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Transmax Ply Ltd
ABN 59 099 487 573

DIRECTORS' REPORT

The Directors present 111eir report together will, the fillancial report of Trailsmax for 1/1e yeai' ended 30
June 2011.

Directors

Dat. id Merso" (Cliair - 1101/4xecutive)

David Merson was appointed as Cliair of Transmax in June 2004. David Merson 11as heeli working in
the IT industry since 1970, gainiiig experience in 11/05i aspects oflT including pro"rainming, sysienis
analysis and desigii, ITaiiiiiig. sales alld niaikeiing, coilstiliing hill'eau services. alld busiiiess
mallagement

For 21 years he was CEO of Mincoin Limited. a coinpany he founded with oiliers in 1979. Dtiriitg his
tenure, Miltoni grew to 1200 staff willI annual revenues of $200M and global leadership ill a 11umber
of software product categories. He retired fronitliis role in early 2000. He is now involved in 111e
venture capital industry, and has accepted a number of company diiectorships and nieinberships of
public sector advisory colluiiitiees.

David 1101ds a Bachelor of Electiical Engineeiiiig and a Baclielor of Econoinics. alld was rallied an
Honorary Doctor of Engineering by 111e Univeisity of Queensland in 1998.

John Lees (Managing Director)

1011/1 Lees 11as been involved with software developnient for Intelligent Transport Systems since 1969
and was a 111einbei of the leant Inai developed the first cornputeiised traffic Inariageiiieni sysieiTi in
Allsiralia at Surfers Paradise in 1969. He has been involved in all subsequent Intelli eiit Trans ort
Systeiiis developiiieniwithin the DepartingIt of Transport and Main Roads.

Prior to 11is appointineiii as Managing Director of Transniax. 1011/1 was Ihe Directoi or 111e ITS
Developiiient branch in Queensland Main Roads, which developed tile In Ielligent Tiansport Systems
called STREAMS. 'STREAMS' is a In odeni 111ulii-functional product 111ailias evolved froiii earlier
sepal'ale surface street and freeway traffic manageineiiisystems

John is a meniber of 111e Australian Coinpuier Society and the Australian Institute of Coinpan),
Directors

Directors' I'eport

Allan Krosch (Noii-executive dii'ecior)

Allaii Krosclt \voi'ked for lite Queeiislaiid Departineni of Transpoi'I and Maili Roads for 42 yeais
befoie leaving in January 2011 and 11as worked in tile fields of construction. desi"11. Irans on
planning. Iraffic operations and ntanageiiient

Allaii11as Masters Degrees in Civil Engineering and Busiiiess Adjninislraiion, logetlier with Baclielor
degrees in engineering and econoniics. He is also a Fellow of Engineers Australia and a liteinbei' of
111e Australian Institute orcompany, Diiectors

Allairesigned as a director in October 2010

Pmnl, Vardaneg" (Non-executive direcior)

Frank Vardanega was appointed as directoi in June 2007. Frank \\. as willI tile Queensland
Depaiti, lent of Transpoii and Maili Roads from 2006 to 2009

Frailk has a Baclielor of Engineei'ing (Electrical) with first class lionours and a Masters of Business
Adminisii'ajioii ironjjlje University of Queensland. He is also a Graduate Meijiber of 111e Australian
Institute of Cuntpaity Dii'eelors and is a Fellow of the Australian Institute of Managenieni
Frank resigned as a diiector in October 2010
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Transmax Ply Ltd
ABN 59 099 487 573

Company Secretary

Martine Stotschek

Martine SICischek was Coinpaiiy Secretary front February 2008 to October 2010 and DCCLipies 1/1e
position of Project Manager with 11 TrailsnTax. She holds a Baclielor of Business (Coinntunicalion -
Public Relaiioiis). as well as a Diploiiia in Project Manageinent. Marline 11as expelieiice in retail
nianagenient, including human resoiii'ce Inariagement. conTpliance and workplace Tellabiliiaiion

Peter Sedgley

Peter Sedgley has been Conipany Secretaiy since October 2010 and occupies Ihe position of Business
Services Manager within Transmax. He holds a Bachelor of Science degree in Economics from the
London School of Econoniics as well as a Masters of Busiiiess Administration. Peter is a litember of
Ihe Irisliltile orchartered Aceotintants of England & ^, ales. Peter has more than 30 years' experience
as a financial professional in illformation teeniiology, the electricity industry, retail management and
tile accounting profession

Directors' nieetings

The number of directors' meetings (including meetings rifeoiiimitiees of directors) and the I'llmber of
111eeiings attended by eacli oftlie Directors of tile coinpaiiy dtiring the financial yeai' are

Director

D Mersoii (Cliair)

J Lees (MD)

A Krosch

F Vardanega

Directois' I'eport

* Reflects Ihe rimnberofnteeiin. ,s Ileld duiin" Iheiiineihe Director held chice during tileyear

Co, .porale Governance Statement

Trailsmax Ply Ltd (Trailsmax) was created becense of the Queensland Governineni's recognition of
1/1e value created in its invest111eniin 1/1e STREAMS Intelligent Transpoii Sysieni (ITS). In order for
1/1e value to be preserved and enliaiiced. it \\. as necessary to develop a broader customer base. The
goven"merit recognised 111ai achieving long-rilli sustainability of the STREAMS system \votild enstire
o11going provision of skilled jobs ill Queensland 111ereb>. contributing to the Queensland
Govei'ninenl's ' Sinari Stale' initiative

