Government owned Networks businesses in implementing policy solutions to put
downward pressure the on the cost of living?

6. The Service Delivery Statement notes the electricity retail sector in South East
Queensland will move to market monitoring from 1 July 2015.
Can the Minister provide advice on the evidence-based research that market
monitoring will help put downward pressure on future electricity prices and what
additional measures will be put in place to protect consumers.

7. The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to
implementing policy solutions to put downward pressure on the cost-of-living. Can
the Minister identify the main challenges the Government is facing in putting
downward pressure on electricity prices and what it is doing to stabilise prices.

8. The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to
implementing policy solutions to put downward pressure on the cost-of-living. Can
the Minister identify the main challenges the Government is facing in putting
downward pressure on water prices in South East Queensland and what it is doing to
reduce bulk water prices.

9. The Service Delivery Statement notes the Government has worked on the reform of
local management arrangements (LMA) for SunWater's irrigation schemes.

Can the Minister provide an update on the Government's progress in working with
local communities to deliver local management solutions for local channel schemes
that will also provide improved economic and environmental outcomes.

10. The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014
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State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Energy and Water Supply

implementing policy solutions to put downward pressure on the cost-of-living.
Recognising the independent statutory authority, the Queensland Competition
Authority (QCA) found the Solar Bonus Scheme (the Scheme) was the second biggest
cost driver for electricity price increases in Queensland in 2014-15, could the
Minister advise:

a. The Bligh Government’s original cost estimates for the Scheme;

b. The QCA’s cost estimate for the Scheme;

¢. What action the Government is taking to rein-in the costs of the Scheme; and

d. Financial analysis about the cost impact for re-instating the Scheme’s 44 cent

Feed-in-Tariff subsidies.

| refer to the Capital Statement for the Department, how much of the capital budget
allocated in 2013-14 was expended by the end of the financial year? How much of
that budget, if any, has been rolled over into 2014-157?

| refer to page 6 of the SDS, will the Minister advise the position name, description,
level and location of each of the 25 Departmental positions to be cut in 2014-157?

| refer to page 2 of the SDS and the ongoing development of the 30 year Energy
Strategy, will the Minister advise why he has failed to finalise the 30 Year Strategy by
the original deadline of the second half of 2013?

| refer to page 2 of the SDS and the desire to deliver better infrastructure and
planning, what discussions has the Queensland Government had with the Federal
Government regarding the proposal to construct a new coal fired base load power
station in north Queensland?

| refer to page 7 of the SDS and the reference to state owned energy entities, will the
Minister please advise for each Government Owned Corporation the current number
of employees at Ergon, Energex, Powerlink, CS Energy and Stanwell, reported
separately by permanent, contract, full time and part time employees?

| refer to page 2 of the SDS relating to electricity prices, will the Minister please
advise out of the total number of residential electricity customers in south east

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014
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State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Energy and Water Supply

Queensland, how many households are currently on a market contract and how
many receive the regulated tariff 11 rate?

| refer to pages 10 and 11 of the SDS, in both the energy and water sector reporting
areas, why has the Minister lowered the performance target for ‘Level of
stakeholder satisfaction with engagement on key programs/initiatives (rated
satisfied or very satisfied) ’ to 80% instead of attempting to increase performance to
reach last year's 90% target?

| refer to page 16 of the SDS, how much has the Department expended on external
consultancies in 2013-14; how much is budgeted to be spent on external
consultancies in 2014-157

| refer to page 7 of the SDS and the reference to state owned energy entities, how
many of Ergon’s employees are hased in Brishane?

| refer to page 3 of the SDS, will the Minister provide a list of the non-commercial
water assets to be included in the Department’s Total Asset Management Plan?

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014
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ESTIMATES QUESTION ON NOTICE

No. 1

QUESTION:

Given the Service Delivery Statement notes the Department is responsible for policy
development to ensure cost-effective energy supply, can the Minister provide
quantitative data and qualitative analysis for the annual cost ($) and proportion (%)
for a typical Queensland household electricity bill for the following electricity cost
drivers from 2004-05 to 2014-15 (reported separately):

a. Wholesale energy (generation);

Network (poles and wires);

Retail;

Carbon Tax;

Solar Bonus Scheme; and

Green Schemes (renewable energy target).

-0 oo0T

ANSWER:

There have been significant changes to components of electricity costs over the past
decade, including the addition of new charges, including the carbon tax, the
Renewable Energy Target (RET) and the Solar Bonus Scheme (SBS).

There have also been changes to the way electricity costs have been calculated,
making comparisons over time difficult. The focus of this analysis is on the period
since 2007-08 and the introduction of Full Retail Competition in South East
Queensland. This is also the first time that regulated prices were determined by the
Queensland Competition Authority (QCA). From 2007-08 to 2011-12 the Benchmark
Retail Cost Index was the methodology used to calculate regulated prices, which
calculated total costs, which were then divided by the State load to apply a uniform
percentage increase across all tariffs irrespective of where cost increases occurred.

Prior to this date, prices were generally increased by CPI across the board. As such,
there is no individual break down of cost components.

Similarly, the SBS was introduced in 2008-09, however the cost of this was not
reported on individually prior to 2013-14.

All comparisons have assumed average Tariff 11 consumption of around 4,100
kilowatt hours per annum, which is consistent with the 2014-15 Final Determination.
Bill impacts may have altered from annual increases as a uniform level of
consumption has been used for comparison purposes.

A graphical representation of the breakdown of cost components from 2007-08 to
2014-15 is at Attachment 1.

Further analysis of the cost components is provided below.



Wholesale energy (generation)

Wholesale energy costs are the costs associated with generating electricity and have
remained fairly stable at between 5 and 6 cents per kilowatt hour (¢/kWh) and costing
around $250 to $300 per year. Its contribution to the overall bill has diminished over
time from 44 per cent in 2007-08 to 19 per cent in 2014-15.

Network costs (poles and wires)

Network costs remain the most significant cost component of an electricity bill and
have consistently contributed to around half of the total cost. Annual network costs
have risen from about $300 in 2007-08 to nearly $640 in 2014-15.

In 2007-08 network costs comprised 45.9 per cent of the bill with annual increases, to
a maximum of 53.3 per cent of a bill in 2011-12. The proportion of a bill has
decreased since 2011-12 with network costs accounting for 44 per cent of a bill in
2014-15.

Network costs are approved for a five year regulatory determination period by the
Australian Energy Regulator. The next regulatory period will run from 2015-20 and
network costs are expected to stabilise in this period.

Retail costs

This component covers a number of retail costs including retail operating costs
(ROC), retail margin and headroom, with almost half of the retail costs calculated by
the QCA included to facilitate or improve competition.

Between 2007-08 and 2012-13 retail costs accounted for between 10-12 per cent of
the bill. In 2013-14, this increased to 22.3 per cent of the bill. According to the QCA,
there was an increase in retail operating costs (ROC) which came as a result of the
benchmarking approach being updated to take account of the most recent interstate
estimate by the Independent Pricing and Regulatory Tribunal (in NSW). The retail
margin also increased from 5.4 per cent to 5.7 per cent of total costs, reflecting an
updated assessment of the risks retailers face in providing retail electricity services.

However, the level of increase was also influenced by a change in methodology in
2012-13 to a cost-reflective approach and the inclusion of a specific headroom
allowance of 5 per cent of a cost reflective tariff. This change was not apparent to
customers as Government applied a freeze to Tariff 11 in 2012-13, with the only
additional cost that consumers paid being the cost of carbon. As a result of this, in
2012-13 consumers did not pay any increased retail costs and this accounts for part
of the large increase in the retail cost proportion of the bill in 2013-14.

In 2014-15, ROC increased marginally in line with inflation, but continues to account
for a similar proportion of the bill, contributing around $285 to an annual bill.



Carbon tax

The carbon tax was introduced on 1 July 2012 and is considered an energy cost. In
2012-13 the carbon tax contributed around 11 per cent of a bill. This was the only
increase consumers experienced in 2012-13, as Government applied a freeze to
Tariff 11 at the 2011-12 price (plus the carbon tax), consistent with its election
commitment.

The impact of the carbon tax reduced to 7.4 per cent in 2013-14 and 7 per cent in
2014-15. The removal of the carbon tax will bring immediate price relief to
Queensland households and remove a cost of $170 (based on Tariff 11 and a
controlled load tariff) in 2014-15.

Solar Bonus Scheme (SBS)

The SBS was introduced in 2008-09 and provides a 44 c/kWh feed-in-tariff (FiT) for
electricity exported back to the grid form solar PVs. SBS costs are considered a
network cost and are paid for by all customers, including those without solar. In
2012, in order to address rising costs, the Government moved to reduce the FiT to

8 c/kWh for new applicants.

The individual costs for the SBS costs are not available prior to 2013-14 when the
transition of Tariff 11 to cost-reflectivity by 2015-16 commenced, which required a
new methodology.

SBS costs have almost doubled since 2013-14, however, costs are not recovered by
the distributor until two years after they are incurred. Reflecting the level of uptake in
solar PV, in 2013-14 solar costs accounted for 3.9 per cent of a bill, which has
increased to 7 per cent in 2014-15. The SBS contributes around $100 to an annual
bil. The QCA has estimated this could increase to around $276 in 2015-16.

Green schemes (Renewable Energy Target)

In addition to wholesale energy costs, there are a number of other energy costs
including the carbon tax (as noted above) and costs relating to green schemes such
as the RET.

The separate reporting of green schemes (predominantly the RET but also the
Queensland Gas Scheme) was introduced in 2008-09, when they accounted for
2.6 per cent of the bill. This increased in following years to a maximum percentage
of 4.5 per cent in 2011-12. Since then costs have decreased slightly, easing to

3 per cent of a bill in 2014-15. The RET contributes around $50 to an annual bill for
Tariff 11 only. Based on Tariff 11 and a controlled load tariff, the QCA estimates the
cost of the RET to be around $81.



ATTACHMENT 1

100%

90%

80%

70%

60%

50%

40%

30%

20%

10%

0%

fl

2007-08 200809  2009-10

mWholesale Energy  m Carbon Tax

2010-11 2011-12

m Green Schemes

m Network

2012-13 2013-14

m Solar Bonus

2014-15

m Retail




ESTIMATES QUESTION ON NOTICE

No. 2

QUESTION:

The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to
implementing policy solutions to put downward pressure on the cost-of-living. Can
the Minister provide quantitative data and qualitative analysis for the South East
Queensland (SEQ) bulk water supply costs in 2014-15, including:

a) interest and operating costs for the Gold Coast Desalination Project;

b) interest and operating costs for the Western Corridor Recycling Water

Scheme;

c) interest and operating costs for the Wyaralong Dam;
d) interest costs on the rest of the SEQ bulk water supply system; and
e) operating costs for the rest of the SEQ bulk water supply system.

ANSWER:

Annual interest costs on an asset basis are not available beyond 2012-13. Seqwater
has adopted a consolidated debt pool which enables more efficient management of
its whole debt. Prior to the merging of Seqwater, Linkwater and the South East
Queensland Water Grid Manager into one entity from 1 January 2013, there were
higher costs associated with debt management as each entity was responsible for its
own debt in conjunction with Queensland Treasury Corporation (QTC). The merging
of the three entities into the one entity, Seqwater, has reduced bulk water supply
costs, including those associated with debt management.

Table 1 below shows Seqwater’s interest costs for 2012—13 broken down by the Gold
Coast Desalination Plant (GCDP), the Western Corridor Recycled Water Scheme
(WCRWS), the Wyaralong Dam, and the rest of the SEQ bulk water supply system.

The interest costs associated with the SEQ bulk water supply system infrastructure
since 2012—13 are likely to be of a similar magnitude for each of these assets, given
the debt that funded the infrastructure projects has not materially changed. It should
be noted that the debt relating to the infrastructure projects is in addition to the debt
that is funding Seqwater’s operating losses due to the bulk water price path.

Table 1: Seqwater interest costs 2012-13 by asset ($°000)

Interest costs
GCDP $36,469
WCRWS $124,170
Wyaralong Dam $22 560
Rest of the SEQ bulk water supply system $280,738
Total SEQ bulk water supply system $463,937
Notes:

e Based on Seqwater's 2012-13 Annual Report and Seqwater advice.



e The interest costs in this table relate to the debt held by Seqwater only from 1 July to 31 December 2012
and the debt held by the merged Seqwater incorporating LinkWater and the SEQ Water Grid Manager
1 January to 30 June 2013.

e Costs are shown in 2012-13 dollars.

In relation to Seqwater's 2014-15 budget, table 2 below shows Seqwater’s operating
costs (broken down by GCDP, WCRWS, the Wyaralong Dam, and the rest of the
SEQ bulk water supply system), total depreciation costs and total interest costs.
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ESTIMATES QUESTION ON NOTICE

No. 3

QUESTION:

Given the Service Delivery Statement notes the Department is responsible for policy
development to ensure cost-effective energy supply, can the Minister provide
quantitative data and qualitative analysis for the annual cost ($) and proportion (%)
for a typical annual household electricity bill from 2004-05 (reported separately) in all
states (reported separately) in Australia’s National Electricity Market (NEM) for:

a. Networks (Poles and Wires),

b. Wholesale Energy; and

C. Retail.

ANSWER:

Comparing electricity bills

A straight comparison of annual electricity bills across Australia is difficult because of
differences between states and territories.

For example, some jurisdictions have higher fixed service fees, which may be offset
by lower energy consumption charges. Average customer consumption and therefore
the average bill also vary considerably between jurisdictions, and higher fixed
charges have a greater impact on electricity bills at lower levels of consumption.

The level of competition and therefore the proportion of customers on regulated
prices or cheaper market offers also differs between jurisdictions. Additionally,
electricity prices in some jurisdictions such as New South Wales and Victoria also
vary between their distribution network areas.

Network costs form a significant part of retail electricity prices and also vary between
jurisdictions. The Australian Energy Regulator (AER) sets a level of overall
expenditure for each network in the NEM typically every five years, and sets network
prices annually based on this allowed expenditure. These levels of expenditure and
prices differ between jurisdictions and change over time for a variety of reasons,
including where each jurisdiction is in:

o the cycle of replacing old infrastructure or building new infrastructure to meet
projections of electricity demand; and

e the AER's five-year regulatory period for network expenditure.

Changes in electricity bills based on AER data

However, the AER has been tracking real energy prices for metropolitan households
since 1991, using the electricity and gas components of the Australian Bureau of
Statistics consumer price index.



Attachment A contains a graph on electricity prices from the AER’s most recent State
of the Energy Market Report 2013. The graph clearly shows that electricity prices in
Brisbane have consistently been the lowest or second lowest amongst capital cities
in the NEM since the early 1990s.

Changes in electricity bills based on AEMC data

The Australian Energy Market Commission (AEMC) also provides further insights.
Since 2009, it has produced an annual report aimed at identifying trends in
residential electricity prices across Australia. To do this, the AEMC combines each
jurisdiction’s or network area’s fixed service fee and energy consumption charges to
develop a jurisdictional cents per kilowatt hour amount. The figure is based on the
different costs components of electricity prices.

Attachment B compares electricity bills across the NEM jurisdictions based on the
AEMC'’s cost stacks, using a single Queensland consumption figure across all the
AEMC's reporting period. While the AEMC's data set does not meet the Question on
Notice’s requested 2004-05 start date, it still provides a snapshot of trends across a
key period of time, including the introduction of the carbon tax in 2012-13.

According to this analysis, Queensland’s average electricity bill has been the second
lowest in all years except for 2009—10, when it was third lowest. Only the Australian
Capital Territory, with its much lower regulated network costs, consistently recorded
lower bills.

Queensland also recorded the lowest increase in average electricity bills at
23 per cent. The Australian Capital Territory recorded the second lowest increase at
29 per cent, while Tasmania recorded the highest increase at 37 per cent.

However, retail price regulation has failed to prevent subsequent large prices rises in

Queensland, with prices for the typical household rising by 22.6 per cent in 201314
and 13.6 per cent in 2014-15 (when including the carbon tax).

Electricity bills in 2013-14

Whilst the most recent AEMC and AER reports’ analysis ends in 2012—13 — the year
the Queensland Government froze the price of the standard regulated retail tariff for
households, Tariff 11 — information is available on 2013—14 prices on a similar basis
(interstate information suitable for comparison is not available for 2014-15).

Despite the end of Tariff 11 freeze and 22.6 per cent price rise in 2013—14, the table
below illustrates how Queensland’s electricity prices were still competitive in 2013-14
compared with other states and territories in the NEM:

o assuming a typical customer consumes 4,100 kilowatt hours of electricity per
year (Queensland’s typical 2013—14 consumption) on the standard residential
tariff available in each jurisdiction;



o assuming customers are on regulated or standing offer prices, not discounted
market offers that can be higher in other states such as Victoria; and

o using the average jurisdictional bill where electricity prices vary within a
jurisdiction depending on the network area.

Region Network Distributor ?213“25.;.';
QLD Energex and Ergon $1,279
NSW (Sydney, Central Coast, the Hunter) | Ausgrid $1,282
NSW (Country) Essential $1,731
NSW (Western Sydney, lllawarra) Endeavour $1,266
NSW State Average $1,426
VIC (Melbourne CBD) Citipower $1,323
VIC (Northern Melhourne) Jemena $1,552
VIC (Western) Powercor $1,504
VIC (Southern Melbourne) United $1,438
VIC (Eastern) SP Ausnet $1,628
VIC State Average $1,489
TAS Aurora $1,315
SA SA Power Networks $1,462

The table uses the same electricity bill for customers in both the Energex and Ergon
Energy Network areas, despite the AER approving more expensive network prices
for Ergon Energy. This is because the Queensland Government's Uniform Tariff
Policy — implemented through the Government's Community Service Obligation
(CSO) payments — ensures where possible that all Queensland regulated electricity
customers of a similar type pay the same price for electricity, regardless of where
they live. According to the 2014—15 Budget Concessions Statement, the Government
spent $560.8 million on the CSO in 2013-14 and has budgeted $662.4 million
for 2014-15.

Ergon Energy, which services almost all of regional Queensland, receives the bulk of
the CSO payments, with Origin Energy receiving a relatively small amount ($6 million
in 2013-14) for regulated customers in the Goondiwindi, Texas and Inglewood areas
who are supplied electricity through the New South Wales distribution network.

Comparing electricity cost components

Identifying the different cost components of electricity prices in jurisdictions with
prices set by regulators is feasible, but a very difficult exercise in jurisdictions such as
Victoria and South Australia where prices are deregulated. In these jurisdictions,
wholesale and retail costs are determined by the market participants and are not
publicly reported.



The AEMC'’s cost stacks, developed as part of its annual residential electricity price
trends reports are the best available estimates. Given that the AEMC has not been
able to always separate out specific wholesale and retail costs for every jurisdiction, it
groups cost components into three main categories — environmental policies,
regulated networks and wholesale/retail markets.

The AEMC’s environmental policy costs include the federal carbon tax, Large-scale
Renewable Energy Target and Small-scale Renewable Energy Scheme, plus
jurisdictional policies such as solar feed-in tariffs, the Queensland Gas Scheme and
New South Wales Energy Saving Scheme. Regulated network costs include
distribution network and transmission network costs approved by the AER, plus
smart meter costs for Victoria. Wholesale and retail market costs include wholesale
energy costs, costs associated with retailing and retail margins in jurisdictions such
as Queensland where regulators are seeking to boost retail competition.

Attachment C identifies the proportion that each main cost category contributes to an
average electricity bill in each jurisdiction.

The key findings for NEM jurisdictions over the period 2009-10 to 2012-13 are:

e environmental policy costs have increased greatly by 79 - 97 per cent
(89 per cent in Queensland) primarily because of the introduction of the
carbon tax in 2012-13. These costs make up around 20 per cent of the annual
bill in almost all jurisdictions.

o regulated network costs have increased by 22 - 48 per cent (22 per cent in
Queensland), but tend to have a far bigger impact on electricity bills because
they constitute the single largest proportion of the majority of jurisdictions’
costs. New South Wales and Queensland have the highest proportions of
network costs while Victoria and the Australian Capital Territory have the
lowest proportions.



ATTACHMENT A

CHANGES IN ELECTRICITY BILLS BASED ON AER DATA
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ATTACHMENT B

CHANGES IN ELECTRICITY BILLS BASED ON AEMC DATA

Conducting a fair comparison of electricity bills between jurisdictions over time requires a
single average consumption figure. The table and bar graph below are based on 5,370
kilowatt hours of consumption per annum for each year of the AEMC's reporting period. This
consumption figure was selected because it was the Queensland Competition Authority’s
(QCA) average consumption figure for Queensland’s Tariff 11 in 2012-13, the final year of
the AEMC's data set. The figure was draft only, because the Queensland Government froze
Tariff 11 to fulfil its 2012 election commitment, so the QCA was not required to finalise its
calculations to set Tariff 11’s price. Note that this Queensland consumption figure differs from
the more recent Queensland consumption figure used in the table comparing interstate bills
in the Question on Notice response.

Interstate electricity bills using 5,370 kWh consumption for each year
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In 2012-13, the Queensland Government froze the price of Queensland’s main residential
electricity tariff, Tariff 11, at 2011-12 levels, apart from the cost of the then new carbon tax.
Queensland customers would have seen an increase comparable with other jurisdictions
over the period 2009-10 to 2012-13 had this not been the case.




ATTACHMENT C
JURISDICTIONAL COST COMPONENTS AND CHANGES OVER TIME

Queensland

In 2012-13, the Queensland Government froze the price of Queensland's main residential
electricity tariff, Tariff 11, at 2011-12 levels, apart from the cost of the then new carbon tax.
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Australian Capital Territory
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South Australia
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Victoria

Victoria's smart meter charges for 2009-10 and 2010-11 have been included in the regulated

network component.
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ESTIMATES QUESTION ON NOTICE

No. 4

QUESTION:

The Service Delivery Statement notes that in 2013-14 the Department “...took action
to limit the price increases for transitional and obsolete electricity tariffs, including
farming and irrigation tariffs, to no more than 10 per cent for 2013-14." Can the
Minister please explain how the Government will help struggling farmers and
irrigators, particularly cane growers, in 2014-157

ANSWER:

This Government did indeed take positive action in 2013-14 to cap (at 10 per cent),
what was expected to be a 20 per cent on average increase for all transitional and
obsolete tariffs, including farming and irrigation tariffs.

At the moment, farming and irrigation tariff prices are set below the cost of supplying
electricity in South East Queensland — despite it costing more to supply electricity in
regional Queensland. Clearly, this situation is not sustainable. The Government is
determined to ensure that the policy reforms under way deliver equitable and stable
electricity prices for all consumers over the long term.

Acknowledging the significant costs facing farmers and irrigators, the Department of
Energy and Water Supply brought together representatives from various government
agencies (including the Department of Agriculture, Forestry and Fisheries (DAFF),
the Department of Natural Resources and Mines, SunWater and Ergon Energy) late
last year to discuss potential solutions apart from tariffs, as it appeared there were
other options available to producers.

The Irrigators Energy Savers Project was developed as a result of these discussions.
The Irrigators Energy Savers Project will provide an alternative approach to reduce
on-farm costs through greater efficiency in the use of energy and water, which will
result in improved long term viability for these industries and increased productivity.

With the assistance of the Queensland Farmers Federation (QFF), Ergon Energy
has identified 30 trial sites for inclusion in the project. The sites cover a broad
cross-section of irrigated agribusinesses including orchards, fruit and vegetable
growers, dairies, cotton and grain producers, grape growers and turf farms.

Canegrowers are particularly well represented in the project. There are 11 cane
growing sites included, covering a range of different irrigation methods and
geographic locations throughout the state.

Comprehensive Level 2 energy audits will be conducted to identify the sources of
energy use at each site and the amount of energy savings that can be made by the
adoption of alternative pumping equipment or improved water application practices.



The audits will provide an assessment of costs and savings so that farmers have firm
data on which to base decisions around changing their energy use and investments
in new infrastructure.

Based on preliminary findings, Ergon Energy believes that savings of up to 30 per
cent are achievable at most sites.

| am also keen to ensure that customers accessing Farming and lIrrigation tariffs,
along with other customers on transitional tariffs, are on the most appropriate tariff.
The QCA has recently provided me with analysis indicating that whilst the majority of
customers on Farming and lIrrigation tariffs will remain better off on these tariffs,
there will be a large number of customers that will become better off on cost-
reflective prices in 2014-15 because of their specific consumption profile. | expect
this might also be the case for non-farming customers on transitional tariffs.

| understand that many of these customers will not immediately transfer to the
cost-reflective tariffs. | have therefore written to Ergon Energy to strongly encourage
them to provide the relevant customers with written advice which ensures they
understand the benefits for them of moving to a cost-reflective tariff. | expect this
course of action to be maintained over the course of the period of transition to cost
reflectivity of all charges.

The project will produce case studies for all participating farms. The case studies will
highlight best practice that can be shared across the various sectors that use
irrigation to improve their energy efficiency, increase production and reduce costs.
Ergon Energy and DAFF will work with QFF, irrigation suppliers and other peak
industry bodies to distribute this information and maximise uptake by farmers.

The government, through DAFF, is providing funding of $722,000 over two years to
conduct the trials and develop a model for future implementation. Ergon Energy
anticipates contributing approximately $840,000 towards site inspections, energy
analysis and network support payments for demand reduction. The irrigators
involved are expected to outlay over $7 million in capital for equipment upgrades.




ESTIMATES QUESTION ON NOTICE

No. 5

QUESTION:

Can the Minister advise on the strategic risks and challenges facing Queensland
Government owned Network businesses in implementing policy solutions to put
downward pressure on the cost of living?

ANSWER:

The Government is conscious that a strong electricity sector underpins our high
standard of living and our promise for a strong four pillar economy. But the fact is an
independent panel found our electricity transmission and distribution businesses
have unnecessarily high operating and capital costs and we have committed to doing
something about it.

This Government acted early to address customer concerns about rising electricity
prices and set in train a reform program to put downward pressure on costs.
Queensland’s electricity network businesses are implementing significant reforms
targeting greater efficiency in the direct and indirect costs of the network businesses
and addressing key drivers of capital expenditure such as reliability settings, which
have required investment in back-up infrastructure which is rarely used.

The strategic risks and challenges for the network businesses relate to balancing the
desire for a more efficient and lower cost network service with the expectations of
shareholders and consumers around maintaining service levels and meeting long
term infrastructure requirements.

As announced on 16 April this year, we are tackling ‘gold plating’ of electricity
networks by establishing less prescriptive, outcomes-based, reliability standards that
are more in tune with customer needs and expectations. The needs of customers
will be protected through performance targets but the businesses will have the
flexibility to achieve the required performance at the lowest possible cost. The
distribution businesses’ programs to improve their worst performing feeders will
continue and ‘safety net’ measures such as maximum allowable restoration times will
be introduced to manage the risk of serious outages.

The Government through PowerQ, its 30-year strategy for the electricity sector, is
also turning its attention to the longer term strategic challenges for the network
businesses created by new technologies that may provide greater consumer
independence from the grid. The potential for disruption of the traditional electricity
supply chain and the associated network business model will be a key issue
examined by an expert panel that we will establish shortly.

It is important to remember the network businesses remain subject to regulatory
obligations around safety, security and reliability of supply. They are regulated
businesses that must perform to particular standards.



Striking the right balance between network reliability and safety and cost is not easy.
But it is something the businesses must do in all their planning decisions to ensure
the network is optimised, investment is not delivered too early or too late, and it is
delivered at the lowest long-run cost to Queensland consumers.



ESTIMATES QUESTION ON NOTICE

No. 6

QUESTION:

The Service Delivery Statement notes the electricity retail sector in South East
Queensland will move to market monitoring from 1 July 2015. Can the Minister
provide advice on the evidence-based research that market monitoring will help put
downward pressure on future electricity prices and what additional measures will be
put in place to protect consumers.

ANSWER:

The Government has commenced a comprehensive suite of energy reforms
designed to stabilise electricity prices and encourage a more diverse and competitive
electricity market. A key element of the reform program is the removal of retail price
regulation in South East Queensland (SEQ) and the introduction of market
monitoring. These reforms are designed to reduce cost pressures, give customers
more choice and flexibility and reduce risks and barriers to entry for retailers.

The benefits of removing retail price regulation in a competitive market are well
documented. According to the Australian Energy Market Commission (AEMC),
regulated prices will always be an imperfect substitute for prices determined by
competitive market forces and are likely to distort the market and impose additional
costs. In particular, since retailers have better cost and market information than
regulators, there is a risk that regulated prices will either be set too low (deterring
investment and innovation) or too high (to the detriment of customers). The AEMC
concludes that as competition develops, price regulation may become unnecessary
because competition should protect consumers more effectively and allow them to
benefit from increased product choice and innovation.

This is consistent with the Queensland Commission of Audit which noted there has
been a tendency for governments to use price regulation as a mechanism to protect
consumers from ‘price shocks’. However, whilst this type of government intervention
may provide some short-term price relief, it creates regulatory uncertainty and
inconsistency for existing and potential industry participants, which can discourage
investment. Over time, it is unsustainable to have a situation in which prices do not
reflect the actual cost to deliver services. The Commission recommended that where
possible, prices should be determined by competitive market pressures as this has
been demonstrated over the longer term to be the most effective mechanism to exert
downward pressure on prices.

This issue was also highlighted by the Government’s Inter-departmental Committee
on Electricity Sector Reform (IDC), which was established in 2012 to examine all
aspects of the sector that impact on the cost of electricity. The IDC recommended
urgent sector reform and proposed three key strategies designed to address cost
pressures, build a more competitive market, and reduce risks to customers, industry
and government. The IDC concluded that retail competition can offer significant



benefits to consumers in terms of service, choice and price discounts, and
recommended price controls in SEQ be removed by 1 July 2015 as a means of
further increasing competition.

The Productivity Commission, which provides independent research and advice to
the Commonwealth Government on a range of economic, social and environmental
issues, also concluded that continued price regulation would stifle retail competition
and innovation and recommended the phase-out of retail price regulation by 2015.

We know competition is working in SEQ because right now the market is already
offering prices lower than those set by the regulator. According to the Queensland
Competition Authority (QCA), there were 66 market offers available to residential
customers in March 2014 and 39 of these offered prices below the regulated tariff
rate. The percentage of market customers has also generally been increasing since
March 2011 with around 70 per cent of SEQ customers now on a market contract.

But, more can be done to enhance competition and provide greater choice,
protection and support for Queensland consumers. Once price regulation in SEQ is
removed, retailers will be encouraged to be more competitive, innovative and flexible
in the products, prices and services they provide. This is good news for consumers
but it will take time for these benefits to flow through.

The experience of electricity price deregulation in Victoria and South Australia also
highlights the benefits of increased competition. Reports from the Australian Energy
Regulator and the St Vincent de Paul Society indicate that price deregulation in
Victoria has led to a highly competitive market with a wider range of pricing diversity
and discounts compared to SEQ. A typical household in Victoria can save up to
$600-$800 per year by switching from the highest standing offer to the best market
offer, depending on their network area. The Energy Supply Association of Australia
also maintains that price deregulation in Victoria is having a downward impact on
prices for many customers and continues to place downward pressure on market
offers.

In South Australia, where price deregulation was introduced in February 2013, the
St Vincent de Paul Society estimates a typical household can save up to $280 per
year by switching from the highest standing offer to the best market offer. The vast
majority of South Australian customers are already on a market contract, which
suggests customers are shopping around for better deals and taking advantage of
deregulation.

The benefits of market monitoring will be delivered in SEQ alongside increased
customer protections contained in the National Energy Customer Framework
(NECF). The NECF will benefit electricity consumers by giving them better tools to
engage confidently in the market and better support if they are in financial hardship.
It will also reduce the regulatory burden for retailers, drive greater efficiencies and
foster increased competition in the retail market.

Queensland is also introducing additional protections, including preventing retailers
from increasing their standing offer price more than once in the first year of market
monitoring and not allowing retailers to introduce any new types of fees and charges
for the first two years of market monitoring. State-specific modifications will also



ensure that customers know about any price changes from their retailer in advance
and can access at least one market contract from every retailer that is free of exit
fees. An additional safety net will also exist through a reserve Ministerial power to
re-introduce price controls if competition deteriorates, subject to an independent
market review.

Whilst the Government will no longer regulate prices in SEQ, it will monitor the
market to ensure competition remains effective. The QCA will also have an important
role in monitoring price movements, helping consumers to better understand and
take advantage of the choices on offer and keeping the Government fully informed
about how the market is developing.

The QCA will continue to set prices outside SEQ in line with the Government's
commitment to uniform pricing for regional customers. Work is also continuing on a
longer term strategy to bring the benefits of competition to regional Queenslanders.



ESTIMATES QUESTION ON NOTICE

No. 7

QUESTION:

The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to
implementing policy solutions to put downward pressure on the cost-of-living. Can
the Minister identify the main challenges the Government is facing in putting
downward pressure on electricity prices and what it is doing to stabilise prices.

ANSWER:

Electricity prices have more than doubled in the last decade. Whilst the Government
is taking steps towards stabilising electricity prices into the future, there is no quick
fix. These increases are due to the significant cost of building and maintaining the
electricity network, the implementation of the carbon tax and green schemes, and the
costs associated with the Solar Bonus Scheme, which have been locked into the
supply chain over time.

In the short term this Government has taken a number of steps to provide immediate
relief for Queensland electricity consumers as follows:
o A one-off freeze at 2011-12 prices to the standard residential tariff - Tariff 11
was applied in 2012-13, which saved customers approximately $120;
o The Electricity Rebate has increased to $320.97 and is available to
pensioners and Seniors Card holders;
o Over $50 million per annum has been committed to cover the shortfall in
Commonwealth funding for concessions;
e $662 million in Community Service Obligation payments in 2014-15 has been
budgeted to support customers in regional Queensland; and
o The Home Energy Emergency Assistance Scheme provides households up to
$720 if they are facing an emergency and cannot pay their electricity bill.

However, in order to stabilise prices and place downward pressure into the future,
the Newman Government has commenced a longer term reform of the electricity
sector aimed at stabilising future electricity prices by:

e Balancing investment needs, costs and savings;

o Opening up the retail market for increased retail competition and consumer

choice;
e Ensuring consumers pay a fair price for electricity; and
o Helping vulnerable consumers to better manage future price increases.




ESTIMATES QUESTION ON NOTICE

No. 8

QUESTION:

The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to
implementing policy solutions to put downward pressure on the cost-of-living. Can
the Minister identify the main challenges the Government is facing in putting
downward pressure on water prices in South East Queensland and what it is doing to
reduce bulk water prices.

ANSWER:

In South East Queensland (SEQ), household water and sewerage bills include: (1) a
volumetric bulk water price set by the Queensland Government, and (2) water
distribution and sewerage prices set by council-owned water businesses.

The bulk water price is the price that council-owned water businesses pay to
purchase water from the State Government via Seqwater. The Government has
announced bulk water prices to apply from 1 July 2013 to 30 June 2015.

Unfortunately, one of the previous government’s most painful and enduring legacies
for all SEQ households and businesses is the increasingly high bulk water prices that
it deliberately passed onto future residents through the 10-Year SEQ Bulk Water
Price Paths.

Our recent experience shows that when a government fails to plan, it also fails future
generations causing them increased hardship. In this regard, you may recall the
previous government's water supply crisis and the crazy spending spree that
followed, including on the non-existent Traveston Dam, as well as $2.6 billion on the
Western Corridor Recycled Water Scheme and $1.2 billion on the Gold Coast
desalination plant, all expansive and extremely expensive infrastructure that was
largely funded by debt. According to Seqwater's 2012—-13 Annual Report, Seqwater
owes $10.3 billion, of which around $9.1 billion relates solely to the bulk water supply
system. Sadly, previous government decisions to waste so much money on the
non-existent Traveston Dam, as well as to debt-fund other unnecessary bulk water
infrastructure, mean we all pay more now. Due to the significant investment in the
SEQ bulk water supply system by the former government, this Government, via
Seqwater, is currently selling bulk water at a loss which is being funded by debt. Bulk
water prices need to increase to cover bulk water supply costs and repay debt.

The Newman Government has taken strong action to stabilise Labor’'s bulk water
price increases for SEQ households by: 1. cutting unnecessary future capital works
across the southeast; 2. merging SEQ’s plethora of bulk water bureaucracies into
one company (Seqwater) and abolishing the Queensland Water Commission; and
3. mothballing infrastructure that is too expensive to operate. This has helped reduce
the proposed bulk water price increase from $83 to about $49 this year for an



average household using 200 kilolitres. Despite Labor’s significant debt legacy, the
Newman Government delivered on its election commitment to provide a one-off $80
water rebate to SEQ households in 2012-13, while also providing an annual water
subsidy of up to $120 for eligible SEQ pensioners who own their property.

The Government and Seqwater will continue to identify more ways to reduce bulk
water supply costs in SEQ and put downward pressure on SEQ bulk water prices.

Additionally, given the critical role of the water sector in growing a four pillar economy
of tourism, agriculture, resources and construction, the Government has recognised
we simply cannot afford to repeat the Beattie-Bligh government’s policy, planning and
investment failures in the future design of our water sector. That is why the Newman
Government has now finalised its 30-Year Water Strategy, WaterQ, which
establishes a necessary long-term framework to deliver a safe, secure and affordable
water supply well into the future.

The water and sewerage prices applied by the council-owned businesses are outside
of the control of the Government as the council-owned businesses are responsible
for their own pricing policies and charges.

However, the Government has recognised that red tape and prescriptive regulation of
Queensland’s water sector, including SEQ council-owned water business, focused
on process or was simply inefficient. To address this challenge, the Government
introduced reforms through the Water Supply Services Legislation Amendment Act
2014 which was passed in May 2014. This Act transformed the regulation of
Queensland’s water sector by cutting red tape and moving the focus of regulation
from process to performance. The Act also streamlined water and sewerage
connection approvals for SEQ distributor-retailers through the introduction of the
“utility model”. The utility model allows for faster, more cost-effective approvals and
supports economic development in SEQ. These legislative reforms will put downward
pressure on the costs of SEQ council-owned water businesses by reducing red tape
and encouraging a water sector that is focused on resilience and affordability.



ESTIMATES QUESTION ON NOTICE

No. 9

QUESTION:

The Service Delivery Statement notes the Government has worked on the reform of
local management arrangements (LMA) for SunWater’s irrigation schemes. Can the
Minister provide an update on the Government's progress in working with local
communities to deliver local management solutions for local channel schemes that
will also provide improved economic and environmental outcomes?

ANSWER:

The Government is investigating the potential benefits of transferring eight SunWater
channel irrigation schemes to local ownership and management arrangements
(‘LMA”). The Government appointed an independent project team, led by
Independent Chair, Ms Leith Boully, to work with DEWS, SunWater and
representatives of the local irrigators in each scheme to carry out investigations and
provide advice and recommendations to the Government on whether to proceed with
LMA. As part of that process local irrigators have developed business proposals for
each scheme.

The Government set the following principles to guide the LMA process:

1. The long-term benefits (including economic, financial and public interest
benefits) to the State of each proposal, outweighs the costs incurred in setting
up and operating local management;

A strong majority of irrigators support the move to local management;

The LMA must be a viable enterprise over the long term with limited risk of

financial, operational or other significant failure, without recourse to

Government;

The LMA is capable of delivering efficient water services;

The assets will be maintained and refurbished in line with agreed service

levels;

6. The LMA demonstrates a capacity to meet the statutory planning, regulatory
and environmental obligations; and

7. Any required debt funding can reasonably be accessed, noting that the new
entities would be prohibited from borrowing from the Queensland Treasury

Corporation.

SEN

2

The key project milestones achieved so far include:

o July 2012 — A working group was formed to prepare a preliminary report on LMA;

o October 2012 — the Working Group presented its final report to the Department
and the Minister invited the eight schemes to submit business proposals on how
local management could be achieved;

o April 2013 — the Department advertised for expressions of interest from the local
community for individuals to be on Irrigator Interim Boards to prepare business
proposals;



o June 2013 - Interim Boards were appointed and tasked with preparing business
proposals for each of the schemes;

o July 2013 - legal due diligence and engineering due diligence commenced,;

o April 2014 - legal due diligence and engineering due diligence completed; and

e In June 2014 - the Interim Boards delivered their Business Proposals to the
Government.

The Government now awaits the final report and recommendations from the
Independent Chair of the LMA Project Team, which will be delivered in early August.
Once that is received the Government, via the Department of Energy and Water
Supply and Queensland Treasury and Trade, will carry out an assessment of the
business proposals against the seven principles and towards the end of the year
provide advice and recommendations to the Government on whether LMA should
proceed and which of the eight irrigation schemes are ready to transition to local
ownership and operation. If those recommendations are accepted by the
Government, legislation will be introduced to parliament in 2015 to provide for LMA to
proceed in stages.



ESTIMATES QUESTION ON NOTICE

No. 10

QUESTION:

The Service Delivery Statement notes that through analysis of its operating
environment, the department has identified strategic risks and challenges to
implementing policy solutions to put downward pressure on the cost-of-living.
Recognising the independent statutory authority, the Queensland Competition
Authority (QCA) found the Solar Bonus Scheme (the Scheme) was the second
biggest cost driver for electricity price increases in Queensland in 2014-15, could the
Minister advise:

a. The Bligh Government's original cost estimates for the Scheme;
b. The QCA'’s cost estimate for the Scheme;
c. What action the Government is taking to rein-in the costs of the Scheme; and
d. Financial analysis about the cost impact for re-instating the Scheme’s 44 cent
Feed-in-Tariff subsidies.
ANSWER:
a. Despite writing to Opposition MPs this year and last year for the release of the

Bligh Government's original cost estimates for the Solar Bonus Scheme (the
Scheme), the material is classified as Cabinet-in-Confidence and has not
been publically released.

In 2013 the Queensland Competition Authority (QCA) estimated the Scheme
cost to be $3.4 billion by the time it ends in 2028. The QCA determined this
would cost a typical household $276 in 2015-16.

To rein in the cost of the Scheme we closed the 44 cent feed-in tariff in July
2012 and stopped the transfer of the 44 cent entitlement between successive
property owners. This year we have reformed the Scheme’s funding model so
that from 1 July electricity retailers — not Queensland electricity consumers —
pay a market rate for exported solar power. Retailers benefit financially from
on-selling the solar energy exported to the grid so it is appropriate they pay for
that energy. This new funding model prevents $110 million in feed-in tariff
costs from hitting household power bills over the next 6 years.

Reinstating the 44 cent feed-in tariff until 30 June 2020 is estimated to add
around $2.9 billion to Scheme costs, depending on cost drivers such as
uptake rates and the amount of solar energy exported to the electricity grid.



ESTIMATES QUESTION ON NOTICE

No. 11

QUESTION:

| refer to the Capital Statement for the Department, how much of the capital budget
allocated in 2013-14 was expended by the end of the financial year? How much of
that budget, if any, has been rolled over into 2014-157?

ANSWER:

The Department of Energy and Water Supply has expended $0.338 million in
Property, Plant and Equipment (as at 31 May 2014) of the 2013-14 budget of
$11.853 million and $15.192 million in Capital Grants of the 2013-14 budget of
$51.032 million.

Of the 2013—14 budget allocation, $2.655 million in Property, Plant and Equipment

and $6.815 million in Capital Grants have been deferred to 2014-15.

Details are provided in the tables below:

Property Plant and Equipment 201314 2013-14 Deferred | Note

Allocation | Actuals * | to 2014-15

$°000 $’000

Dam Spillway upgrades ** 5,567 - - 1
Non-Commercial Assets Upgrades 4,000 192 633 2
Water Industry Asset Management 2,222 108 2,022
System ***
Plant & Equipment 64 38 -
TOTAL 11,853 338 2,655

*Year to date to 31 May 2014 actuals — June final is pending year end capital

reconciliations

*** This is for a computer system to support regulatory decision making.

Capital Grants 2013-14 2013-14 Deferred | Note
Allocation | Actuals* | to 2014-15
$°000 $°000
Dam Spillway upgrades ** 51,032 15,192 6,815| 34

*Year to date to 30 June 2014 actuals

**In 2004, the Queensland Government approved a dam safety program, part of
which was to assist certain dam owners to fund dam spillway upgrades. This long-
running program will conclude in 2014-15.

Notes:

1. This $5.6 million was fully allocated to the Ibis Dam upgrade program. It was
reallocated to the 2012-13 financial year (June 2013) from the 2013-14 year.
The expenses were incurred ahead of schedule as the opportunity arose to




commence the upgrade earlier than anticipated. Total expenditure from this
allocation in the 2012-13 financial year was $0.9 million, with the remaining
allocation being returned to the consolidated fund.

. $3.1 million of the $4 million allocated for non-commercial assets was moved
to operating expenditure as part of an “equity to output swap” during the
2013-14 financial year. ($0.5 million of the $3.1 million was expended in
2013-14, the remaining $2.6 million will be deferred to 2014-15 post budget).
Of the remaining $0.9 million allocated to capital expenditure, $0.3 was
expended in 2013-14, and $0.6 million will be deferred to 2014-15 (post
budget).

. Lower than anticipated expenditure for 2013—14, is due to project delays and
there being no remaining eligible (in accordance with the funding program
selection criteria) projects. The deferral of $6.8 million (including post budget
deferral of $0.8 million) relates to a current project which was pattially delayed.

. Of the $51.032 million, $29.025 million was returned to the consolidated fund
in 2013-14, being the remaining funds for a dam safety program that
commenced in 2004. This long running program will conclude in 2014-15.



ESTIMATES QUESTION ON NOTICE

No. 12

QUESTION:

| refer to page 6 of the SDS, will the Minister advise the position name, description,
level and location of each of the 25 Departmental positions to be cut in 2014-157

ANSWER:

As outlined in the departmental SDS, the anticipated FTEs in 2014-2015 are 25
lower than the 2013-2014 estimated actuals. The completion of a regulatory work
program and the further simplification of water supply regulatory arrangements has
resulted in around 15 positions no longer being required. It is also anticipated that
there will be a further saving of around 10 positions during 2014-2015 due to natural
attrition. These are yet to be specifically identified.

Position Number of Level Location
Positions
Principal Project Officer 1 AO8 Brisbane
Manager Coal Seam Gas Recycled Water 1 PO6 Brishane
| Regulation
Manager Recycled Water Regulation 1 PO6 Brisbane
Principal Scientist / Engineer 2 PO5 Brisbane
Senior Scientist / Engineer 3 PO4 Brishane
Engineer 1 PO3 Brishane
Senior Project Officer 1 AOG6 Brisbane
Drinking Water Quality Officer 1 AQB Brisbane
Senior Regulatory Support Officer 1 AQB6 Brisbane
Operational Support Officer 2 AQ3 Brishane
Operational Support Officer 1 AO2 Brishane




ESTIMATES QUESTION ON NOTICE

No. 13

QUESTION:

| refer to page 2 of the SDS and the ongoing development of the 30 year Energy
Strategy, will the Minister advise why he has failed to finalise the 30 Year Strategy by
the original deadline of the second half of 20137

ANSWER:

The importance of Queensland’s electricity sector, as well as the long lead-time and
operational life of the infrastructure that underpins the system, calls for a long-term
strategy to guide the sector through a significant period of transformation.

The 2012-13 Service Delivery Statement indicated that a 30 year strategy for
Queensland’s electricity sector would be finalised by 30 June 2013.

To develop a meaningful long term strategy, we recognised that it is better to do it
right than do it quickly and get it wrong. The State’s recent history is littered with
poor policy and project outcomes that might have been avoided if more time was
spent on getting the strategy right.

Extending the development time for PowerQ: a 30-year strategy for Queensland'’s
electricity sector, enabled us to undertake a comprehensive consultation process
with a broad range of stakeholders. We released a directions paper and a discussion
paper for public consultation in 2012 and 2013 respectively; we facilitated workshops
with key stakeholders and advocacy groups; and we asked Queensland residential
electricity consumers to volunteer their thoughts and experiences by completing a
survey.

The end result is PowerQ.

PowerQ was launched on 20 June 2014 and is a robust and well-informed strategy
developed collaboratively with industry and consumers. PowerQ establishes a clear
vision for Queensland’s electricity sector and will influence its future direction through
the government's commitment to deliver on eight strategies and more than 40
actions over the life of the strategy.

PowerQ will get our electricity sector ready for the future by delivering a more
resilient, competitive, cost-effective and consumer-focused industry to support the
economic and lifestyle aspirations of all Queenslanders.



ESTIMATES QUESTION ON NOTICE

No. 14

QUESTION:

| refer to page 2 of the SDS and the desire to deliver better infrastructure and
planning, what discussions has the Queensland Government had with the Federal
Government regarding the proposal to construct a new coal fired base load power
station in north Queensland?

ANSWER:

The recently published North and Northwest Queensland Sustainable Resources
Feasibility Studies Report suggests that a new coal fired base load power station
built in North Queensland by 2020 would be commercially viable and put strong
downward pressure on electricity prices.

At this stage no proposal for such a power station has been received by the
Queensland Government.

My department was not directly involved in the study, which was initiated and funded
by the previous Federal Government. However, the Queensland Government was
represented on the Steering Committee by a representative from the Department of
State Development, Infrastructure and Planning.

Since the report was released, the Australian Energy Market Operator has released
new electricity demand forecasts which show continued declines or very slow growth
in demand in the National Electricity Market - although Queensland demand does
grow as the LNG projects ramp up to full operation. The reduced demand forecasts
will affect the financial viability and timing of any new generation development in
Queensland.

Whilst this Government supports the development of new electricity generation as
required by the market, we strongly believe that such development should be funded
by the private sector on a fully commercial basis. It will be the role of the investors to
determine both the timing and the location of future generation developments.

The Queensland Government will continue to focus on ensuring that the electricity
market operates in a transparent and efficient manner, so as to encourage new
investment and minimise electricity prices for all customers.



ESTIMATES QUESTION ON NOTICE

No. 15

QUESTION:

| refer to page 7 of the SDS and the reference to state owned energy entities, will the
Minister please advise for each Government Owned Corporation the current number
of employees at Ergon, Energex, Powerlink, CS Energy and Stanwell, reported
separately by permanent, contract, full time and part time employees?

ANSWER:

The current full-time equivalent (FTE) number of employees for each Government
Owned Corporation (GOC) is provided below:

GOC 2012-13 2013-14
FTE (actuals) FTE (actuals)

Ergon Energy 4435 4308

Energex 3433 3141

Powerlink 1059 1069

CS Energy 455 414.46

Stanwell 833 726




Breakdown of FTEs by category is provided below:

Employees as at 30 June 2014

GOC Permanent Contracts® | Casual | Permanent | Labour Total
(FTE) (FTE) | Part-time Hire* (FTE)/Total
(FTE) Workforce
Ergon Energy | Permanent 353 63 Y& 0 4308
FTEs: 3821
Energex 2780 293 0 68 0 3141
Powerlink Permanent Temporary | 3.4 0 45.3 1068.9
FTEs FTEs
(including (Fixed
Permanent term): 16.7
part time): 932
Development
Program FTEs:
71.5
CS Energy 386.02 19 1.94 7.5 0 414 .46
Stanwell 387 318 0 Z1 0 726
Note*:

*Labour hire includes full time and part time paid by external labour hire
agencies and not directly by entities.

AContracts include full time and part time contract employees.

Note: the financial figures for 2013-14 actuals are subject to audit changes.




ESTIMATES QUESTION ON NOTICE

No. 16

QUESTION:

| refer to page 2 of the SDS relating to electricity prices, will the Minister please
advise out of the total number of residential electricity customers in south east
Queensland, how many households are currently on a market contract and how
many receive the regulated tariff 11 rate?

ANSWER:

The actual number of residential customers in South East Queensland (SEQ) who
are supplied under either a market contract or at the regulated Tariff 11 rate is not
available at this time as this figure is not routinely reported by retailers.

However, according to the Queensland Competition Authority (QCA), as at 31 March
2014, 70.5 per cent of the total number of electricity customers in SEQ, or just over
976,200 customers, were supplied under a market contract. Around 29.5 per cent,
or approximately 408,500 customers, were supplied at the regulated tariff rates.
Whilst these figures include both residential and business customers, the majority
would be households.

Competition has developed considerably in SEQ since it was introduced in 2007.
According to the QCA, the percentage of customers on market contracts has been
generally increasing since March 2011, which suggests that retailers are offering
sufficient inducements to encourage customers to move from a standard contract to
a market contract.

The move to market monitoring from 1 July 2015 will open up the retail electricity
market in SEQ to greater competition and innovation for the benefit of consumers.

Small customers in regional Queensland will continue to have access to regulated
tariffs set by the QCA and in line with the Government’'s commitment to uniform
pricing for regional customers. However, work is continuing on a strategy to bring the
benefits of competition to regional Queensland.



ESTIMATES QUESTION ON NOTICE

No. 17

QUESTION:

| refer to pages 10 and 11 of the SDS, in both the energy and water sector reporting
areas, why has the Minister lowered the performance target for ‘Level of stakeholder
satisfaction with engagement on key programs/initiatives (rated satisfied or very
satisfied) ’ to 80% instead of attempting to increase performance to reach last year's
90% target?

ANSWER:

The 2013-14 SDS performance target of 90% was set without the benefit of baseline
data.

The result of the May 2013 stakeholder satisfaction survey produced a baseline
result of 77%.

Following this, the target was revisited with a view to setting one which demanded an
improvement on the previous year.

As a result, the performance target was revised to a very high satisfaction rate of
80%.

The 2014-15 target was based on the May 2013 result of 77% because at the time of
developing the 2014-15 SDS the results for 2014 were not known.

Since the publication of the 2014-15 SDS, the May 2014 stakeholder satisfaction
survey has provided a new benchmark of 85%.

My department has reviewed its processes in undertaking the stakeholder
satisfaction survey and establishing performance targets for the next survey in April
2015 to ensure the survey reflects a commitment to continually improve
performance.



ESTIMATES QUESTION ON NOTICE

No. 18

QUESTION:

How much has the Department expended on external consultancies in 2013-14 and
how much is budgeted to be spent on external consultancies in 2014-15?

ANSWER:

The Department of Energy and Water Supply expended $564,000 on the
engagement of external consultants for the period 1 July 2013 to 30 June 2014.

The Department has budgeted $180,000 for external consultants in 2014-15.

The Department of Energy and Water Supply expended $5,017,000 on the
engagement of external contractors for the period 1 July 2013 to 30 June 2014,

The Department has budgeted $5,826,000 for external contractors in 2014-15



ESTIMATES QUESTION ON NOTICE

No. 19

QUESTION:

| refer to page 7 of the SDS and the reference to state owned energy entities, how
many of Ergon’s employees are based in Brishane?

ANSWER:

The total number of Ergon Energy employees (including contractors) based in
Brisbane is 409.

Note: the financial figures for 2013-14 actuals are subject to audit changes.



ESTIMATES QUESTION ON NOTICE

No. 20

QUESTION:

| refer to page 3 of the SDS, will the Minister provide a list of the non-commercial
water assets to be included in the Department’s Total Asset Management Plan?

ANSWER:

Attachment 1 includes a list of the non-commercial water Assets included in the
Department of Energy and Water Supply’s Total Asset Management Plan.



Attachment 1

Structure Type

Structure Name

Location (River, Town, Region)

Dams

1. Copperfield Dam

On Copperfield River
near Kidston
North West Queensland

2. Corella

On Corella River
near Cloncurry
North West Queensland

3. Crooks

On Return Creek
near Mt Garnet
North Queensland

4, Slimes (Left and Right
Bank)

On Return Creek
near Mt Garnet
North Queensland

5. East Leichhardt

On East Leichhardt River
near Mt Isa
North West Queensland

6. Glen Niven

On Four Mile creek
near Stanthorpe
South West Queensland

7. Jumna

On tributary of Jumna Creek
near Irvinebank
North Queensland

8. Loudon

On Gibbs Creek
in lrvinebank
North Queensland

9. Wyndham

On Wyndham Creek
near Mt Garnet
North Queensland

Weirs

10.Bajool

On Eight Mile Creek
near Bajool
Central Queensland

11.Barambah Creek

On Barambah Creek
near Bjelke Peterson Dam
South Queensland

12.Charles Lloyd Jones

On Alice River
near Barcaldine
Central West Queensland

13.Cressbrook Creek

On Cressbrook Creek
near Toogoolawah
South East Queensland

14.Lower Cressbrook Creek

On Cressbrook Creek
near Toogoolawah
South East Queensland

15.Kariboe

On Kariboe Creek
near Thangool
Central Queensland

16.Mungungo

On Monal Creek
near Monto
Central Queensland

17.Nanango

On Barker Creek
near Nanango
South Queensland

18.Proston

On Stuart River
near Proston
South Queensland

19.Thangool

On Kariboe Creek
near Thangool
Central Queensland




Structure Type

Structure Name

Location (River, Town, Region)

20.Tipton

On Condamine river
near Cecil Plains
South West Queensland

Barrage

21.1sis River

On Isis River
near Childers
Central Queensland

Levees

22 Mary River Agricultural
Levees

On Tinnana Creek on Mark River and
Saltwater Creek

near Maryborough

Central Queensland




Department of Energy and Water Supply

Documents Tabled at the
Hearing

State Development, Infrastructure and Industry Committee
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WATERQ: A 30-YEAR STRATEGY FOR QUEENSLAND’S WATER SECTOR

--------------------------------------------------------------------------------------------------------------------------

WaterQ provides a high-level framework that
will continually adjust to reflect changing
community interests and aspirations, support
a growing economy, protect the environment
and keep pace with innovation and technology.

--------------------------------------------------------------------------------------------------------------------------

Thanks to WaterQ, Lau, Farzana

and Ella are looking toward a

bright future where our lifestyles,
communities and businesses flourish
and our environment is protected.
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QUEENSLAND’S VISION

We will have an electricity supply
system that is resilient, cost-effective
and consumer-focused to support the
economic and lifestyle aspirations of
all Queenslanders.

NICK, 25

Nick is an electrical engineer for one
of Queensland’s electricity providers.
He thinks big benefits will come from
the changes ahead for his sector.
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Department of Energy and Water Supply

Answers to Questions Taken on
Notice at the Hearing

State Development, Infrastructure and Industry Committee



Question 1 was answered
at the hearing

ESTIMATES HEARING 2014

QUESTION ON NOTICE -2

QUESTION:

Number of Ergon Energy job losses over last financial year broken down by region.

RESPONSE:

As of 30 June 2014, Ergon Energy’s directly employed workforce totalled 4,415. This employee total
includes all permanent and fixed term employees, in-house apprentices, trainees, and casual
employees.

As a breakdown by region — As of 30 June 2014 Ergon Energy has 1,784 employees in Northern
Queensland, 1,213 in Central Queensland, 1,037 in Southern Queensland, and 381 based in
Brishane.

Please refer to the below table which provides a breakdown of Ergon Energy’s workforce, by region:

Ergon Energy 30 June 2013 30 June 2014 Variance
Headcount Headcount

Northern Region 1,860 1,784 -76

Central Region 1,273 1,213 -60

Southern Region 1,080 1,037 -43

Brishane 401 381 -20

Total 4,614 4,415 -199
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ESTIMATES HEARING 2014

QUESTION ON NOTICE - 3

QUESTION:

Can the Minister provide a table splitting out the estimated actuals and projected dividends from
Energex, Ergon Energy, Powerlink, Stanwell, CS Energy and SunWater, listed separately from
2013-2014 to 2017-2018?

RESPONSE:

In response to the Committee's request for information on budgeted dividends and tax equivalent
payments by the energy and water government owned corporations in 2014-15 and over the
forward estimates, | refer the Committee to the answer provided by the Under Treasurer on this
matter to the Finance and Administration Committee on 17 July 2014.



ESTIMATES HEARING 2014

QUESTION ON NOTICE - 4

QUESTION:

Last year you confirmed that the energy GoCs had underspent their capital budgets by $598m. What
is the amount this year?

RESPONSE:

The energy GoCs in total are underspent against their original 2013-14 capital budget by $653.2M
which includes underspends of $81.4M for the Energy Generation Sector (CS Energy and Stanwell),
$250.6M for the Energy Transmission Sector (Powerlink) and $321.2M for the Energy Distribution
Sector (Energex and Ergon).




ESTIMATES HEARING 2014

QUESTION ON NOTICE -5

QUESTION:

Again on page 4 at the Capital Statement the Energy generation sector’s estimated actual capital
budget was $301m from that section. Why has there been an $80m underspend? What projects
were cancelled or deferred?

RESPONSE:

CS Energy

2013/14 capital expenditure budget ~ $72.6 M
Estimated Actual $63.4
Main variances from budget:

e Overspend Callide C4 major overhaul ($4.6 million);

e Underspend on Solar Boost Project ($5.6 million);

e Underspend on planning of Kogan Creek major overhaul due to its deferral and underspend
on Kogan Creek mini overhaul ($1.2 million); and

e Underspend in Stay in Business CAPEX ($5.6 million).

Stanwell

2013/14 capital expenditure budget  $179.2 M
Estimated Actual $101.1 M
Main variances from budget:

e $23.3m due to deferral of the Enterprise Resource Project;

e $25.8m as a result leasing mining equipment instead of purchasing via capital (approved by
Shareholding Ministers);

e $12.3m as a result of cost reductions and savings;

o $7.2m of deferred saving on gas joint ventures due to timing of the cash calls on these
projects; and

e $5.1 million as a result of unutilised contingency, favourable contract outcomes and reduced
scope on Stanwell Power Station Unit 3 Major Overhaul.



ESTIMATES HEARING 2014

QUESTION ON NOTICE - 6

QUESTION:

Looking at the 2014-15 budget, your Department’s capital budget is $122m. Can you assure the
Committee that you will come in on budget this year? What steps have you taken to ensure that you
do?

RESPONSE:

The Department’s capital budget for 2014-15 totals $3.586M. The Energy and Water Supply line
item in the Capital Purchases for 2014-15 table (page 4 BP3) of $122.579M is a combined total which
includes the the Department of Energy and Water Supply, SunWater, Gladstone Area Water Board
and Mt Isa Water Board.

It is anticipated that the Department’s capital purchases will come in on budget.




ESTIMATES HEARING 2014

QUESTION ON NOTICE -7

QUESTION:

Minister, | refer you to page 4 of Budget Paper 3. You will note that the estimated actual capital
expenditure for 2013-14 for your Department was approximately $297m. Referring to last year's
capital statement (Page 4), your Department’s capital budget was $98m for the 2013-14 year. What
was the cause of the $200m capital overspend last year?

RESPONSE:

The Energy and Water Supply allocation of $296.9M (2014-15 capital statement page 4) and $98.2M
(2013-14 capital statement page 4) includes capital expenditure for the Department of Energy and
Water Supply, SunWater, Gladstone Area Water Board and Mt Isa Water Board.

The increase of $198.7 million (5296.9M less $98.2M) in 2013-14 estimated actuals primarily relates
to the construction of the Woleebee Creek to Glehe Weir pipeline in 2013-14 by SunWater. This
project was 50% funded by QGC Ltd, and is for the transport of treated Coal Seam Gas water. The
project was approved after the 2013-14 budget was submitted.




Department of Energy and Water Supply

Correspondence

State Development, Infrastructure and Industry Committee



Office of the

St Minister for Energy and Water Supply

Level 13 Mineral House
41 George Street Brisbane 4000
PO Box 15456 City East

Ref: EWS/005167 Queensland 4002 Australia
CLLO-CIC-14001 Telephone +61 7 3719 7140
Facsimile 461 7 3220 6233

25 July 2014

Mr David Gibson MP

Chair

State Development, Infrastructure and Industry Committee
Parliament House

George Street

BRISBANE QLD 4000

Dear Mr Gibson

I am writing to provide clarification around figures | provided at the Energy and Water Supply
portfolio Estimates Hearing on 17 July 2014.

| refer to page 23 of the Hansard transcript proof where Ms Millard asked me about the
Government's strongest and smartest cholce to repay Labor's projected $80 billion debt by
selling the government owned generators and introducing private investment into the network
businesses. | advised that on the current book figures of CS Energy and Stanwell, the value of
the assets is about $33.6 billion.

| would like to clarify that the total value of the assets proposed to be sold is about $33.6 billion
(based on reasonable estimates), not the value of CS Energy and Stanwell assets alone.

Yours sincerely

Mark McArdle MP
Minister for Energy and Water Supply

Page 1 of 1



Department of Tourism, Major
Events, Small Business and the
Commonwealth Games

State Development, Infrastructure and Industry Committee



Department of Tourism, Major Events, Small Business and the Commonwealth Games

Questions on Notice

State Development, Infrastructure and Industry Committee



State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Tourism, Major Events, Small Business and the Commonwealth Games

1. Minister, what activity has Tourism and Events Queensland and the Department of
Tourism, Major Events, Small Business and the Commonwealth Games undertaken to
target the growth of the international visitor market to Queensland?

2, Minister, what activities and services are delivered by the Department of Tourism,
Major Events, Small Business and the Commonwealth Games and Tourism and
Events Queensland to support and develop the tourism economy in regional
Queensland?

3 Minister, what activity has been undertaken by the Department of Tourism, Major
Events, Small Business and the Commonwealth Games and Tourism and Events
Queensland to attract and deliver Major Events to Queensland?

4, In September 2014, the Department of Tourism, Major Events, Small Business and
the Commonwealth Games will deliver the third DestinationQ Forum. Can the
Minister advise how DestinationQ forum and its outcomes have affected tourism in
Queensland?

5. Can the Minister outline what steps have been taken to monitor and deliver on
legacy outcomes for the Gold Coast 2018 Commonwealth Games?

6. Can the Minister explain what action has been undertaken to ensure the progress
and delivery of venues for the Gold Coast 2018 Commonwealth Games?

7 Can the Minister outline what whole-of-government activity is undertaken by the
Department of Tourism, Major Events, Small Business and the Commonwealth
Games in partnership with other Government departments to deliver tourism-
related activities?

8. Can the Minister please advise of the activities that have been undertaken to assist
and promote Small Businesses in Queensland?

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014



10.

11.

12.

13.

14,

State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Tourism, Major Events, Small Business and the Commonwealth Games

Minister, what actions and activities have been undertaken to receive feedback and
advice from Queensland Small Business operators in order to deliver customer-
relevant services and activities?

Can the Minister advise what tools and resources are available to Queensland’s
410,000 small businesses through the Business and Industry Portal?

Will the Minister provide the funding breakdown for each of Queensland’s thirteen
regional tourism organisations (SDS p.35) for the 2013-14 and 2014-15 budget years,
with separate line items for base funding and the money awarded through
contestable grants?

| refer to the funding allocations for the Department of Tourism, Major Events, Small
Business and the Commonwealth Games (SDS p.4). Will the Minister provide a list of
all contracts which have been awarded through her department and statutory
bodies under her authority in the 2013-14 financial year including:

a. the purpose of the contract,

b. the organisation awarded with the contract,

c. the amount of money associated with the contract?

With reference to page 35 of the SDS and Tourism and Events Queensland’s (TEQ)
investment in major events, will the Minister provide:
a. A list of the 44 major events funded through TEQ in 2012-13 including the
amount contributed to each event
b. A list of all major events funded through TEQ in 2013-14 including the
amount contributed to each event
c. Alist of all major events TEQ has committed to fund in 2014-15 including the
amount expected to contributed to each event
d. Alist of all major events secured by TEQ beyond 2014-15 including the
amount expected to contributed to each event?

With reference to page 35 of the SDS and the $3 million TEQ Regional Development
Program, will the Minister provide:
a. A list of the 85 regional events funded through the program in 2013-14
including the amount contributed to each event

State Development, Infrastructure and Industry Committee

Questions on Notice — Estimates 2014




1.5.

16.

17.

18.

State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Tourism, Major Events, Small Business and the Commonwealth Games

b. Alist of all events which are expected to be funded through the program in
2014-15 including the amount expected to contributed to each event

c. Alist of all events which are expected to be funded through the program
beyond 2014-15 including the amount expected to be contributed to each
event?

Page 38 of the SDS shows an approximate $4.6 million underspend in grants and
subsidies in TEQ and a further decline in 2014-15. Will the Minister account for this
significant underspend, particularly given there was a similar underspend of some
$9.4 million in 2012-13?

With reference to page 34 of the SDS and TEQ’s responsibility for attracting business
events, will the Minister detail:
a. the funding provided to each of Queensland’s convention bureaus by TEQ for
each of the 2012-13, 2013-14 and 2014-15 financial years
b. all funding provided by TEQ for specific business events in the 2012-13, 2013-
14 and 2014-15 financial years, with specific allocations to each event
c. All funding expected to be provided by TEQ to specific business events
beyond 2014-15 including the specific allocation to each event?

With reference to page 38 of the SDS which shows a budget cut of approximately
20% for TEQ, will the Minister detail:
a. All programs which will be discontinued or have funding reduced as a result
of this cut, including the size of the reduction for each program
b. Confirm if there will be any redundancies associated with the budget cut and
list all positions which will no longer continue within TEQ?

Referring to page 35 of the SDS and TEQ's role in developing commercial
partnerships for destination marketing, will the Minister detail all commercial
partnership agreements currently in place including:
a. the purpose of the partnership
b. the amount contributed by TEQ to the agreement in each of the 2012-13,
2013-14 and 2014-15 financial years and any commitments in future years
c. the amount contributed by the commercial partner in each of the 2012-13,
2013-14 and 2014-15 financial years and any commitments in future years?

State Development, Infrastructure and Industry Committee

Questions on Notice — Estimates 2014



State Development, Infrastructure and Industry Committee
Questions on Notice

Minister for Tourism, Major Events, Small Business and the Commonwealth Games

19, With reference to Department of Tourism, Major Events, Small Business and the
Commonwealth Games SDS page 3, will the Minister provide a list of all:
a. theinfrastructure projects required for the Commonwealth Games and the
expected completion date and cost of each project?
b. the known procurement projects (including past purchases) related to the
Commonwealth Games, expected time of advising the market and method of
offer?

20. Will the Minister detail visitor statistics to the Government’s Business and Industry
Portal (SDS page 8)?

State Development, Infrastructure and Industry Committee
Questions on Notice — Estimates 2014
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State Development, Infrastructure and Industry Committee
Question on Notice

No. 1

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Minister, what activity has Tourism and Events Queensland and the Department of
Tourism, Major Events, Small Business and the Commonwealth Games undertaken to
target the growth of the international visitor market to Queensland?

ANSWER:

Tourism and Events Queensland (TEQ) works in partnership with Tourism Australia,
our regional tourism organisations, Queensland’s airports and international airlines to
promote the state globally.

Strategies under global marketing pursue a number of marketing, publicity and trade
promotions activities undertaken to showcase Queensland and its destinations. TEQ’s
international markets generated more than $90 million value in international media
exposure through publicity campaigns.

In 2013-14, TEQ undertook tactical marketing campaigns in the key international
source markets of New Zealand, United States of America, Germany, United
Kingdom, Singapore, China, the Middle East, Japan, India, Korea, Taiwan and Hong
Kong.

Highlights included:
o the Best Jobs in the World global youth campaign undertaken in partnership

with with Tourism Australia, State Tourism Offices and the Queensland Parks
and Wildlife Service;

o 2014 Australian Tourism Exchange held in Cairns from 11-15 May 2014,

e the inaugural Corroboree Greater China 2014 on the Gold Coast from 23-28
June 2014; and

¢ DERTOUR 2014 in Caiins 17-21 June 2014.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 2

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Minister, what activities and services are delivered by the Department of Tourism,
Major Events, Small Business and the Commonwealth Games and Tourism and
Events Queensland to support and develop the tourism economy in regional
Queensland?

ANSWER:

Our Destination() initiative is providing the drive for government and industry effort
in support of regional economies and the sustainable development of tourism as an
economic pillar.

Earlier this year, the Queensland Government released ‘Destination Success: the 20
year plan for tourism in Queensland’. Destination Success represents the long term
vision for tourism in Queensland outlining the range of activities being undertaken by
government and industry in partnership to achieve our 2020 goal to increase visitor
expenditure to $30 billion.

Central to our Destination Success plan is our destination management approach
which values the uniqueness of our 13 tourism regions. Our approach will be
underpinned by a series of Destination Tourism Plans that set a clear direction for
tourism in each destination and identify opportunities and strategies to create a
sustainable and competitive tourism and events industry.

Through Tourism and Events Queensland we have doubled the level of funding
available to our regional tourism organisations to $7 million per annum. This is made
up of $4 million in core grant funding and $3 million towards contestable grants.

The contestable funding is awarded to RTOs for projects that leverage local tourism
opportunities and provide a boost for tourism and events across Queensland. RTOs
were encouraged to source their own contributions towards projects from partners
including local governments, local tourism organisations and industry. The projects
are practical examples of the Government’s commitment to partner with industry to
work towards the goal of growing annual overnight visitor expenditure from
$15 billion to $30 billion by 2020.

The Government has also invests in regional events to extend the flow of economic
and social benefits of events to regional Queensland. During 2013-14 a total of 85
events have been supported through TEQ’s regional development program.



In addition, TEQ invests in a number of events through the major events portfolio that
take place in regional Queensland each year. Key major events in regional
Queensland include the Birdsville Races in September in Outback Queensland; the V8
Supercars Townsville 500 in July in Townsville; the Cairns Airport Adventure
Festival in June in Cairns; Easterfest in April in Toowoomba; the Noosa International
Food and Wine Festival in May on the Sunshine Coast; and the Australian PGA
Championships in November and Australian Surf Life Saving Championships in April
on the Gold Coast, among many others.

Further activities undertaken by the Government to support and develop the tourism
economy in regional Queensland include:

o development of the Queensland Drive Tourism Strategy 2013-15;

° development of the Camping Options Toolkit to assist local government
work with their communities to grow the supply and diversity of camping
options; and

° delivery of a suite of industry development opportunities including
Domestic Ready, Yield Management, Digital Ready and Internationally
Ready.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 3

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Minister, what activity has been undertaken by the Department of Tourism, Major
Events, Small Business and the Commonwealth Games and Tourism and Events
Queensland to attract and deliver Major Events to Queensland?

ANSWER:

Tourism and Events Queensland (TEQ) is the Queensland Government's lead
marketing, experience development and major events agency, representing the State's
tourism and events industries. TEQ works to attract, develop and promote major
events in Queensland that attract visitors to the State and generate economic, social
and community benefits.

TEQ has recently developed the ‘Events Strategy 2020 — Strategic Framework’ to
guide the organisation in the attraction of new events, creation of events and retention
of events for Queensland. The strategy establishes robust criteria that inform the
investment decision-making process to ensure supported events maximise economic
and social benefits for Queensland. The strategy will help ensure a world class events
calendar that contribute to the Queensland Government’s 2020 vision of glowmg
overnight visitor expenditure from $15 billion to $30 billion.

TEQ currently supports a diverse portfolio of events. In 2012-13, TEQ’s investment
in 44 major events drove event-specific travel attracting 688,000 visitors, delivering
more than 1.08 million direct visitor nights and direct and incremental expenditure of
$289 million.




State Development, Infrastructure and Industry Committee
Question on Notice

No. 4

Asked on 18 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

In September 2014, the Department of Tourism, Major Events, Small Business and
the Commonwealth Games will deliver the third DestinationQ forum. Can the
Minister advise how DestinationQ forum and their outcomes have affected tourism in
Queensland?

ANSWER:

The Newman Government is growing tourism through a genuine partnership with the
Queensland tourism industry. This approach is embodied in our annual DestinationQ
forums,

The inaugural DestinationQ forum held in Cairns in June 2012, was the first time in
over 25 years the industry and government had come together to workshop the issues
impacting on success and what needed to be done by government and industry, in the
short term, to turn Queensland tourism around after years of neglect. The event
delivered the first partnership agreement and 12 month key action plan signed by the
Queensland Government and the Queensland Tourism Industry Council (QTIC). The
actions contained in this agreement were the priorities identified and voted on by
delegates at the forum.

At the second DestinationQ forum on the Gold Coast in August 2013, the focus
shifted to the longer term, identifying the strategic directions required to achieve our
vision. This formed the foundation of the 20 year plan for the industry, Destination
Success. Destination Success: the 20-year plan for Queensland Tourism.

With this genuine partnership approach, tourism across our state is growing, and
operators have a renewed sense of enthusiasm. We will have a strong and prosperous
tourism industry by continuing to deliver our 20 year plan for tourism.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 5

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Can the Minister outline what steps have been taken to monitor and deliver on legacy
outcomes for the Gold Coast 2018 Commonwealth Games?

ANSWER:

The Queensland Government is committed to maximising lasting benefits across the
state from hosting the 2018 Gold Coast Commonwealth Games.

Earlier this year, the Government released Embracing our Games legacy:
Queensland’s legacy for the Gold Coast 2018 Commonwealth Games which outlines
how we can use the local, national and international profile of the Commonwealth
Games to realise lasting benefits across Queensland from hosting the Commonwealth
Games.

The implementation of the Strategy will be overseen by the Embracing 2018 Advisory
Commiittee, an honorary committee of prominent Queenslanders and chaired by the
Honourable Rob Borbidge AO.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 6

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Can the Minister explain what action has been undertaken to ensure the progress and
delivery of venues for the Gold Coast 2018 Commonwealth Games?

ANSWER:

I am delighted to report that the Commonwealth Games Federation has approved the
venues master plan for the Gold Coast 2018 Commonwealth Games™ (GC2018). The
Government has worked hard with the City of Gold Coast (CGC) and GOLDOC to
ensure strong legacy benefits for the Gold Coast. This is great news and confirms that
some of the earlier planned temporary locations will now become permanent venues,
creating an even stronger legacy for Queenslanders.

These positive changes have been the result of detailed consultation and planning
undertaken by the Queensland Government, CGC, GOLDOC and other key partners
leading to long lasting community benefits for the Gold Coast.

Details of the venue master plan can be found here
(http://www . dsdip.gld.gov.av/index.php/infrastructure-and-planning/major-
projects/gold-coast-2018-commonwealth-games?view=listcats)




State Development, Infrastructure and Industry Committee
Question on Notice

No. 7

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS AND
THE COMMONWEALTH GAMES (MRS STUCKEY) —

Can the Minister outline what whole-of-government activity is undertaken by the Department
of Tourism, Major Events, Small Business and the Commonwealth Games in partnership
with other government departments to deliver tourism-related activities?

ANSWER:

The Newman Government has proudly embraced a whole of Government approach to
growing our important tourism industry.

This approach is guided at by the Tourism Cabinet Committee (TCC) which ensures a
coordinated and integrated approach to tourism and events; mobilises all agencies in working
toward the 2020 industry potential goal; and removes impediments and blockages to deliver
government’s agenda for the visitor economy.

The TCC has broad cross government Ministerial representation including:

o  Minister for Tourism, Major Events, Small Business and the Commonwealth Games
(Chair);

o  Deputy Premier and Minister for State Development, Infrastructure and Planning;

Minister for National Parks, Recreation, Sport and Racing;

Minister for Education, Training and Employment;

Minister for Transport and Main Roads;

Minister for Science, Information Technology, Innovation and the Arts;

Minister for Local Government, Community Recovery and Resilience;

Assistant Minister for Tourism; and

Assistant Minister for Planning Reform.

This approach has resulted in a number of whole-of-government achievements including:
Developed the Queensland Drive Tourism Strategy 2013-15

Developed the Tourism State Planning Policy and State Assessment and Referral Agency
Developed the Queensland Eco-Tourism Strategy 2013-2020

Reduced red-tape for tourism operators



State Development, Infrastructure and Industry Committee
Question on Notice

No. 8

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Can the Minister please advise of the activities that have been undertaken to assist and
promote Small Businesses in Queensland?

ANSWER:

On 16 May 2013, I launched the Queensland Small Business Strategy and Action Plan
2013-15. This articulated Plan set forth the policy directions and actions that the
government would put in place through to the conclusion of the Plan in 2015.

Implementation of the 32 actions under the Strategy and Action Plan is progressing
well, with 23 actions implemented or ongoing, and the remaining nine actions
scheduled for implementation prior to May 2015.

Activities that have been undertaken to assist and promote Small Businesses in

Queensland include:

« Delivered 90 events during 2013 Queensland Small Business Week;

o ‘Think Queensland, buy locally’ campaign;

» Cutting green tape to more than 9,000 businesses in low-risk environmental
activities;

» Removing advertising requirements for liquor and gaming applications;

« Removing advertising requirements for low-risk restaurants, café premises and
bottle shops;

o Increasing the payroll tax exemption to $1.1 million;

« Reducing Workers’ compensation premiums by 17% in 2014-15 - the lowest in
Australia;

« School to Trade Pathway incentive;

« Halving fees for on-site sewage treatment plants in more than 200 caravan parks
and small tourism businesses;

« Mentoring over 120 high-growth businesses during the 2013/2014 financial year;
and

« Providing more opportunities for small business to tap into major projects.

In addition, the Business and Industry Portal delivers the Queensland Governments

One-Stop Shop for business to government services. The Business and Industry

Portal has:

« 816 services available to support small business. Services include an events
calendar, new tendering section, guides, tools, calculators, checklists, and
SmartForms capable of online submission and payment for regulatory forms.




Saved business and industry customers $250 million over 2 years in time and
money.

Reduced the red tape administrative burden through the online availability of the
Australian Business Licence and Information Service, prefilling regulatory forms
with key business details from the Australian Business Account and enabling
online submission of 63 different types of application forms.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 9

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Minister, what actions and activities have been undertaken to receive feedback advice
from Queensland Small Business operators in order to deliver customer-relevant
services and activities?

ANSWER:

The Department of Tourism, Major Events, Small Business and the Commonwealth
Games (DTESB) has a strong customer focus and has implemented relevant methods
to encourage Queensland business operators to provide feedback and advice. Advice
received contributes to the design and delivery of customer-focused services to
business and industry:

e The Mentoring for Growth Program surveys every business participant prior to
undertaking mentoring and then at 6 months and 12 months post their
involvement in mentoring.

e DTESB is currently piloting a Voice of Customer program to engage directly
with business owners and operators through quarterly metropolitan and regional
customer focus groups and task-based user testing.

e Business and Industry Portal (BIP) users can ask questions or leave feedback
while using the Portal by simply clicking the feedback button.

o A random exit survey is delivered to BIP users who are encouraged to provide
information about satisfaction with online services and ability to complete

required tasks. S R i

e An annual Customer Impact Survey is conducted by DTESB to determine the
market penetration, customer awareness and impact of online service delivery to
Queensland businesses.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 10

Asked on 18 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Can the Minister advise what tools and resources are available to Queensland’s
410,000 small businesses through the Business and Industry Portal?

ANSWER:

The Government’s Business and Industry Portal (BIP) continues to grow its offering
to Queensland’s small businesses and provides a range of tools and resources to
support them.

These services include:

The Events Calendar

A tendering section with tools and online searching of the government’s latest
opportunities for business

Commonwealth Games supplier information

Payroll tax webinars

‘White on brown tourist attraction signage

Revamping the ICT industry and Science industry sections
Redeveloping the ‘Investing in Queensland’ section of the Portal
Expanding significantly the foreign language offering for investors

An online payment and re-registration form for Queensland veterinarians
A claim lodgement form for interest on late payment of invoices

An online tool to support businesses in developing and protecting their
intellectual property

Guides, tools, calculators, checklists and online forms
The Australian Business Account

The Australian Business Licence and Information Service
Forms and fees finder — environment authorities




State Development, Infrastructure and Industry Committee

Question on Notice

No. 11

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Will the Minister provide the funding breakdown for each of Queensland’s thirteen
regional tourism organisations (SDS p.35) for the 2013-14 and 2014-15 budget years,
with separate line items for base funding and the money awarded through contestable

grants?

ANSWER:

A breakdown of 2013-14 and 2014-15 Regional Tourism Organisation (RTO) funding

is detailed in the tables below.

2013-14 Funding Breakdown

Regional Tourism Organisation 2013-14 2013-14 Contestable
Core Funding Funding Awarded
3 $
Brisbane Marketing $300,000 $345,000
Tourism Tropical North $300,000 $689,000
Queensland
gutbagk 'Queensland Tourism $300,000 $360,000
ssociation
Bundaberg North Burnett Tourism $300,000 $210,000
Capricorn Enterprise $300,000 $42,500
Fraser Coast Opportunities $300,000 $174,500
Gladstone Area Promotion and
Development Limited $300.000 520,000
Gold Coast Tourism $300,000 $295,000
Mackay Tourism Limited $300,000 $0
F?‘out.l'lern Queensland Country $400,000 $210,100
ourism
Syns.:hnw Coast Development $300,000 $104.500
Limited
Whitsundays Marketing and
Development Limited o i
Townsville Enterprise Limited $300,000 $198,030
Total $4,000,000 $2,978,630




2014-15 Funding Breakdown

Regional Tourism Organisation 2014-15 2014-15 Contestable
Core Funding Funding Awarded
$ $
Brisbane Marketing $300,000 $205,000
Tourism Tropical North $300,000 $623,500
Queensland
Outbagk .Queensland Tourism §300,000 $375,000
Association
Bundaberg North Burnett Tourism $300,000 $75,000
Capricorn Enterprise $300,000 $95,000
Fraser Coast Opportunities $300,000 $420,000
Gladstone Area Promotion and :
Development Limited 300,000 3145000
Gold Coast Tourism $300,000 $425,000
Mackay Tourism Limited $300,000 $0
Southern Queensland Country
Teiii $400,000 $145,336
Sunshine Coast Development
Limited $300,000 $157,500
Whitsundays Marketing and
Development Limited $300,000 $225,000
Townsville Enterprise Limited $300,000 $208,125
Total $4,000,000 $3,099,461




State Development, Infrastructure and Industry Committee
Question on Notice

No. 12

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

I refer to the funding allocations for the Department of Tourism, Major Events, Small
Business and the Commonwealth Games (SDS p.4). Will the Minister provide a list
of all contracts which have been awarded through her department and statutory bodies
under her authority in the 2013-14 financial year including:

a. the purpose of the contract,

b. the organisation awarded with the contract,

c. the amount of money associated with the contract?

ANSWER:

I can confirm a total of $109,277,094 excluding GST has been awarded through my
department and statutory bodies under my authority since 1 July 2013.

Please find attached the list of suppliers and their purpose of engagement to both my
department and the statutory bodies under my authority. Details for Tourism and
Events Queensland contracts awarded since 1 July 2013 have been aggregated by
category for reasons relating to Commercial in Confidence.




Department of Tourism, Major Events, Small Business and the Commonwealth Games
Queslion on Notice No 12

Contracts Awarded from 1 July 2013 to 30 June 2014
Purpose Organisation Approved Total (ExIGST ) '$

Provision of 90 minute training workshops Webbed Feet Ply Ltd 20,000
Chamber of Commerce and Industry
Delivery of Think Queensland, buy locally campaign Queensland 30,000

Development and Provision of 6 webinars during Small
Business Week 2013, to be held from Wednesday, 24 July to
Wednesday, 31 July 2013. The Creative Collective 13,950
Event Management Group to assist with deliver of 2014 Small
Business Week 2014 (excluding event costs) being held 1-6  |AIM Trading Pty Ltd (Va | Am Evenls Pty
September 2014 Ltd) 86,525
Provision of survey data relaling to business sentiments, future |
expectations, business profiles and business borrowings of
small businesses in the state, in particular small business
tigers', DBM Consulting Pty Ltd 30,000
Sponsorship of 2014 Premiers Sustainability Awards to raise
DTESB profile, importance of sustainability to the small
busines scommunily , small business service offering to a Department of Environment and Heritage

targeted group of stakeholders. Protection 9,091 |
Productlion of promotional video for 2014 Queensland Small

Business Week. VMP Ply Ltd 5,690 ]
Provide 2 & 1/2 days of Photography (plus incidentals) for

Small Business E-Book Welcome lo the Fold Pty Ltd 5,000 B
Provision of Consultancy Services to provide stralegic advice - }

on Small Business Awareness Raising. McDonnell Phillips Consulting Pty Ltd 25,000

Public Progress Report JMJB Pty Ltd (JSA Crealive) 44539
Commonwealth Games Procurement Framework - '

Procurement Platform Scoping Study Business Aspect Ply Ltd 66,800

New Facilities for Gold Coast Show Relocation Gold Coast Turf Club Ltd 11,000,000

Gold Coast Show Relocation Masterplanning - Final milestone
payment (Change to Grant Agreement to facilitate second

payment) — March 2014 Gold Coast Turf Club Ltd J 92,829 ]
Graphical Information Systems (GIS) - Workshop ARUP 4,500
Commonwealth Games Legacy - Legacy Plan Colmar Brunton 72,094
Commonwealth Games Legacy - Business Legacy of Sporting
Venues Griffith University 3,300
Commonwealth Games Legacy - website Brightlabs Ply Ltd 32,125
Commonwealth Games Legacy - Community Workshop
Facilitation Alana Thompson 4,063
Arts and Cultural Program - Workshop Facilitation 5/12/13 Deborah Mills 5,250
Survey tool for Business and Industry
Kamplyle Pty Ltd Websites 35,632 ]
The University of Queznsland Institute for Social Science
Research 2014 Customer Impact Survey 108,794
Road Map for Customer Relationship
Business Aspect Management system in DTESB 101,600
Implementation of Customer Relationship
Data##3 Limited Management system in DTESB 54,280
Review of methodology for estimating the
PricewaterhouseCocpers value of benefits to business 26,210 ]
Advanced Personnel t/a Serendipity Ply Ltd Provision of HR mediation services 1,182
Business Aspect B Service Delivery Strategy 93,000
Enhance Group Ply Ltd (Enhance Research) Voice of Customer - Market Research 13,400
Review of methodology for estimating the
PricewaterhouseCoopers value of benefils to business - revised 225,160
Escribe Services Ply Ltd Transcribing Webinars 532 ]

Stennings & Associates Ply Ltd Business Impact Analysis for CR 19807 1,125




Purpose
Big Smoke Cigars t/a Motherlode

Qrganisation
DTESB Business Guide Audit

Approved Total (Ex/GST)) $

Search Engine Optimisation (SEO)
activities for the Business and Industry

Reload Media Ply Ltd Portal 5,950
Avoka Technologies Ply Ltd Smartform development 10,000
Queensand Education Leadership Institute Praclical Resilience Program 16,900
Content Audit on the Business and
Prominence Pty Lid Industry Portal 5,160
Develop Roadside Rest Area Guideline PSA Consulting 37,370
Update Hotel Investment Guide (Subcontracted via Brishane
Marketing) AEC Group Consultants 16,696
Undertake Hotels Multiplier Research AEC Group Consultants 9,090
Provide input for development of terms of reference for Product
|Lifecycle Study Stage 1 STR Global 2,043
Provide input for development of terms of reference for Product
Lifecycle Study Stage 1 AEC Group Consullants 2,000
Provide input for development of terms of reference for Product
Lifecycle Study Stage 1 Jones Lang La Salle 2,000
Provide input for development of terms of reference for Product
Lifecycle Study Stage 1 KPMG 2,000
| Undertake Product Lifecycle Study Stage 2 Jones Lang La Salle 100,000
Facilitate regional focus groups to inform preduct innovation
discussions at DQ14 Forum Earthcheck Ply Ltd 75,660
SEQ Regional Plan input (Contract variation) Buckley Vann 26,000
Develop and facilitate Tourism Investment Master Classes Deloitte Touche Tohmatsu 25,000
Develop Tourism Reform Roadmap (Engaged under DTMR
SOA TMROCEQ03 — Business Improvement Services Panel) |Rowland Ply Ltd 21,573
Develop framework for tourism reform implementation PricewaterhouseCoopers 11,521
Conduct social media analysis Strategy8 287,511
Design and conduct Stakeholder Satisfaction Survey Australian Market Research 64,000
Content edit of 2013 Partnership Report Jayne Jennings Consulling 5,600
Final edit of 2013 Partnership Report (Engaged via existing
contract with Creative Solutions) Lauren Marks 6,195
Strategic Advisor for the 2014 DestinationQ Forum Tony Charters and Associales 142,931
Professional Conference Organiser for the 2014 DestinationQ
Forum MCI Australia 346,991
Develop and facilitate pre DQ14 Forum Building Successful
Partnerships Master Class EC3 Global 11,440
Design and deliver Technology Platform for Destination
Success: the 20-year plan for Queensland Tourism sQuiZ 77,500
Co-ordinate launch event Destination Success : the 20-year
plan for Queensland Tourism launch event Staging Connections 12,806
Provide a report re Performance of Queensland Island Resorts |Jones Lang Lasalle Advisory 9,000
Conduct Cultural Heritage Survey for the proposed Obi Obi Zip
Line Archaeo Cultural Heritage Services 15,196
Provide training to the Tourism Division for Effective
Commissioning of Work Clayton Utz 9,650
Total 13,574,477
Tourism and Events Queensland
Question on Notice No 12
Coniracts Awarded from 1 July 2013 to 27 June 2014
Purpose Organisation Approved Total (Ex.GST')$
International Quay Markeling 4,953,334
International Representation Arredondo Wiggington & Associales
Global Spot

Hills Balfour




Purpose Organisation Approved Total (EX/GST)) $
Operations Ergo Asia Pty Ltd - 7,801,025
Information Technology including computer hardware
and software purchase and maintenance Hewlett Packard
Data management and quality Michael Page
Governance and audit advice ProAV Solutions
Internal audit review - TMS Consulting
Human relations advice and recruitment ~ [Challenger

Commercial offices leasing

Bulletproof Networks

Brisbane IT Services

Dean & Ling

Quadric

R&L Consulting

Jardine Lloyd Thompson

Trade and Investment Queensland

ATDW

Optus

Brisbane Convention and Exhibilion Centre

Norman Disney & Young

Conrad Gargett Riddel

Emst & Young

Bolot Hoskin and Quinn

JR Deco

Tourism Australia

Technology One

Davidson Recruitment

Travel Link

Fuji Xerox

Marketing Activity

Cheese Advertising

18,577,481

Hosting familiarisations

HITO Travel

Sportsnote Digital

*  Cooperative marketing

Red Robot Communications

Film production, photographic shoots and editing
services

Beijing ANZ

Marketing support

Grand Tour

Interpark International

China Travel Service

Bauer Media

RJ Cecil shop and office filling

Depariment of Premier and Cabinet

Flight Centre Group

Big Boy Film Services

Soul Arch Media

AOT Group Pty Ltd

Publicis Mojo

Big Planet Media

China CTYS Tour

Fujian Comfort

CTS Sports

Rydges South Bank

Spicy Biscuit

ATDW

A List Events

Staging Connections

Underwood Party

Universal McCann

NQPS Pty Lid

Flash

Kinki Nippen Tourist Co Ltd

JR Nishinhon Communicalions

Corporate Video Auslralia

Havas Media

Problogger




Burpose (o] CEGTEETIGT] Approved Total (Ex/GST )$
Marketing Activity Pat Callinan Media
BTG Outbound Tour

Shanghai Airlines Travel Service

Shanghai CITS and Qantas

Utour

Spring Tour

Dnata Travel

Aboriginal Steel Art

Leonie Murray

Redland City Council

Christine Retschlag

Pirie Bath Photography

CTS

Nanhu

SZCITS

SZ Merchant

SZ Comfort

BCTS

Anita Clark

Belinda Macariney

Elevation Marketing

Delta Airlines

Ward Bendict Productions

Yueqiao

Haystac Public Affairs

QOchre Restaurant

Travel Zoo

Make My Trip

Wing Travel

WingOn Travel

Pacific International

GZL Travel

JTB Media

HIS Co Ltd

Success Matrix

Nick Pty Ltd

Caissa Touristic

Marina Media Group

Kevin Simmonds

Song Zu

Expedia Media Solutions

Wonderment Pty Ltd

Travel Link Marketing

Mercure Harbourside

Novotel Oasis Cairns

Pullman Cairns

JTBWestern Japan

Kinki Nippon Tourist Co Ltd

Flight Centre New Zealand

Wincastle Travel (HK) Ltd

Nick Pty Ltd

Robertson Solutions

GMO AD Pariners

EZ Travel Taiwan

Kingkey Banner

Lead Media

VA International

Wing On Travel

Rydes Plaza

Haystac Public Relations

Jane Woodley

Pinnace Tourism Marketing

Parker Travel Collection




Purpose
Marketing Activity

Organisation
Hankyu Travel International

Approved Total (EX.GST)'$

JTB Tokyo Metropolitan Corp

CXC Corporate Services

Jamoka Enterprises Ply Ltd

JTB World Vacations

Gold Coast Tourism

Travel Leaders

Quick Brown Fox

Haystac Public Affairs

Matt Ramondo Creative

Creative Licence Ply Ltd

JGolf

Qantas Holidays Tour and Trave!

Floaling Pavilion

Haystac

Toptour Corporation

Hainan Augo MICE Service Co Ltd

Tourism Auslralia

P4 Group Pty Ltd

~ |Think Sccial Media

Air New Zealand

Hainan Augo MICE Service Co Ltd

Swain Destinations

Samarand Ply Ltd

Zaphod Pty Ltd

Christine Cornish

Qantas Ainvays

Tourism Australia / China Southern Airlines

HIS Co Ltd

EC3 Global

Ctrip

Parker Travel Collection

Palazzo Versace

Maxime Coquard

Dnata

Jetstar / Gold Coast Tourism

Le Meridien Hotel She Shan

Qingdao Shangri-La Hotel

Qantas / TTNQ

Your extra solutions Ply Ltd

Gourmet Food Publishing
AirAsia X

QTic

Qantas Holidays

Oceana

Spicy Biscuit

Connect Tourism Ply Ltd

Emirates

Bilcom

Google

China Airlines

Hilton Osaka

Imperial Hotel Tokyo

Development Counsellors International

Brilliant International Markeling

Sichuan China Youth Travel Service Co
Ltd

Reflecled Image Productions Ltd

Travmedia

Mode Tour

VTour




Purpose
Marketing Activity

Organisation
Bilcom

Approved Total (EX.GST)) $

Big Boy Film Services Pty Ltd

Ham PR Ply Lid

Byecity.com / Beijing Huayuan
International

Cutting Edge

AOT Inbound Ply Ltd

Bomi Kim, Bomabaran

Channel Seven / TPD Media

Let's Travel Magazine

Martin Woodley & Associates

Singapore Airlines

Etihad Airlines

RJ Media

Emirates

Grant Ready

Menzies Hotel Sydney

Hotel Grand Chancellor

Coroneo

Research and Industry Development

Brand Inc

983,985

* Research into domestic and international tourism trends

FiftyFive5

Visitor Surveys

Roy Morgan Research

Research services

Nielsen Company

Destination research

WiteKite

_Events strategy and development

Social Bakers

Griffith University

Earthcheck Pty Ltd

Global Media and Sports

IATA

Tourism Pearls

Tourism Research Australia

Regional Tourism Organisalions

Brisbane Marketing

9,000,000

Bundaberg Region Limited

Provision of core grant and contestable grant funding

Capricorn Tourism & Economic
Development

Provision of convention bureaux funding

Gladstone Area Promofion and
Development

Gold Coast Tourism

Mackay Tourism

Outback Queensland Tourism Associalion

Southern Queensland Country Tourism

Sunshine Coast Destination

Tourism Fraser Coast

Tourism Tropical North Queensland

Townsville Enterprises

Whitsundays Marketing & Development

Events

Cairns Indigenous Arts Fair Ltd

Major Events

Chugg Entertainment

41,516,155

TEQ events investment

Cycling Australia

Athletics Australia
Cricket Australia

USM Evenls Pty Ltd

Far North Queensland Amateur Turf Club

Queensland Ari Gallery

Major Brisbane Festivals Ply Ltd

National Rugby League Lid

Cairns Regional Council

Bowls Australia




Purpose
Major Events

QOrganisation
Gold Coast City Council

Approved Total (Ex.GST ) /$

Netball Australia

ASP Australia Events Pty Ltd and
Association of Surfing Professionals LLC

Australian Football League

Touch Football Australia

Tuohy Allan Promotions

Tennis Australia

Connecting Southern Gold Coast

V8 Supercars Australia

Queensland Performing Arts Trust

Noosa Feod and Wine Events Pty Ltd

Queensland Folk Federation

Queensland Museum

James Cook University

Department National Parks, Recreation,
Sport and Racing

Far North Queensland Promotion Bureau
Ltd

Regional Events

Australian Formula Powerboat Grand Prix
In¢

2,222,450

Big Run Events Ply Ltd

Blackall Heartland Festival Inc

Connecting Southern Gold Coast Ltd

Bundaberg Regional Council

Cairns and District Chinese Associaticn Inc

Milboe Ltd

Cairns Ukulele Club Inc

Sunshine Coast Regional Council
Stage and Audio Ltd

Discovery Coast Tourism & Commerce
Association Inc - 1770 Festival Committee

Far North Qld Hospital Foundation

Central Highlands Development
Corporation

Bundaberg Regional Council

Curry Merry Muster Festival Inc

Dalby Chamber of Commerce & Industry
Inc

Easter in the Country Inc

Highfields Pioneer Village, Museum and
Park Inc

Scenic Rim Regional Council

Feast of the Senses Inc

Toowoomba Cycling Develepment Limited

Clydesdale and Heavy Horse Field Days
Association Inc

Gemfest "Festival of Gems" Association
Inc

Robbie McEwen Cycling Events

Gold Coast Film Fantastic Ltd

Eventcorp

Enchanter Productions Pty Ltd

Goondiwindi Triathion Club Inc

Border Rivers Chamber of Commerce Inc

Port Douglas Event Management

Hamilton Island Enterprises Limited

Cobb + Co Museum




pose Orqga atio AD oved |ota
Regional Events Surfing Queensland Inc
Golf Queensland Ltd
Julia Creek Dirt and Dust Festival Inc
Red Carpet 32 Pty Ltd
Marine Queensland
Barung Landcare Associalion Inc
Mitchell Creek Rock N Blues Festival Pty
Ltd
Go Golfing Ply Lid
Burke Shire Council
Noosa Jazz Feslival Pty Ltd
Townsville Rockwheelers Mountain Bike
Club Inc
Professional Bull Riders Australia
Port Douglas Chamber of Commerce
Goondiwindi Race Club Inc
Qld International 3 Day Event Inc
Nursery and Garden Industry Qld

Burdekin Machinery Preservationisis Inc
Weekend Warrior Events

Tourism Palm Cove

Fraser Coast Opportunities Ltd

River 2 Reef Ride Ply Ltd

Rotary Club of Pioneer Valley Inc
Stanthorpe Festival Association Inc
Cloncurry Stockman's Challenge and
Campdraft Association

Weekend Warrior Events

Surfers Paradise Alliance

Rotary Club of Atherton Inc
Toowoomba Regional Council
Townsville Intercultural Centre Ltd
Townsville Triathlon Festival
Australian Outrigger Canoe Racing
Association - Qld State Centre

Whitsunday Reef Festival
Regional Events Conference Rydges South Bank, Townsville 27,509
Business Events Association for Computer Machinery Inc. 480,000

International Sociely for Prenatal Diagnosis
World Council of Credit Unicns

Australian and New Zealand Head and
Neck Cancer Sociely

Children's Cancer Institute Australia

The Australian Institute of Mine Surveyors
Limited

The Australian National University
Research Scheol of Physics and
Engineering

Griffith University, Nathan Campus
Volunteering Australia Incorporated

Total Contracts Awarded Tourism and Events Queensland

since 1 July 2013 85,661,939

Gold Coast 2018 Commonwealth Games Corporation
Question on Notice No 12

Contracts Awarded from 1 July 2013 to 27 June 2014
Purpose Organisation Approved Total (Ex GST ) :$

Software - Autodesk building design A2K Technologies 13,470
Village master planning design services Archipelago Architects 96,600
Relocation services Astra International 14,612
Legal services Clayton Ulz 347,602




Burpose Organisation Approved Total (EX.GST ) $

Consumer Sentiment Research Colmar Brunton 70,000
Fitout works for GOLDOC office Commercial Images R 16,695
Legal services Corrs Chambers Westgarih 29,500
Overlay design services multiple venues Cox Architeclure 15,000
ICT project manager services CPK Consulling Pty Ltd 200,000
Strategic planning for Games Village Cutler Synthesized Projects ) 26,250
IT hardware laptops and software Datacom Systems Ply Ltd ) 20,498
Glasgow Flag Handover Ceremony Event Production Company|David Atkins Enterprises 950,000
Development of plan for logistics DB Schenker 13,770
Dept of State Development, Infrastruclure
Aquatics sports lighting and quantity surveying services & Planning 16,000
Dept of State Development, Infrastruclure
Pre design service for Coomera overlay & Planning 18,275
B Dept of State Development, Infrastruclure
Overlay design aquatics sewer extension & Planning _ 65,526
Dept of State Development, Infrastruclure
Design services Carrara stadium overlay and warm up track | & Planning 88,350
Dapt of State Development, Infrastructure
Design services for velodrome overlay & Planning _ 125,000
Dapt of State Development, Infrastructure )
Carrara stadium sport and leisure precinct works & Planning i 134,500
Dept of State Development, Infrastructure
Design services aquatics temporary lighting & Planning ) 301,272
Legal services DLA Piper Australia 40,000
Legal services Gadens Lawyers 7 43,500
Subscription services for IT leaders Gartner Australasia Ply Ltd 58,800
Glasgow 2014 Closing Ceremeny Glasgow 2014 14,396
Apparel for Glasgow program Goodridge Australia 18,960
Venue planning audit services Great Big Events ] 22,083
GOLDOC office accommodation - design and construct
specificalions Group GSA 21,740
Development of plan for broadcast Healy Associates 15,400
Legal services Herbert Smith Freehills 152,000
Recruilment services Hines Management Consultants J 30,000
Development of office accommodation strategy Insight Onsite 28,350
Project manager services - office accommodation Insight Onsite 75,510
Venue overlay engineering design services Integrated Event Delivery Management 150,000
International Entertainment Consulting Pty
Flag Handover Ceremony production project manager Ltd 118,720
iSentia media moniloring services B iSentia 13,888
Development of communicalion strategic plan Javelin Australia Pty Ltd 98,400
IT software to support enterprise conlent management system |Knowledge Parlners 18,000
Annual IT support for enterprise content solution Knowledge Pariners ' 23,500
Development of risk management framework KPMG 59,283
Specialist advisor travellaccommodalion services Lani Sullivan & Associales 84,000
Merchandise items for Glasgow program |Lifestyle Australia 25,416 -
Human resources services and advice |Livingston's 16,600
Development of plan for spectator services Lorraine Foster B 10,850
Legal services Minter Ellison 284,100
Development of sustainable supply chain guidance material for
suppliers Net Balance 10,000
Strategic planning and program management services 24(7 Evenls Group 132,000
Employee assistance program PPC Worldwide 28,720
Room hire and catering for CoCom RACV Royal Pines Resort B 17,628
Recruitment services Randstad 84,958
Sales and sponsorship program Sports Marketing and Management | 360,000
Public relations and event logistics services Sold Out National Event Management 77,520
Reciuitment services |Talent2 201,125
IT software services - corporate applications Technology One 4,833,674




PUrpose Organisation Approved Total (EX'GST)$
Advertising editorial in Glasgow closing ceremony publication  [Venue Retail 11,080
Recruitment advertising - Wahoo Advertising 22,686
Development of collateral design requirements WiteKite 89,000

Glasgow 2014 accommodation Advanced Travel Pariners UK Ltd 186,862

Total 10,040,679
[Portfolio Total 109,277,094




State Development, Infrastructure and Industry Committee
Question on Notice

No. 13

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

With reference to page 35 of the SDS and Tourism and Events Queensland’s (TEQ)
investment in major events, will the Minister provide:
a. A list of the 44 major events funded through TEQ in 2012-13 including the
amount contributed to each event
b. A list of all major events funded through TEQ in 2013-14 including the
amount contributed to each event
c. A list of all major events TEQ has committed to fund in 2014-15 including the
amount expected to contributed to each
d. A list of all major events secured by TEQ beyond 2014-15 including the
amount expected to contributed to each event?

ANSWER:

Tourism and Events Queensland (TEQ) is the Queensland Government's lead
marketing, experience development and major events agency, representing the State's
tourism and events industries. TEQ works to attract, develop and promote major
events in Queensland that attract visitors to the State and generate economic, social
and community benefits.

Part A

The funding amount contributed to each event is unable to be provided as this
information is commercially sensitive and considered commercial-in-confidence.

TEQ Supported Major Events —2012-13

AFL Draft

Asia Pacific Triennial 7

Australia v Argentina Rugby Union Test Match

Australia v British Lions Rugby Union

Australia v New Zealand Rugby Union Test Match

Australia v Wales Rugby Union Test Match

Australian PGA Championships

Australian Surf Life Saving Championships

BIGSOUND (Conference and BIGSOUND Live)

Blues on Broadbeach

BMZX National Championships

Brisbane Festival — Santos GLNG City of Lights

Brisbane International Tennis




Brisbane Winter Racing Carnival

Cairns AFL Premiership Fixture

Cairns Airport Adventure Festival

Cairns Amateurs Racing Carnival

Cairns Indigenous Art Fair

Cairns NRL Premiership Fixture

Coolangatta Gold

Delectable

Driving Miss Daisy

Easterfest

Gold Coast Airport Marathon

IRB Gold Coast Sevens (including Corporate Tag Sevens & QRU Festival of
Rugby)

Kellogg's Nutri-Grain Ironman Series and Telstra Ironwoman Series

Magic Millions Carnival, Race Day and Yearling Sale

Magic Millions National Sale

Mooloolaba Triathlon Festival

NetFest

Noosa International Food and Wine Festival

Noosa Triathlon Multisport Festival

Pan Pacific Masters Games

Portraits of Spain: Masterpieces from the Prado

Queensland International Performance Series - Bolshoi Ballet

Queensland International Performance Series - Hamburg

Queensland Reds v British Lions Rugby Union

Quiksilver and Roxy Pro & ASP World Surfing Awards

The Mummy Exhibition

V8 Supercars Armor All Gold Coast 600

V8 Supercars Coates Hire Ipswich 300

V8 Supercars Sucrogen Townsville 400

Volvik RACV Ladies Masters

Woodford Folk Festival




Part B

The funding amount contributed to each event is unable to be provided as this
information is commercially sensitive and considered commercial-in-confidence.

TEQ Supported Major Events —-2013-14

AFL Draft

AFL NAB Cup

Australia v France Rugby Union Test

Australia v South Africa Rugby Union Test Match

Australian Festival of Chamber Music

Australian Mountain Bike Marathon Championships

Australian Performing Arts Market (APAM)

Australian PGA Championships

Australian University Games

BIGSOUND (Conference and BIGSOUND Live)

Birdsville Races

Blues on Broadbeach

Brisbane Festival - Santos GLNG City of Lights

Brisbane International Tennis

Brisbane Winter Racing Carnival

Cai Guo-Qiang Exhibition

Cairns AFL Premiership Fixture

Cairns Airport Adventure Festival

Cairns Amateurs Racing Carnival

Coolangatta Gold

Easterfest

Gold Coast Airport Marathon

IRB Gold Coast Sevens (including Corporate Tag Sevens & QRU Festival of
Rugby)

Great Barrier Reef Masters Games

Gympie Music Muster

IRONMAN 70.3 Sunshine Coast

Magic Millions Carnival, Race Day and Yearling Sales

Magic Millions National Sale

Mooloolaba Triathlon

Mountain Bike National Championships

Noosa International Food and Wine Festival

Noosa Triathlon Multisport Festival

Opera on the Beach: The Magic Flute

Quiksilver Pro and Roxy Pro & ASP World Surfing Awards

UCI Mountain Bike World Cup

V8 Supercars Armor All Gold Coast 600

V8 Supercars Coates Hire Ipswich 300

V8 Supercars Sucrogen Townsville 400




Volvik RACV Ladies Masters

Woodford Folk Festival

Part C

The funding amount expected to be contributed to each event is unable to be provided
as this information is commercially sensitive and considered commercial-in-
confidence.

TEQ Supported Major Events —2014-15
AFL Draft

American Ballet — QPAC International Series
Australia v India Cricket Test

Australian Festival of Chamber Music
Australian Open Lawn Bowls

Australian PGA Championships

Australian Rugby Union - Test Match
Australian Swif Life Saving Championships
Birdsville Races

Bledisloe Cup Rugby Union

Blues on Broadbeach

BMX National Championships

Brisbane International Tennis

Bundaberg Cup Touch Football

Cairns AFL Premiership Fixture

Cairns Airport Adventure Festival

Cairns Amateurs Racing Carnival

Cairns Indigenous Art Fair

Cairns NRL Premiership Fixture
Coolangatta Gold

Easterfest

Four Nations Opening Round

Gold Coast Airport Marathon

IRB Gold Coast Sevens (including Corporate Tag Sevens & QRU Festival of
Rugby)

Gympie Music Muster

IRONMAN 70.3 Sunshine Coast

Magic Millions Carnival, Race Day and Yearling Sales
Magic Millions National Sale

NetlFest

Pan Pacific Masters Games

Pan Pacific Swimming Championships
UCI Mountain Bike World Cup 2015




V8 Supercars Castrol Townsville 500
V8 Supercars Coates Hire Ipswich 400
V8 Supercars Gold Coast 600

Volvik RACV Ladies Masters
Woodford Folk Festival

PartD

The funding amount expected to be contributed to each event is unable to be provided
as this information is commercially sensitive and considered commercial-in-
confidence.

TEQ Supported Major Events — Beyond 2014-15

Australian Performing Arts Market (APAM)

Australian Festival of Chamber Music

Australian Open Lawn Bowls

Australian Rugby Union — Test Match

Australian Surf Life Saving Championships

Australian University Games

Birdsville Races

BMX National Championships

Brisbane International Tennis

Bundaberg Cup Touch Football

Cairns AFL. Premiership Fixture

Gold Coast Airport Marathon

Magic Millions Carnival, Race Day and Yearling Sales

Magic Millions National Sale

Mountain Bike Word Cup 2016 and supporting events

Pan Pacific Masters Games/Great Barrier Reef Masters Games

V8 Supercars Castrol Townsville 500

V8 Supercars Coates Hire Ipswich 400

V8 Supercars Gold Coast 600




State Development, Infrastructure and Industry Committee
Question on Notice

No. 14

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

With reference to page 35 of the SDS and the $3 million TEQ Regional Development
Program, will the Minister provide:
a. A list of the 85 regional events funded through the program in 2013-14
including the amount contributed to each event
b. A list of all events which are expected to be funded through the program in
2014-15
c. A list of all events which are expected to be funded through the program
beyond 2014-15 including the amount expected to be contributed to each
event?

ANSWER:
Part A

Below is a complete list of events supported through the TEQ Regional Development
Program that took place between 1 July 2013 and 30 June 2014.

The Village Festival - $15,000

Airlie Beach Race Week - $25,000

Angel Flight Outback Trailblazer - $25,000

Captain Cook 1770 Festival and Art Show - $10,000
Caloundra Fringe Festival - $60,000

Big Talk One Fire Indigenous Festival - $10,000
Blackall Heartland Festival - $20,000

Bleach* Festival - $60,000

Australian Formula Powerboat Grand Prix 2013 — Round 1 - $10,000
Cairns Chinese New Year - $20,000

Cairns to Karumba Bike Ride - $30,000

Cairns Ukulele Festival - $20,000

Straddie Salute Multisport Festival - $15,000
Townsville Triathlon Festival - $10,000

Cardiac Challenge - $10,000

Have a Go Festival - $10,000

Cooly Rocks On - $60,000

Crocodile Trophy - $50,000

CRUSH Festival - $40,000

Curry Merry Muster Festival - $15,000




Magnetic Island Race Week - $20,000

Easter in the Country - $20,000

Easter Vintage Festival - $20,000

Eat Local Week / Winter Harvest Festival - $10,000
Feast of the Senses - $15,000

Dalby's Delicious and DeLIGHTful Festival - $5,000
Gatton Heavy Horse and Heritage Festival Field Days - $9,000
Gemfest Festival of Gems - $20,000

Gold Coast Festival of Cycling - $10,000

Gold Coast Film Festival - $30,000

Queensland Open Golf Championship - $20,000

Gold Coast Renaissance Faire - $15,000

Goondiwindi Hell of the West - $10,000

Jackie Howe Festival of the Golden Shears - $30,000
Toowoomba Carnival of Flowers - $60,000

Greek Festival Townsville - $15,000

Central Highlands Multicultural Festival - $10,000
Hervey Bay Seafood Festival - $30,000

International Rally of Queensland (2013 and 2014) - $100,000
Port Douglas Carnivale 2014 - $25,000

Julia Creek Dirt n Dust Festival - $100,000

Jumpers and Jazz in July - $25,000

Tour de Valley - $5,000

Kirra Kite Festival - $10,000

Lake Moondarra Fishing Classic - $27,000

Australian SUP and Paddleboard Titles - $10,000
Lockyer 300 - $15,000

Logan's Run MTB Marathon - $20,000

Mackay Boat Show - $10,000

Gold Coast International Food, Wine & Music Festival - $15,000
Maleny Wood Expo - $20,000

Medibank Wave Warriors Junior Challenge - $15,000
Tara Festival of Culture & Camel Races - $15,000
Queensland Country Showcase Race Day, Goondiwindi - $10,000
Mount Isa Rotary Rodeo - $50,000

Nanango Country Muster - $5,000

Great Barrier Reef Marathon Festival - $20,000
Mitsubishi World Masters Golf Championships - $15,000
North Queensland Games - $15,000

Leyburn Sprints - $40,000

Outback Horse and Heritage Festival - $25,000

Paluma Push 2013 - $10,000

PBR Troy Dunn Invitational - $50,000

Outback Festival - $50,000

Relish Fraser Coast Food and Wine - $21,250



Queensland Garden Expo - $25,000

Queensland Ocean Swim Series - $10,000

Noosa Festival of Surfing - $40,000

Tastes of the Tablelands - $15,000

River 2 Reef Ride - $10,000

River Rock to Mountain Top Community Festival - $10,000
Stanthorpe Apple & Grape Harvest Festival - $40,000
Mission Evolve Music Festival - $12,000

Surfers Paradise Festival - $50,000

Swell Sculpture Festival - $35,000

FKG Tour of Toowoomba - $30,000

Noosa Jazz Festival - $50,000

Texas Country Music Festival - $15,000

Kenilworth Celebrates - $10,000

Great Whitehaven Beach Run - $6,000

Tour de Tamborine - $10,000

Bloomin Beautiful Blackbutt Festival - $15,000
Townsville Running Festival - $40,000

Abbey Medieval Festival - $50,000

Western Games - $15,000

Part B

Below is a list of events approved for TEQ Regional Development Program funding
which take place between 1 July 2014 and 30 June 2015.

Abbey Medieval Jousting Spectacular
Airlie Beach Music Festival

Capricorn Coast Running Festival
Mitchell Creek Rock N Blues Fest
Australian Hand Cane-Cutting Championships
Great Barrier Reef Marathon Festival
Beach Bash Obstacle Course Challenge
Big Red Bash

QId International 3 Day Event

Bleach* Festival

Bloomin Beautiful Blackbutt Festival
Paluma Push

Burleigh Pro

Cairns Chinese New Year

Cairns Ukulele Festival

Caloundra Fringe Festival

Immerse Paddle Festival

Capricorn Food and Wine Festival
Cardiac Challenge

Noosa International Rugby 7's Festival



Childers Festival

Cooly Rocks On

Medibank Wave Warriors Junior Challenge (Greenmount and Noosa)
CRUSH Festival

Goondiwindi Hell of the West Triathlon
Dalby's Delicious & DeLIGHTful Festival
Easter Vintage Festival

Elvis - Viva Surfers Paradise
Toowoomba Carnival of Flowers
Gladstone Region Seafood Festival
Glencore Greek Fest Townsville

Airlie Beach Race Week

Bundy Flavours Festival

Gourmet in Gundy

Australian Italian Festival

Have A Go Festival

Hervey Bay Seafood Festival

Big Red Run

International Adventure Games

Isuzu Queensland Open Golf Championship
Queensland Ocean Swim Series

Julia Creek Dirt n Dust Festival
Kenilworth Celebrates

Townsville Triathlon Festival

Central Highlands Multicultural Festival
Leyburn Sprints

Lockyer 300

Mackay Beach Horse Racing Festival
Magnetic Island Adventurethon

Trans Tasman Gubbi Gubbi Waka Ama
Australian Camp Oven Festival
Morning Glory Festival

Stockmans Challenge and Campdraft
Noosa Festival of Surfing

Gemfest Festival of Gems

Noosa Jazz Festival

Curry Merry Muster Festival

PBR Troy Dunn Invitational

Pride of the West

Gold Coast Festival of Cycling 2014
Queensland Garden Expo

Queensland Heritage Rally

Mount Isa Rotary Rodeo

Reef Feast

Shakespeare in the Park Festival
Soldier On Triathlon

Kitefoil Gold Cup Australia



Straddie Salute Multisport Festival
Swell Sculpture Festival

Tastes of the Tablelands

Jackie Howe Festival of the Golden Shears
Tour de Valley

Townsville Cultural Fest

Townsville Running Festival

Crocodile Trophy

Lake Moondarra Fishing Classic
Village Festival

Warwick Gold Cup Campdraft & Rodeo
Whitsunday Reef Festival

Part C

Below is a list of events approved for funding which will take place from 1 July 2015.
Some of the events listed have funding approved for multiple years. The amount
awarded  includes the  total amount  for  the  years listed.

Townsville Triathlon Festival (2015 and 2016) - $65,000
Bleach* Festival (2016) - $60,000

PBR Troy Dunn Invitational (2015) - $45,000

Village Festival (2015 and 2016) - $50,000
Goondiwindi Hell of the West Triathlon (2016 and 2017) - $20,000
International Rally of Queensland (2015) - $50,000

Julia Creek Dirt n Dust Festival (2016) - $100,000

Rum Bar Maxi Regatta (2015) - $39,000

Outback Horse and Heritage Expo (2015) - $45,000
Toowoomba Carnival of Flowers (2015) - $60,000
Leyburn Sprints (2015) - $35,000

Swell Sculpture Festival (2015 and 2016) - $90,000
Bloomin Beautiful Blackbutt Festival (2015) - $15,000
Townsville Running Festival (2015) - $40,000

Airlie Beach Race Week (2015 and 2016) - $50,000
Caloundra Fringe Festival (2015) - $60,000




State Development, Infrastructure and Industry Committee
Question on Notice

No. 15

Asked on 19 June 2014
ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —
Page 38 of the SDS shows an approximate $4.6 million underspend in grants and
subsidies in TEQ and a further decline in 2014-15. Will the Minister account for this
significant underspend, particularly given there was a similar underspend of some
$9.4 million in 2012-13?
ANSWER:

The variance is not an underspend but a movement between expenditure categories.
This is explained in notes 5 and 8 on page 41 of the SDS.




State Development, Infrastructure and Industry Committee
Question on Notice

No. 16

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

With reference to page 34 of the SDS and TEQ’s responsibility for attracting business
events, will the Minister detail:
a. the funding provided to each of Queensland’s convention bureaus by TEQ for
each of the 2012-13, 2013-14 and 2014-15 financial years
b. all funding provided by TEQ for specific business events in the 2012-13,
2013-14 and 2014-15 financial years, with specific allocations to each event
c. All funding expected to be provided by TEQ to specific business events
beyond 2014-15 including the specific allocation to each event?

ANSWER:

A detailed funding breakdown has not been provided as this information is
commercially sensitive and subject to contracted confidentiality provisions.

Part A

Queensland Convention Bureaux receive annual funding of $2 million per financial
year, including for the 2012-13, 2013-14 and 2014-15 financial years. Amounts
provided to each Bureau are commercial-in-confidence.

Part B

Tourism and Events Queensland (TEQ) manages an International Bid Fund (IBF) to
assist industry in securing international business events to the State. Since the
inception of the IBF in June 2011, TEQ has invested $4 million to secure 55 events
held between 2012 and 2021. Funding provided for specific business events is
commercial-in-confidence.

Part C
To date, $1.47 million has been committed to assist in 13 bids beyond 2014-15. In

2014-15, it is anticipated that an additional $1.5 million will be committed and
awarded.




State Development, Infrastructure and Industry Committee
Question on Notice

No. 17

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

With reference to page 38 of the SDS which shows a budget cut of approximately
20% for TEQ, will the Minister detail:
a. All programs which will be discontinued or have funding reduced as a result
of this cut, including the size of the reduction for each program
b. Confirm if there will be any redundancies associated with the budget cut and
list all positions which will no longer continue with TEQ?

ANSWER:
Part A

No programs have been discontinued or had funding reduced as a result of the 2014-
15 State Budget.

In line with the Government’s destination management approach outlined in
Destination Success: 20 year plan for Queensland tourism launched in February
2014, the responsibility for leading tourism industry development is transferring from
TEQ to the Queensland Tourism Industry Council (QTIC) and Regional Tourism
Organisations.

Part B

The following positions have been made redundant in 2013-14 due to a reduction in
funding allocated to commercial partnerships:

—  Director Comumercial Partnerships; and

—  Director Trade Partnerships.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 18

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Referring to page 35 of the SDS and TEQ’s role in developing commercial
partnerships for destination marketing, will the Minister detail all commercial
partnership agreement currently in place including:
a. the purpose of the partnership
b. the amount contributed by TEQ to the agreement in each of the 2012-13,
2013-14 and 2014-15 financial years and any commitments in future years
c. the amount contributed by the commercial partner in each of the 2012-13,
2013-14 and 2014-15 financial years and any commitments in future years?

ANSWER: |

Partnerships lie at the heart of the Newman Government’s DestinationQ initiative to
grow the tourism industry.

To assist in promoting Queensland’s world-class tourism destinations, Tourism and
Events Queensland works in partnership with private industry. These commercial
partnerships leverage Government investment and maximise the position of
Queensland as a pre-eminent holiday destination to the partner’s customers. These
commercial partnership agreements form legal contracts with commercial-in-
confidence provisions. All contracts related to marketing activity are detailed in the
answer to QON12.



State Development, Infrastructure and Industry Committee
Question on Notice

No. 19

Asked on 19 June 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

With reference to Department of Tourism, Major Events, Small Business and the
Commonwealth Games SDS page 3, will the Minister provide a list of all:

d.

b.

the infrastructure projects required for the Commonwealth Games and the
expected completion date and cost of each project?
the known procurement projects (including past purchases) related to the

Commonwealth Games, expected time of advising the market and method of
offer?

ANSWER:

a)

b)

I refer the Member to the Venue Delivery Plan released on Friday 13 June. A
copy of the plan is available here
(http://www.dsdip.gld.gov.aw/index. php/infrastructurc-and-planning/major-
projects/gold-coast-20 1 8-commonwealth-pames?view=listcats)

I refer the Member to the Commonwealth Games Forward Procurement
schedule released on Tuesday 17 June. A copy of the plan is available here
(http://www.icngld.org.aw/media/Forward-Procurement-Schedule-GC20 1 8-as-
at-17June2014.pdf)




State Development, Infrastructure and Industry Committee
Question on Notice

No. 20
Asked on 19 June 2014
ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

Will the Minister detail visitor statistics to the Government’s Business and Industry
Portal (SDS page 8)?

ANSWER:

The Business and Industry Portal confinues to grow and deliver benefits to
Queensland businesses.

I am pleased to advise that for the 2013-14 financial year, the Business and Industry
Portal received 2,284,821 unique visitors.

The Portal had almost 6.9 million individual page views in 2013-14.

The Business and Industry Portal has continued to deliver better than 80% customer
satisfaction and 80% task completion during 2013-14.

The Business and Industry Portal continues to play a central part in delivering the
Government’s One-Stop Shop agenda tailored for Queensland business needs.




Department of Tourism, Major Events, Small Business and the Commonwealth Games
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Full disclosure: not only is our Sydney office based in Surry Hills, but - as you're inevitably going
to find It necessary to remind us - ve're also knowingly complicit in perpelualing the kind of cliché
that has become synonymous wilh this parl of Sydney.

It may come as a surprise to you, but when left unallended, some of us grow facial hair, Even more
of us drink coffee, and the overwhelming majorily of us would list 'pubs' as a viable Interest second
only to baked goods, A recent sampling of our readership (hUp:/ipezn.lviiqFp792) revealed that
you too are only a human vith a propensily to spend time In Surry Hills.

Unimpeachable evidence deduced that 68% of you found walking up Foveaux Slraet was a feat
more difficult to endure than life itself; thal the prevailing trend is some terrifying chimera of sporls
luxeand normcore, and that the belter part of you prefer bikes with zero gears and zero self-
awareness. Thal, or you are in fact Richard Gore.

'Surry, not Surry', seemed to be the consensus - a senliment that also rings true in (his:
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Should you require assistance taking the lirst steps outside of your bubble toward a newlife in the

sun, help is available here (hilp:#jpozn.tw/1n2FpUd).
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All due respect to the Northern Beaches of Sydney, but lhere's a very obvious reason why that
parl of lhe world is so often referred lo as the Insular Peninsula, such Is ils repulation for a cerlain
kind of comforlable parochialism. As we've witnessed so far in other parts of Sydney
(http:ihwa.pedestrian.tvinevs/arls-and-cullurefwatch-these-are-possibly-the-most-nevdown-
people-e/ibbe1fd4-9951-4¢2a-a04d-01639¢61c40¢c.him), the more deaply enltenched you
become In a bubble like the Beaches, the harder it becomes to find reasons lo head south of the
Spit Bridge.

With that In mind, we conducted bwo very rigorous experiments from which we oblained two similar
sirands of emplrical evidence: first, an unimpeachable Facebook survey

(hltp:/iipezn.lvi1qKhyPl) deduced that over half its parlicipants knew at least one person with a
professional affiliation with the Manly-Warringah Sea Eagles; then, when confronted with a
hypothetical concerning the supposed siling of a shark (hilp:/ivwav.pedestrian.tvinews/arts-and-
cullurelhare-Is-foolage-of-whal-appoars-to-be-a-man-swimmibeb3719a-70c0-4141-ab4b-
GeafaaSbadef.htm) off the Collins Beach Jump Rock, the majorily of those polled responded
first in favour of crylng wolf and (hen heading to Collins Beach for a swim
(hllp:!!sw.padeslrian.lvfne\'.s!arls-and-cuilure.‘here-ls-foolaga-of-vshat-appeafs-to-be-a-man-
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Produced in associalion with Tourism and Events Queensland (hip:fipezn.\v/1n2FpU4).
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Civic pride is a virtue but it can also be a crulch. Take for instance lhe bronzed denizens of Bondl,

a beachside conmunily In Easl Sydney populated by guys vilh lilled beanles, surfers and formerly

pale-skinned European models.

Resulls aarnered from two very recent. hiahlv-scientific nolls Indicate conclusivelv that both Bondi-

\ / THE HOUSE OF POP CULTUR (1)
bubbles that they can't see the forest for the lrees (hitp:/pezn.tv/in2FpU4), Those looking for
evidence need not look furlher than the answers generating by participants in our comprehensive
Facehook census, the overvhelming majorily of which valued thelr vibe as the most important
accessory at their disposal, had eyes only for coconut water, and were villing to wait somewhere
belween twenly and  minutes for Gelato Messina.

Madness.

Nt quite believing the sheer Bondi-ness of it all, we look to the same golden sands to burst
bubble thal for too long has spoken for an entire nation. Should you require help taking the first
| steps toward leaving a bubble of your own crealion, help Is available here

(Mip:fipezn.tviin2FpU4).
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Tommio McSweency

The only thing this Is proof of Is thal SydneyIs so luckyto have such a beauliful beach so close
and coasline. The people inlerdewed are awesome for making the mostofill

Reply - Lke - June 25 a1 9:49pm

Dalne Wendt - Works at Chrisimas Island

lens of thousands of sweating humans in the sun is not beauliful deserled beaches
| - with 3 people suifing and sharing waves Is.

Reply - Lie - June 26 at 6:42am

' (_i_f"' N

Tommle MeSweenoy
You're seeing the negalives. Obs
Reply - Lice - June 26 at 6:46am

Daine Wendt - Works al Cliristmas Island

100&0‘5 ol more negalives loo. Find thalhard lo do almostanywhere else In the
veotld.

Reply - L&e - June 26 al 6:49am

View 5 more |

Laura English Rose Richardson « Senfor Marketing Manager, Programmes & Brand at DEAD
they obviouslywerent able to get a fight stralghtto byron Jay Quirs
Reply ' Like + June 25 al {1 :3dam
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| Objective sclence (read: a poll of our Facehook readership (hitp:/fpezn.iv/1qKhyPl)) determined
unequivocally thal pretly much each parliclpant was trapped Inside a bubble of their own crealion.
Some 63% were suffering intense post-Fro-yo monopoly lrauma; given the choice, 41.3% would

THE HOUSE OF POP CULIURE)
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Praduced in associalion with Tourlsm and Events Queenstand (htip:fpezn.tv/1n2FpUd).

Newtown, that singular slate of mind occupying neither here nor there - a suburb whose
boundaries are as arbitrary as its slreels are narrow - means a great deal many (hings to many
people. Chief amongst those: "It's a way of life."

As we've previously established (htlp:/fpezn.v/1jMFbazi), civic pride Is both a blessing and a curse.
It's a prelly wonderful thing to be proud of your hometown, but doing so wholehearledly means you
risk neglecting things that can't be found on King Streel alone, Enter us.

ralher go out in a blaze of Pad Thal flavoured glory; and, perhaps most tellingly, 45.1% of
despondent respondents sald thal when confronted vilh the possibllily of being in a Coldplay

full-of-stars-/96{387bb-6022-4721-a90a-d60a7948ec7d.him) oulside The Courthouse Hotel,
they would rather pretend they didn't know who Colkdplay were before bemoaning the lack of

I music video (hitp:/ivww.pedestran.tv/news/arls-and-cullure/coldplay-have-Just-released-the-sky-
l
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Sanjay Ramzan - Top Commenter - Nowcaslle

"How Nawtown ate you on a scale of 1 lo §7°
"Idon‘treally like lo objectify mysellin thay way".

ying. So good. So Nawlown. ahohahahahahaoha
eply - Loe 20+ June 30 at 12.05am

James Haydon « Malbourie, cloria, Australia
A "Never, | vill die here* hahahaha
Reply Lke+ 2 June 30 al 3,06am

Jack Dixon

Yoo funny. Sydneys altscene Is Nowlown. Prelly pathelic. Ilany of these kids actually had any
cullura their answer lo would you leawa would ba, "yes, my harizons are broader han this lille
wannabo stdp In the homogenous suburbla known as prelantious Sydney, whera glils musl
wear Doc Martins and overalls”, Or azlec-paliermed tighls. Where boys wear muslard-coloured
chino's, navy coloured collared shirls with small white spels (maybe if theyre feeling
adventurous a denim shidevenlimagine thall). Tidy beards Where everylast goddamn cale
has exposed-biick Interior walls and serves food on a wooden platier, There are mony fanlastic
things aboul Australia but culture [sn'tone of them, The Newlown clique are kidding
thomsolvos and simply don't know anybatiar, Go and live in an ACTUAL cultural melting pot
like Berlin, Mankeal or Barcelona for a year and you will irreversibly reallse Just how small your
world is. Or don't Hey Ed Sh o MZ's are playing the Enmore lonighl, only $85 lickels.
Lel's go along and nol dan sels

Reply-Uke: 16+ June 30 atd:47am

" Tiw Jirgens
A spolon. | just moved (o Derlin, a diferent waild
AN Replylker  2+June 30 at1:52pm

Broncdan Gosling - Universily ol Néw England, Amidale
Halfof them were from England, but | doubtyou could hear the accent over the bee
Inyour bonnet

Reply -t - 4 +June 30 al6:10pm

Jack Dixon
1 Dreadan Gosling | was speaking mare broadlythan 6 kids In a video clip, bud. Bzzzz
Ul Reply ke  July1al3:00am

Viev | more

Dailal Seldel + TAFE llfawarra

Hahal mostoftha s true of Nawlown 10 years ago bulnow Ils as monolonous as
Paddinglon. Full o 1s kids who look down Lhelr noses al anyone withoul tha 'look”

Reply «Uber 9 June 3021 1207am |

Davo Urquharl - Sydnsy Als Callege
Fawourite barisia? Don't have one; | avold laviyers,
Rugly ‘Lke+  2+June 30al 1.03am

errl €S - Independent Businoss Gwner alSell Empioyed Consuitant

The ud Is s0 not Newlown. And mosteammenls suck 11ive In Newlown... [love Itfor all lls
quirkiness.

Reply « Like i -June 3001 5.02pm

Anthony Linden Jones - Warks al Eora Gentre for Aloriginal Studies
Nawlown is whal Gleba used lo bo like 30 yars ago,
Reply«tde-  1-June 30 alG28am

Farina Milchell - Sydney Rep al INT BOOKS
! ( hmmm, we (efl Newtown In 1983, whal does thatsayabout us |
. Reply - e - Jung 30 at 3:26pm

Malthew Hughes + Bassistal Allanlis Of Tho Sky

92ab.8b828337bd12,him)
HOW T BN 1AM

B
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-Iewlm'm Gros

Reply - Lde -y - June 2081 11:52pm

Jess Noble - ChiefatHero Hounds
Iwant la move thore,
Roply tde 1+ June 20 al0.19pm

Tim Chmlelawskl - Top Commenter Nonash University
“Produced in association with Tourlsm & Events Queenstand“? Eh? Queensland has even
lass cultural

Reply * Lie - July 13 a1 3;13am

Romy Coruet - Al Gatholie

So your suggestion Is anyone In Newlown (or Ausialia for hat malter) thatwants lo experience
eultura’, o move ovaiseas lo one of lhe cities you'e ‘recommended'? Greal stuff. This video
series I os ridlculous as your comments and clearly filmed and culto pose whalever slupid
plgeanholing characleristics pedesbian wishes to comveyof an area.

Reply - 142+ July 1 at11:11pm
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On 11 November 2011, the Gold
Coast was awarded with the
prestigious honour of hosting
the 21st Commonwealth Games.
Itis an event that promises to
provide lasting benefits to

the people of the Gold Coast,
Queensland and Australia,

The bid process saw an
overwhelming community
response and it is our hope that
we can continue that wonderful
support through to the Gold
Coast 2018 Commonwealth
Games™, We want the wider
community to play their part

in delivering the Games. We
recognise that many people will
want to get behind the Games,
However there are strict rules
regarding the use of words,
phrases and Images associated
with the Commonwealth Games.
Your cooperation is greatly
appreciated and we hope

that this guide assists you in
understanding how best to
support your Commonwealth
Games.

Gold Coast 2018 Commonweahh Games™

In order for our commitments
to be met, it Is necessary

for us, as the organisers to
protect the brand in order to
maximise commercial revenue
from sponsorship, licensing,
merchandise and broadcasting.

Sponsorship revenue can only
be maximised if we can assure
prospective sponsors that they
will have exclusive access to use
our brand and that we have In
place adequate measures

to protect sponsors’rights, To
provide potential sponsors and
merchandise licensees with an
incentive to invest we cannot
allow widespread use of the
Games brand (as defined in this
guide) for free, or allow anyone to
freely create an association,

The brand identity s the
backbone of the commercial
program that GOLDOC will run
to raise the sponsorship revenue

required to deliver the Games. The

exclusivity of usage of the
Games branding is the most

valuable asset that GOLDOC has
to offer potentlal sponsors.

GOLDOC has put In place a
comprehensive protection
strategy for the Games brand to
ensure that it is protected by
avarlety of means across the
Australia, certaln countries in
the Commonwealth and
elsewhere globally. Protection
includes registered trade marks,
registered designs and/or word
marks, In addition, all have
copyright protection and are
protected by common law and
legislation.

Thank you for your suppoit in
protecting the use of the Games
brand to assist in ensuring

that the Gold Coast 2018
Commonwealth Games™ will

be an outstanding commercial
success.



Why the need to

ranc?

profect the b

The Gold Coast 2018
Commonwealth Games™ brand
Is'one of our most tangible and
valuable commercial assets.

The financing of the Gold Coast
2018 Commonwealth Games™ s
drawn from public funding and
through sponsors that are offered
an exclusive assoclation with the
Commonwealth Games.

Sponsors will contribute to the
Commonwealth Games in the
form of financial investments,
products, services and support. [n
return for sponsor’s contributions,
they.are granted entitiements,
most notably the exclusive rights
ta brand'an association with'the
event,

In order to maintain the value of
the brand, strict measures need
to be enforced to ensure exclusive
rights to sponsorsso.they may
protect their investments.
Withoutsuch exclusivity and
regulations, spensorship
investments would be devalued

and would place a financial
burdenonthe Commonwealth
Games by restricting revenue
streams.

This would be of detriment to the
entire community as associated
Commonwealth Games activities,
community legacies anc
programs woulld be undermined.

The purpose oflegal protection
therefore is to ensure there is
no unauthorised association
between people, goods or
services and Gold Coast 2018
Commonwealth Games™ to

maintaln the future viability of the

event,

Ifthe Gold Coast 2018
Commonwealth Games
Corparation (GOLDOC) brand
protection policies are breached
we may seekia number of options
forremedy Including legal action.
Thereare other protectionsin
place for genulne news reporting,
critigue or review; research,
edugation and'the like,

We encourage you to respect the
intellectual property rights of the
Gold Coast 2018 Commonwealth
Games"™.

In short, the protection of the
brand Is essential to maintaining
the viability of ours and future
Commonwealth Games as a
major international sporting
event.

Beand Protection Gulde
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Restricted Elements

The intellectual property of the Gold Coast 2018 Commonwealth Games' s protected
by the common law, intellectual property laws, consumer protection law and the
Commonwealth Games Arrangements (Brand Protection) Amendment Act 2013
(http:/iwwvelegislation.qgld.gov.au/LEGISLTN/ACTS/2013/13AC012.pdf) and the
Commonwealth Games Arrangements Regulation 2013 (http://www.legislation.qld.
gov.au/LEGISLTN/SLS/2013/135L044.pdf). These laws apply to the Commonwealth

Games References and Images which protect the following:

Commonwealth Games References

1. Australian Commonwealth Games

2. Coast 2018 Games 15.
3. Coast Games 16.
4, Comm Games 17,
5. Commonwealth Games 18.
6. GCi8 19,
7. GC2018

8, Gold Coast 2018 Commonwealth Games
9, Gold Coast 2018 Cultural Program

10. Gold Coast 2018 Games

1. Gold Coast Commonwealth Games
12, Gold Coast Games

13. GOLDOC

14, Queens Baton Relay

Celebrating 2018
Delivering 2018
Embracing 2018

Legacy 2018

Gold Coast 2018 Arts and
Community Festival
Program

Combinations of Listed Expressions that are Commaonwealth Games References

[Coltmn IR [[€5[Umn 2 '
2018 Cominonwealth Games
21st Games
Commonwsealth Games Gold I
Commonwealth Games athlete Silver

Bronze

Australian Commonwealth Games Team  Gold Coast

Gold Coast 2018
GC2018
Games Partner
Commonwealth Games Sponsor
Australian Commonwealth Games Team || Provider
Supplier

Brand Protection Guide



Restricted
Elements

Commonwealth Games Images
‘Images’ (Emblems, designs and other artwork)
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Wheat is consiclerecd

an cssociction?

Youmustinotiengageliniconduct
whichwoultisuggestithatyou
oryourproductsiorservicas
haveraniassoclationi(suchias
aisponsorshiprapprovalior
affillation)iwithithelGoldCoast
2018 CommonivealthiGameast®
thatiyoudolnotihiave:

Youlcannotbrandianievent;
adtivityorprogramuisingla
comblnationofiCommonwealth
Gamestandr2018 orproduce
merchandiseon promotional
[temsithatbearthe
CommonwealtlyGames\words;
emblems;imagetyiindlclalor
otherCommonwealthiGames'
referanceswithoutpermission:

Infadditionzyotimustnotiuse
GommonwealthiGameswordsior
imagesi(oranythingisubstantially
idanticaliondeceptivelyisimilatif
theuse:

s [siforicommerdidl purposes;

i5forpromotional;
advertisinglorimarketing
purposes;whetherornotfor
conmmerclaligainior

Wouldistigaasta
sponsorship:iketarranagement
to:aireasonablelperson;

Thetseofilisted EXpressions’
is|ikelvitoiresultiinigreatingan
assodlationwithiGold Coast2018
ComnanwealthiGames®™ancd
mav.bfringeiponitiierghtsiof
GOLDOGC

Thellisted!EXpressionsare
comblinationsiofiexpressionsithat
arerestricted (see’pagers)

The'followlhghavecreatedan
assodlationfandwanldinfringe
thelghtsiofiGold Coast2018
domnmonwealthiGanmess

Klgkingigoalsiforthe2018/Games!
‘Backingithe:Gold CoastGames'

Anassodlationicanibelestablished
throughwaordsylmagery:or
gmplemsithatiwotldireasonanbly
Inferatelationshiplbetweanta
produdt/seryice/Individual arc
the'CommonweaalthiGames:
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What is ‘Ambush

Marketing?

Large public events draw
international attention and

offer an opportunity to ambush
marketers to capitalise on
advertising and promotional
activities without paying the
sponsorship fee to the detriment
of the official sponsors and
brand of the event.

Gold Coast 2018 Commanwealth Games™

It is known as"ambush marketing”
when a person or business

tries to advertise their products

or services either directly or
Indirectly with a large sporting
event and they are not an official
sponsor, partner or supplier.

To ambush market [s to mislead
the public into thinking that you
are an authorised sponsor, partner
or official supplier connected to
the event. For example, by non-
sponsors placing advertisements
around the venues of a large
sporting event to have their
brand be seen by spectators or
picked up by televislon coverage
or otherwise to suggest a link
between their brand and the
Commonwealth Games.

Special regulations will control
advertising and trading in open
spaces around our venues during
the Commonwealth Games. These
will make it unlawful to trade or
advertise in defined zones unless
authorised.



Thesaiguldellnesiralate towhat
usallsipermittediasiexceptions
or|lmltationstowhatyoumust
notioltalinfringeintelledtual
propertyirights:

Officlallevent partnersiand
SHONSOKS

Theofficialicommerdialipartaers;
SpoNsors,broadcasters;
suppllerstandilicenseesiofithe
commanwealthiGameswilllbe
dlloweditolise Commonwealth
Games!Rinadcordance Withithe
tarmisiofithelragraehients:

EdltoriallUse

Editarlaliuselsaanerally
permittedi(eginewsworthy
evantsinirelationitoithe
newspdaper/imagazinearticlesy
broadeastimediaZoronling/lnEn
adltorlalicontextiexceptinisoclal
medtawebsitesandithirdparty
applications))

fowevearany/publication
onwebsitewlthiaprimary

focusionitheGald Coast2018
CommonwealthiGames™
willheediapprovaliTheiuse
ofienblemsisinotipermitted
withottprionwrittenconsent
fromGOLDOG

Factualstataments

Youlcan provideiralevantand
descriptivaelinformationiA
sittationmiavarisewhere factual
uselofithiellistediexprassionss
permittediergrAiCominonivealth
Gamesigoldimedallistfrom
Melbourne2006wll[Helhostihyg
theldinnarforconpanyayZ:
aslongasnoassodlationlls
creatadiwithiGold(Coast2018
comnionwealthiGamesi

Rlease'makeliteleantiatisudh
ihformationincltdingany
aplnionsexpressedioradvite
providedisalthorediordomes
fromyourandisinoteffidraliGold
doast20 18 Commonwealth
Gamesscontents

Tourismisadator

Thetotrismisectoris'parmitted
certainiprivilegasiunderistrict
guidelingsi(page23):

StppllerseSuUppliersiare
permittedicertainpriviteass
Understrictquldelinesipagai8)

Nonsprofiticommunity
programs

taadlnegihtoitheConimonwealth
Gamesaspeciaccommunity
useienblemwillibecraatedifor
nonsproftcommunityaroups
riing(prodrams nspiradibyithe
GoldiCoast2018 Commonweaith
GanesiUsewlllbestblacttoan
applicationiprogess:

ihyollare cancernedorunsurethat
vauruselsnotpermittedontiiat
yotmay.navelifingedonyouare
proposingtodosometangwhlcn
vouthinkimayinfringe GOLHACS
Hatitssweresommendititabyou
Seakindependentlegaladvice,
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Getting lnvolved

There will be many ways you
can help contribute to the
success of the Gold Coast 2018
Commonwealth Games'™,

Leading up to 2018, many
apportunitles will arise to get
involved In the Games, The
following are just a few Ideas.

Go'd Coast 2018 Commonviealth Games™

Join the Games online:
ac2018.com
facebook.com/gc2018
twitter.com/gc2018

goldoc.com

facebook.com/goldoc
twitter.com/goldoc

Other soclal media

Subscribe to eNews via the website

Events and Campalgns
Get Involved in official events and programs leading up to 2018,

Merchandise
Show your support with official Gold Coast 2018 Commonwealth Games™
merchandise.

Volunteer
Become a volunteer leading up to 2018.

Tickets
Buy tickets to the Gold Coast 2018 Commonwealth Games™ leading up to
2018.

Athletes
Support your favourite athletes,

There will be many ways you can help contribute to the success of the
Gold Coast 2018 Commonwealth Games™,
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Usage: Marketing

The use of the Gold Coast 2018
Commonwealth Games™ brand,
its representative symbols,
imagery and terms are forbidden
for all but GOLDOC and Its
authorised partners, sponsors
and broadcasters.

Go!d Coast 2018 Commonviealth Games™

Advertlsing

Any unauthorised advertising
material or special promotions
that are Commonwealth Games
themed or may create an
association with the Gold Coast
2018 Commonwealth Games™

are not allowed. This includes any
materlals and representations
that pertain to goods and services
being provided to the event.

Public Relatlons

The creation of non-editorlal
media releases or statements

that refer to the Commonwealth
Games are not allowed, including
an announcement of involvement
with the Commonwealth Games
through the supply of goods or
services,

Promotions

The mention of the
Commonwealth Games for
promotional purposes is not
allowed. Commonwealth Games
ticket give-aways and ‘Games
Packages' or other promotions are
strictly for approved sponsors.

On-site Promotion

Work undertaken at construction
sites will allow suppliers to
display theirregular level of
signage. If signage Is considered
exaggerated or considered by
GOLDOC to be an unauthorised
promotional activity, you may be
asked to remove it




Usage: Online
and Social Media

triggering searches,

GOLDOC own all the intellectual
property rights In the

words, marks, text, images,
photographs, videos, audio,
graphics of the Commonwealth
Gaes to the full extent possible
under the intellectual property
laws of Australla which may
include legislative protection
and other countries.

You may not use any of the
Commonwealth Games names,
emblems, pictures or trade marks
In your business or on your
website, The commercial use of
the Commonwealth Games’ marks
or emblems or other intellectual
property is only permitted with
the written authorisation of
GOLDOC,

It Is also unlawful to engage in
misleading or deceptive conduct
under the Australian Consumer
Law or passing off at comman law
so that the publicis or Is likely to
be lead to confusion.

Any unauthorised use for
commercial purposes of the
Commonwealth Games'
intellectual property is a violation

of GOLDOC’s intellectual property
rights,

Permitted

Pages on your website that
contain Information specialised to
your activitles (e.g. the extended
opening hours of your business
during the Gold Coast 2018
Commonwealth Games™).

Linking to the official website
gc2018.com is permitted If the
link Is displayed as follows:

“Visit the official website of the
Gold Coast 2018 Commonwealth
Games™ at: gc2018.com”

* Do not use Gold Coast 2018
Commonwealth Games™
emblems or other Images when
linking.

Not Permitted

Refrain from using on your
website any terms or images
confusingly similar to the
intellectual property of the
Commonwealth Games, including
keywords for metatags and

Domaln names that create or
imply an assoclation through

the use of restricted elements
(page 7) are likely to infringe

the rights of Gold Coast 2018
Commonwealth Games™ e.g.
www.gold-coast-commonwealth-
games2018.com.

Remember that the use of
Commonwealth Games terms,
emblems, imagery and brand
elements are strictly forbidden
on wehsites and social media
platforms as an unauthorised
assoclation may be created.

GOLDOC and its assoclates own
the rights in the intellectual
property of the Commonwealth
Games. Therefore, any website
that creates or implies

an association with the
Commonwealth Games [s likely to
infringe the rights of Gold Coast
2018 Commonwealth Games™,

Infringement includes the use
of copyright content on any
social media website without
granting of the relevant licence

Brand Protection Gulde
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The Gold Coast 2018 Commonwealth Games Corporation (GOLDOC), the Australian Commonwealth Games
Association (ACGA) and the Commonywealth Games Federation (CGF) have legal rights in the name 'Gold Coast
2018 Commonwealth Games'and parts thereof. Using the whole term or any component of the term with
reference to the Commonwealth Games Is subject to approval by one of the abovementioned entities, via
GOLDOC,

Requirements

The following requirements are designed for all suppliers, providers and contractors to GOLDOC when
undertaking communications that involve reference to the Commonwealth Games, such as publicity activitles,
external reporting and tendering.

References to GOLDOC or the Commonwealth Games in all public, media, market, stakeholder and similar
statements, publications, speeches, web pages, social media posts and responses, tender/RFP documentation,
annual reports, etc. must be approved by GOLDOC prlor to thelr external use.

The Commonwealth Games must not be referenced unless there Is a direct and legitimate connection (as
approved by GOLDOC) between the subject matter in the reference and the actual event,

“Gold Coast 2018 Commonwealth Games Corporation”or “Gold Coast 2018 Commonwealth Games™" or variations
and abhreviations thereof must not be used as a headline or be the main focus of any material,

Copy must be factual in nature and accurate:

+  Acceptable: We designed and built XYZ in the XYZ Staclium which will be used for the Gold Coast 2018

Commonwealth Games™,
«  Unacceptable: XYZ Corporation - helping bulld the Games.

When referring to the Games Carporation, contractors should use its official trading name “Gold Coast 2018
Commonwealth Games Corporation” and not “GC2018’, "GOLDOC', "Commonwealth Games', “Gold Coast Games"
or alike, Any reference must Include the whole term "Commonwealth Games” not “Games"” on its own. The phrase
"Organising Committee” or “OC" must never be used, Trademark expression must appear following use of any of
the above terminology, for example, “Gold Coast 2018 Commonwealth Games™”

The materlals must not be advertising or promotional In nature or appear alongside any advertising or
promotional material. The use of any Commonwealth Games Intellectual property including trade marks and
emblems or official graphics (or photographs of any of these) is not permitted.

Sub-contractors to GOLDOC contractors (i.e. those without a direct agreement with GOLDOC) are not permitted
to reference the Commonwealth Games in any material, without the written approval of GOLDOC, This inclucles
statements to the stock market.

Gold Coatt 2018 Comnronviealth Ganies™
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Usage: Events and
erchandise

Conferences/Speaking
Engagements

Conferences and other
engagements must not focus

on the Commonwealth Games
without the prior written consent
of GOLDOC, GOLDOC must
specifically authorise in writing
the use of any Commonwealth
Games Intellectual property or
assoclation created with the
event.

Any Commonwealth Games
themed presentations are
prohibited from recelving any
form of sponsorship.

Exhibitors and trade booths

may not reference the
Commonwealth Games or
distribute Commonwealth Games
themed materlals without the
written consent of GOLDOC as
this may create an unauthorised
association.

Gold Coast 2018 Commionwealth Games™

Merchandlise

The revenue derlved from the sale
of official Commonwealth Games
merchandise will go directly
towards funding the cost of the
Gold Coast 2018 Commonwealth
Games™,

Creating and selling counterfeit
materials Is illegal. GOLDOC will
be working directly with the
relevant authorities to ensure
no organisations or persons are
contravening the law.
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The advertising or offer of
employment for Job vacancies
must not directly or Indirectly
create an assoclation with the
Commonwealth Games through
use of the GOLDOC's intellectual
property orlisted expressions’
(page 7) nor may jobs be
advertised as a Commonwealth
Games available position.

Statements of fact, however, can
be made.

Gold Coast 2018 Commonwealth Games™

Permitted
Position: Structural Draftsman

Description: We reqjuire extra staff
to work on an upgrade to the

XYZ venue for the Gold Coast
2018 Commonwealth Games™,

Not Permitted

Position; Gold Coast 2018
Commonwealth Games
Draftsman

Description: We require staff for
the upcoming Commonwealth
Games.

o I i 0 [

ol 21

Organisations may not offer
positions which make reference
to the Commonwealth Games:

e.g."Head of Gold Coast 2018
Commonwealth Games Business
Development’,




Usage:

lourism Sector

In order for the tourism sector
to provide information to
stakeholders without infringing
the rights of the Commonwealth
Games sponsors; we have
highlighted key criteria when
referring to the Commonwealth
Games.

The tourismsector may provide
factual information in relation
to the Commonwealth Games
as/long as it does not create an
unauthorisedassociation with
the Games,

Permitted

XYZ Tours will operate all through
April in 2018 to accommodate
increased visitors during the

Gold Coast 2018 Commonwealth
Games™,

The Gold Coast 2018
Commonwealth Games™ will
take place from 4~ 15'April 2018.
Visit the Offictal Website foriinore
information:gc2018.com

Not Permitted

Statements must not be used as a
promotional tool or draw specific
attention to.the.Commonwealth
Games e.q. theming, highlighted
text and Commonwealth Games
related headlines are not allowed,

Qrganisatiohs-are not permitted
use ofithe Commonwealth
Games brand elements, Including
emblems and imagery.

Information pertaining to the
Commonwealth Games may not
beused onsignage; billboards; TV
advertising, radio advertising or
online advertising,

Media releases, advertising,
promotions, giveaways, packages
and alike which reference

the Commonwealth Games

are strictly forbidden asithey
are solely designated under
sponsorships rights e.g. a'Gold
Coast 2018 Games Package'
wollld create an association and
be'in breach of Commonwealth
Games rights;

Leading up to the
Commonwealth Games,
GOLDOC will undertake
extensive Initiatives and
promotions with key tourism
partners to facllitate the
promotion of the Gold Coast,
Queensland and Australia.
Theseinitiatives will be
highlightedindue course
through our officlal website,

Brand Protection Gulde




Usage: Medic

A genulne journalistic reference
to the Cammonwealth

Games or useof an image for
publication or broadcast is
allowed provided it does not
create or imply an unatthorlsed
association of a third party with
the Commonwealth Games e,g.
newspapers, news magazines,
trade publications, online media
and broadcast media.

Gold Coast 2018 Commoniwealth Games™

Editorial use refers to the use of
words, phrases or images In a
news story or feature,

These guidelines are for
Journalists and industry
commentators in connection with
broadcast, print and online media
whose primary purpose is news
gathering and dissemination.

Please make it clear that such
information including any
opinions expressed or advice
provided is authored or comes
from the author and is not official
Gold Coast 2018 Commonwealth
Games™ content,

Any publication or website with a
primary focus on the Gold Coast
2018 Commonwealth Games™
will need GOLDOC's written

approval e.g. a book, magazine or
website focusing on the Games
must seek permission.

Medlia organisations will be
required to accept the terms and
conditions of the Editorial Use
Agreement prior to use of varlous
Commonwealth Games brand
marks,
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For further information

General Public: marcom@goldoc.com

Media: media@goldoc.com
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State

State

1 NSW
2 Vie
3Qld
4 WA
5 SA
6 Tas
7 ACT
8 NT

Overnight visitors by state

New |

Vic

|anled raper No. 1_}, L

DatE: I':}l'_? h I.{— : L

Member: Jo - Ana__iMiller My
| Tabled | [ Tabled, by leave

Meeting: SDIIC Estimates Hearing

“Clerk at the Table: E % o

Qg | R RN
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|
|
|
—— 1
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|
|

Tas
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ACT véar ending March ;2013 (1000)

Nt [

0 7,000

Mg tragovauklocumentsivs/Gavel by Austialiang Farch 2014 tesults of the National Visitar_ Stivey bt

|| Year ending

Y = l March 2013
i ! - i | Year ending
A | | March 2014
| |
AT 1 |
i |
| | |
! i
! t
i |
i | '
|
| |
| | |
Year ending March 2014 ('000) i Change
24,866 1 26,278 6%
1?.834l : %19,069 7%
18,044 17,725 2%
6, 31 341.000 21,000 2a,ogp9 i 3k
5,143 5,257 2%
Visigs ('000) 1,988 7%
2,031 1,074 3%
968 976 1%

170712014 4:05 pm
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Department of Tourism, Major Events, Small Business and the Commonwealth Games

Answers to Questions Taken on
Notice at the Hearing

State Development, Infrastructure and Industry Committee



1:

State Development, Infrastructure and Industry Committee
Questions Taken on Notice
Estimates Hearing - Thursday, 17 July 2014
Minister for Tourism, Major Events, Small Business and the Commonwealth Games

Page 50

Mrs MILLER: The pages state that these videos were produced in association with Tourism
and Events Queensland. Can the minister or anyone here today confirm that these were
funded out of the $285,000 provided by TEQ to Brisbane Marketing last financial year for the
greater Brisbane regional marketing campaign or if these videos were funded by a separate
allocation?
Mrs STUCKEY: I thank the honourable member. As you can understand, there was a little
bit to look at there with the number of pages that have just been circulated. I am familiar with
the ‘Give Me Brisbane Any Day’ marketing campaign and the amount that was spent on that.
However, I am unable to give you an answer right now as to whether this was included in
that. I am happy to take that on notice if the honourable member is happy with that.
Mrs MILLER: Thank you very much, Minister. I am happy for you to take that on notice. In
relation to those tabled documents, I would like to know whether anyone here today—and I
know, Minister, it might not be you; it could be someone else here—can explain to me how
you can promote Brisbane by talking about Surrey Hills or Bondi? If we are talking about
promoting Brisbane, shouldn’t the video talk about Shorncliffe, Sunnybank or even
Springfield and Swanbank or maybe even Stafford rather than Surrey Hills?

CHAIR: Member for Bundamba, we cannot direct the question to ‘anybody’. Would you
like it to be to the minister?

Mrs MILLER: I direct it to the minister.
Mrs STUCKEY: As I said, we are looking into the information that has been tabled and the
honourable member has agreed for me to take a question on notice. From a very quick glance,
it would look like we are marketing Brisbane to Surrey Hills and elsewhere. However, as [
said, we have taken this on notice and we will get back to you.

ANSWER:

The Minister for Tourism, Major Events, Small Business and the Commonwealth Games is
satisfied that the response given by Ms Leanne Coddington, CEO of Tourism and Events
Queensland, on pages 62 and 63 of the Hansard record, adequately answers the Member’s
question.




State Development, Infrastructure and Industry Committee
Question on Taken on Notice

Asked on 17 July 2014

ASKED THE MINISTER FOR TOURISM, MAJOR EVENTS, SMALL BUSINESS
AND THE COMMONWEALTH GAMES (MRS STUCKEY) —

1.

Page 57

Mrs MILLER: I am going to go further with this. [ am wondering, Minister, or
through Mr Peters, did the company headline ad obtain permission from the
committee or the board to use Commonwealth Games words or imagery before
creating, printing and distributing the Southport Towards Tienty 18 book?

Mr Peters: | am not aware of any approach from that company, but if the
minister is happy I can certainly find out.

CHAIR: Minister, are you happy to take that question on notice to find out?
Mrs STUCKEY: Yes, I am happy for us to take that on notice. I understand that
all of our protection is for prohibited purpose. There is some community use and
not-for-profit use that is allowed. It would assist if Mr Peters could clarify that
through a question on notice.

Pages 57 & 58

Mrs MILLER: I actually have the document here, the Brand Protection Guide,
where it has the permitted uses et cetera which I would like to table. Minister or
Mt Peters, will you inform the committee if the member for Southport obtained
permission from GOLDOC or the board to star in a YouTube advertisement
posted online by an employee of HeadlineAd agency which uses the words
Commonwealth Games to solicit potential advertisers to buy advertising space in
the Southport Towards Twenty 18 book? Again, if you want to take that on notice,
I am happy.

CHAIR: Minister, as it is relevant, [ will allow you to answer the question as
you see fit.
Mrs STUCKEY: I thank the honourable member for her interest and for the
question, Tt is a question that we would like to take on notice, if Mr Peters is
happy with that as well.
Mr Peters: Yes.

Page 58

Mrs MILLER: ...Minister or Mr Peters, are you aware of whether the
HeadlineAd agency sought permission or paid a licencing fee to use the Gold
Coast Commonwealth Games logo and trademarks?

Mrs STUCKEY: | thank the honourable member for the question. Given the
amount of detail and depth that the member is asking, Mr Peters may like to make



a comment, but I am happy to add that to the questions on notice. We will take it
on notice and add it to the other requests, if the honourable member is happy with
that.

Mrs MILLER: Yes. I have a follow-up question that you also might want to take
on notice. If there was a licensing fee paid, how much did the HeadlineAd agency
use to pay the imagery and trademark? Minister, I am happy for that to be taken
on notice as well.
CHAIR: Minister, I will allow you to answer that but I appreciate there may be
commercial arrangements in place. 1 will leave it to you to answer as you see fit.
Mrs MILLER: If it is commercial, [ am happy for you to say it is
commercial.
Mrs STUCKEY: I am happy for Mr Peters to make that comment but I would
also encourage the member to address the SDS that we have before us.
CHAIR: Mr Peters?
Mr Peters: I am not aware to date of any licence fees being paid in relation to any
of our business, but I am quite happy to take that forward, as we have, to check
out the circumstances.
CHAIR: Thank you very much for that.

Page 59

Mrs MILLER: Okay. In so far as there are penalties involved for the misuse of
the Commonwealth Games logo and branding, I am wondering whether or not
GOLDOC will investigate any misuse by the member for Southport on the
Southport Forum’s website of the Commonwealth Games branding and whether
or not you will pursue this complaint—which I am now formally making—and
see whether there are any penalties that rightfully should go back to GOLDOC.
CHAIR: Minister, before you answer the question, member for Bundamba, I
appreciate the importance of the issue. There are other forums to pursue an official
complaint, which you are very familiar with.

Mrs MILLER: And I will follow that up.
CHAIR: 1 will encourage you to do that. Minister, as it is relevant to your
appropriation expenditure that we are examining, you are free to answer the
question however you see fit.
Mrs STUCKEY: I thank the honourable member. It is a question that I will take
on notice or 1 will pass to Mr Peters, but again it is pretty much out of my range
today.

CHAIR: Understood, Minister. Mr Peters, do you have any comment you
would like to make for the committee’s benefit?
Mr Peters: The legislation allows for certain actions to be taken. There are a
number of ways whereby we are informed whether there have been breaches.
Some are through the auDA process around domains; others are when people
actually inform us. Whenever there is a suspected breach, we will investigate. As
previously stated, we are now aware of this one and we will find out the facts.
CHAIR: Thank you very much. I call the member for Bundamba.



ANSWER:

e GOLDOC was approached by Zakazukha on 29 May 2013 in relation to an
editorial piece for a book on the development of Southport fowards Tyventy 18.

o Section 49 of the Commonwealth Games Arrangements Act 2011 contains the
meaning of prohibited usage in relation to an image or expression.

e GOLDOC is not aware of funding matters associated with the Southport
TowardsTwenty18 book.

e GOLDOC has not received any payment from Headline Ad.

e GOLDOC will continue to follow its brand protection procedures.
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MINUTES

State Development, Infrastructure and Industry Committee

Meeting No. 86 held on Wednesday, 4 June 2014 at 11.18am
Committee Room 3, Level 6, Parliamentary Annexe

Members present

In attendance

Apologies
Budget Estimates

Adjournment

Confirmed on 25 of June 2014

Mr David Gibson MP, Chair

Hon Tim Mulherin MP, Deputy Chair

Mr Michael Hart MP

Mr Rob Katter MP

Ms Kerry Millard MP

Mr Bruce Young MP (from 11.35am)

Mr Michael Crandon MP (from 11.37am)

Ms Erin Pasley, Research Director
Ms Mary Westcott, Principal Research Officer
Ms Dianne Christian, Executive Assistant

Nil.

Inquiry timetable

Members noted the draft inquiry timetable.
Discussion ensued.

Public hearings schedules

Members noted the draft public hearing schedules.

Members noted the Hansard transcript of the Estimates Hearings
motion and debate in the House on 2 April 2014 circulated by Mr
Mulherin.

Discussion ensued.

On the motion of Mr Hart, seconded by Ms Millard, the committee
resolved to adopt the inquiry timetable as circulated, and the public
hearing schedules, as amended.

The committee agreed to further discuss the Estimates hearings
schedules at a meeting on Friday 6 June. Members requested the
secretariat notify the relevant parties and prepare the committee’s
correspondence after the meeting on Friday 6 June.

At 11.40am, the committee adjourned to Friday, 6 June 2014 at
1.00pm in Room 5.04A.

ID g
Y e David Gibson MP

Chair




MINUTES

State Development, Infrastructure and Industry Committee

Meeting No. 88 held on Friday, 6 June 2014 at 1.27pm
Meeting Room 5.05, Level 5, Parliamentary Annexe

Members present Mr David Gibson MP, Chair
Hon Tim Mulherin MP, Deputy Chair
Mr Michael Crandon MP
Mr Michael Hart MP
Mr Rob Katter MP
Ms Kerry Millard MP (from 1.08pm)
Mr Bruce Young MP

In attendance Ms Erin Pasley, Research Director
Ms Mary Westcott, Principal Research Officer
Ms Dianne Christian, Executive Assistant

Apologies Nil.

Confirmation of minutes On the motion of Mr Mulherin, seconded by Mr Young, the
committee resolved that the minutes of the meetings held on 4 June
2014 be confirmed.

Budget Estimates Inquiry timetable
Members noted the inquiry timetable.
Public hearing timetable
Members noted the public hearing timetable.
Ministers’ opening statements

The committee agreed that Ministers may make one opening
statement of three minutes at the beginning of the first session
involving the Minister.

Ministers” use of ancillary materials

The committee agreed to advise departments that the use of
PowerPoint presentations and the like will not be accepted as the
Legislative Assembly chamber does not lend itself to ancillary
materials of that nature.

Adjournment At 1.31pm, the committee adjourned to Tuesday, 15 July 2014 at |
8.30am in the Members’ Reading Room. |



Confirmed on_ 2> of )2 2014 - B %
Dav Gibson MP

Chair
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MINUTES

State Development, Infrastructure and Industry Committee

Meeting No. 94 held on Tuesday, 15 July 2014 at 8.33am

Members’ Reading Room, Parliament House

Members present

In attendance

Apologies

Confirmation of minutes

Budget Estimates

Mr David Gibson MP, Chair

Mr Tim Mulherin MP, Deputy Chair
Mr Michael Hart MP

Mr Rob Katter MP

Ms Kerry Millard MP

Mr Bruce Young MP

Ms Erin Pasley, Research Director
Ms Mary Westcott, Principal Research Officer

Mr Michael Crandon MP

On the motion of Mr Young, seconded by Ms Millard, the committee
resolved that the minutes of the meetings held on 4 June 2014 and
6 June 2014 be confirmed.

Attendance of non-committee members

Members noted correspondence from the Leader of the Opposition
seeking leave to attend and ask questions at both hearings.

On the motion of Mr Mulherin, seconded by Mr Hart, the committee
resolved to grant leave to non-committee members to attend both
Estimates hearings and ask questions.

Publication of answers to questions on notice

The Chair advised the committee that answers are deemed to be
authorised for release unless the committee resolves otherwise.

Members noted that all answers to questions on notice were suitable
for publication at the commencement of the hearing.

Public hearing procedure
The Chair advised the committee of the following:
e questions on notice can only be taken by the Minister, and

e if a committee member asks a question that is taken on notice, it
needs to be written on the form provided and given to the
Research Director.

e witnesses (including the Minister) and members asking questions
with leave of the committee may only table documents with
leave of the committee, and

o tabled documents are deemed authorised for publication unless
the committee resolves otherwise.




Adjournment

Confirmed on 31 of July 2014

e that members may directly question the Minister, Director-
General or Chief Executive Officer.

Publication of answers to questions taken on notice

On the motion of Mr Young, seconded by Mr Katter, the committee
resolved to authorise the publication of answers to questions taken
on notice received after each Estimates hearing unless there are
reasons not to.

At 8.44am, the committee adjourned to Thursday, 17 July 2014 at
8.30am in the Members’ Reading Room.

David Gibson MP
Chair




MINUTES

State Development, Infrastructure and Industry Committee

Meeting No. 96 held on Thursday, 17 July 2014 at 8.46am
in the Members’ Reading Room, Parliament House

Members present

In attendance

Apologies

Budget Estimates

Adjournment

Confirmed on 31 of July 2014

Mr David Gibson MP, Chair

Hon Tim Mulherin MP, Deputy Chair
Mr Michael Hart MP

Ms Kerry Millard MP

Ms Erin Pasley, Research Director
Ms Margaret Telford, Principal Research Officer

Mr Michael Crandon MP
Mr Rob Katter MP
Mr Bruce Young MP

Replacement members

The committee noted correspondence from the Leader of the
Opposition dated 16 July 2014 advising of the replacement of the
Member for Mackay with the Member for Bundamba between
2.00pm and 5.00pm at the hearing on 17 July 2014,

Attendance of non-committee members

The committee noted correspondence from the Leader of the
Opposition dated 14 July 2014 seeking leave to attend the hearing on
17 July 2014 and ask questions.

The committee noted correspondence from the Member for Logan
dated 10 July 2014 seeking leave to attend the hearing on 17 July
2014 and ask questions of the Minister for Energy and Water Supply.

Publication of answers to questions on notice

The committee noted the answers to questions on notice were
suitable for publication at the commencement of the hearing.

At 8.52am, the committee adjourned to Thursday, 31 July 2014 via
teleconference at 12.00pm.

David Gibson MP
Chair




MINUTES

State Development, Infrastructure and Industry Committee

Meeting No. 97 held on Thursday, 17 July 2014 at 3.19pm
in the Members’ Reading Room, Parliament House

Members present

In attendance

Apologies

Tabled document

Adjournment

Confirmed on 31 of July 2014

Mr David Gibson MP, Chair

Mr Michael Hart MP

Ms Kerry Millard MP

Ms Jo-Ann Miller MP (replacement member)
Mr Bruce Young MP

Ms Erin Pasley, Research Director
Ms Margaret Telford, Principal Research Officer

Hon Tim Mulherin MP, Deputy Chair
Mr Michael Crandon MP
Mr Rob Katter MP

The committee noted document number 1 tabled by Ms Miller
during the hearing contained unparliamentary language.

On the motion of Ms Miller, seconded by Ms Millard, the committee
resolved to redact the unparliamentary language prior to publication.

At 3.20pm, the committee adjourned to resume the public hearing.

David Gibson MP
Chair




MINUTES

State Development, Infrastructure and Industry Committee

Meeting No. 99 held on Thursday, 31 July 2014 at 12.06pm

Members present

In attendance

Apologies

Confirmation of minutes

Budget Estimates

via teleconference

Mr David Gibson MP, Chair

Hon Tim Mulherin MP, Deputy Chair
Mr Michael Hart MP

Ms Kerry Millard MP

Ms Erin Pasley, Research Director
Ms Margaret Telford, Principal Research Officer
Ms Dianne Christian, Executive Assistant

Mr Michael Crandon MP
Mr Rob Katter MP
Mr Bruce Young MP

On the motion of Mr Hart, seconded by Ms Millard, the committee

resolved to confirm the minutes of the meetings held on 15 July 2014

and on 17 July 2014 at 8.46am and 3.19pm.
Corrections to the public hearing transcripts

The committee noted correspondence from Minister McArdle dated
25 July 2014 and Minister Stuckey dated 24 July 2014 regarding
amendments to the hearing transcript.

The committee agreed to amend the transcripts as per the requests
circulated with the exception of the request from Minister McArdle
to amend page 23 of the transcript of 17 July 2014.

The committee agreed to publish the Minister’s letter of clarification
dated 25 July 2014 in relation to this request.

The committee instructed the secretariat to confirm that Minister
Stuckey’s requested changes to Mr Peters’ statements were made on
his behalf, before amending the transcript.

On the motion of Hon Mulherin, seconded by Ms Millard, the
committee resolved to amend the transcripts, as circulated, from the
Estimates hearings held on 15 and 17 July 2014.




Adjournment

Confirmed on 31 of July 2014

Mr David Gibson MP
Chair

Draft Report & additional information to be tabled

On the motion of Mr Hart, seconded by Ms Millard, the committee
resolved to:

(a) adopt the Chair’s draft report as a report of the committee, and

(b) table with the report, a volume of additional information
containing:

e minutes of meetings

e correspondence

e questions on notice and answers to questions on notice
e Answers to questions taken on notice at the hearing, and
e documents tabled at the hearing.

The Chair advised that statements of reservation or dissenting
reports were due to the secretariat by 12.00pm, Friday 1 August.

The Deputy Chair advised of his intention to submit a statement of
reservation.

Certification of minutes

The committee agreed that the Chair and Deputy Chair would certify
and sign the minutes of this meeting for inclusion in the volume of
additional information.

The committee adjourned at 12.19pm.

/ i
o

Hon Tim Mulherin MP
Deputy Chair
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Michael Pucciwvp

MEMBER FOR LOGAN

IGE

S—
RECEIVED

10 July 2014 1.0 JUL 2014
STATE DEVELOPHENT INFRASTRUCTURE

| ANDINDUSTRY COMM
Ms Erin Pasley \m]

Research Director

State Development, Infrastructure and Industry Committee
Parliament House

George Street

BRISBANE QLD 4000

Dear Ms Paisley,

With reference to Standing Order 209 of the Queensland Legislative Assembly, |
write to seek the leave of the Committee to participate in its public meeting on 17
July 2014.

The purpose of my seeking leave is to question witnesses from Energex regarding a
project in my electorate during the portfolio estimates for Energy and Water Supply.

Regards

AL~

Michael Pucci MP
Member for Logan

Cc: David Gibson MP, Member for Gympie

Maxima House, 1/3 Helen Street,

Hillcrest Qld 4118 :
PO Box 513 Browns Plains BC Qld 4118 -
P 3806 8513

E logan@parliament.gld.gov.au

F 3806 8467

W www.michaelpuccimp.com

] facebook.com/MichaelPucciMPMemberforLogan




HOMN. ANNASTACIA PALASZCZUK MP
LEADER OF THE OPPOSITION
MEMBER FOR INALA

PO Box 15057, Cily East QLD 4002

receptlon@oppositlon.gld.qov.eu (07) 3838 6767
v rax E ——— i S
PR e s 2
14 July 2014
RECEIVED
Mr David Gihson MP '
Chalr 1.4 JUL 2014
State Development, Infrastructure and Industry Committee STATE DEVELOPMENT. INFRASTRUGTURE
Parliament House AHD INDUSTRY COMMITTEE

Cnr George and Alice Streets Brishane Qlcd 4000

Dear Mr Gihson

| write regarding the estimates hearings for the State Development, Infrastructure and
Industry Committee on 16 and 17 July 2014,

Pursuant to Standing Order 181(e) | seek leave from the committee to attend the committee
hearing on 15 July 2014 and ask questions of the Deputy Premier and Minister for State
Development, Infrastructure and Planning, the Minister for Energy and Water Supply, and
the Minlster for Tourism, Major Events, Small Business and Commonwealth Games.

Yours sincerely

i

Annastacia Palaszczuk MP
Leader of the Opposition




HON. ANNASTACIA PALASZCZUK MP

LEADER OF THE OPPOSITION

MEMBER FOR INALA

PO Box 15057, City East QLD 4002

reception@opposition.gld.gov.au (07) 3838 6767 ’ ’_\_

16 July 2014

. N
i RECEIVED

State Development, Infrastructure and Industry Committee
Parliament House 1.6 JUL 2014
Cnr George and Alice Streets Brisbane Qld 4000 STATE DEVELOPHENT INFRASTRUCTURE

AND INDUSTRY COMMITTEE

Dear Mr Gibson

| write regarding the estimates hearings for the State Development, Infrastructure and
Industry Committee on 17 July 2014.

In accordance with Standing Order 202 | advise of the inability to attend the committee
hearing on 17 July 2014 by the Member for Mackay between 2:00pm and 5:00pm. | have
appointed the Member for Bundamba to substitute for the member in accordance with the
Standing Order for the committee’s mestings during that period.

Yours sincerely

=B

Annastacia Palaszczuk MP
Leader of the Opposition
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