Board Meetings Attended
10

10

4

5

TITis slate ritent outlines the main Corporate Governance practices that were in place throngliouiilie
financial year

Board of directors

The Board is responsible for 111e ovei'all Corporate Governance of Transniax including deterIn in ino its
SIIaiegic direction. establishing goals for management and monitoring 111e achievement of 111ese goals
Where possible tile Board foilo\\. s tile Chai*er and a Corporate Governance Frainework Inat was
previously developed. based o111he 10 PI'inciples of the AsX Corporate Goveriiance Collncil. Copies
Drille docunieiiis are available o111'equesl

Board Meetings Held*
10

10

5

5

Page 2



TransITiax Ply Lid
ABN 59 099 487 573

Truismax does 1101 currently coinply willI 111e Corporate Governance Franiework (paragrapli 4.2)
"Shuciure Ihe Board to add value". Undei' paragi'apli 4.21 "Independence" tile maioiity Drille boaid
are leguired to liteeiilie jest for independence. As a sriialler proprietary company it is jinportant 111at
Trailsniax has a Board of a size Inaiis appropriate to the size of Ihe conipaiiy.

As Trainnax is a smallj, reprieiary coinpaiiy. 110 addiiioiial coinniiilees such as an Audit Coinniiliee
have been established. Irisiead. 111e Board reconsiiiuies iiself at certain meetings Ihrougliout tile year.
defined in tile Board Calendar. 10 perfonii tile tasks required of Andii. Risk Management. and
Reinuneration Conimittees

Composition of the board

The Cltair alld Diieciois are appointed by the Shareliolder. Tile following persons held tile office of
directoi' of 111e company during tile financial year
David Merson Ichair)
Allan Kroscli(Resigned October 2010)
Frailk Vaidanega (Resigned Octobei 2010)
Joltn Lees (Managing Director)

All Directors, willIthe excepiion of ionii Lees. are null-executive Directors, and logytlier provide a
1/1ix of strategic. financial. managerial alld technical skills. The Directors liteei Tenularly 111rouglioui
111e yeai'.

Details relating to all Directors aciive duriiig this filialICial year are sei out in the Directors' Report.

Internal controlframework

Directors' I'eport

The Board aclaio\vledges 111ai it is Iespoitsible foi tile ovei'all illiemal coinrol frame\\, ork. but
recognises Inat no cost effeciive internal control systeni will preclude all errois and in egulariiies

To assisi in discharging 111is responsibility. tile Board ITas instigated a business planning and bud"et
developineiii process. resulting in all an 11ual budget which is reviewed and approved by the Directors.
Mont!11y actual results are reporled against budgei and Trailsinax's overall perfonnance is monitored
by, line Board. As slated previously. due to its sinall size. no additional coiniiii"ees such as an Andii
Coinmitiee nave been establislied

The role of the shareholder

Tile Board of Directors ajins to ensure that Ihe SITarel, older, 111e Director-Genei'al of the Queensland
Depaitiiie!It of Transport and Main Roads, \vlio is Snareliolder o11 behalfofilie Slate ofQueeiisland. is
infoi'lited of alliiiajor developineiits affecting Transmax's state of affairs

Independent professional advice and access to company information

Each Director has 111e riglii of access 10 all relevant coinpaiiy informaljolt and to the Company's
execiiiives rind. subjeci to prior consiiltaiion willI the Cliaii, niay seek independent professional advice
at Trailsmax's expelise. A copy, of advice Ieceived by 111e Director SIIould be ntade available to all
oilier me In bel's of the Boaid

Di, eeloi's' interests and benefits

Sillce tile eiid of the previotis financial year, none of 111e Directoi's 11as received or become entitled to
I'eceive ally benefit becallse of a coniraciInade by the cuntpany' willI a Director or witli a frill of
wliich a Director is a 111e:riber, or willI an entity. in \vliic1, 111e Diiectoi 11as a subsiaiiiial finalICial
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TransITiax Ply Ltd
ABN 59 099 487 573

mileiest. Frank Vardaiiega and Allan Krosch did receive consultant fees after resigning as directors
Tlie 101al annount of consultancy fees paid was $22,134

David MeISOn receives payments as Chair of Trailsinax and John Lees receives paymeni as Managing
Director. Frailk Vardanega and Allan Kroscli received directors alld coilsultancy fees, these paymenis
coinineiiced anei 111ey left the Delimitienl ofTi'arspori alld Main Roads. All Directois' paymenis are
included willjin Ihe Key Personnel 1101e 25

Indemnification and insurance of Directo, .s and Omcers

Deeds of Indemnity were executed belweeiithe conipaiiy and 1/10se Directors who were Crown
eiiiployees and tile Director-General of tile Queensland Department of Transport and Main Roads
filere \\'as Director Insurance pursuaiii to the CDVq extended by a policy Ileld by the Queensland
Governii, ent(Queensland Government Insurance Fund) for 1110se Directors'

During lite year TransITiax Ply Lid paid a preniitiin of $9,487 to insure tile directors secretary. and
Dincers of tile coinpaiiy. TITe liabilities irisuied are legal cosis 1/1at n, ay be incuned in defeiidiiig civil
or criminal proceedings Inai may be biouglit against Ihe officers in liteir capacity as officers, and ally
o111er payiiienis arising froiii liabilities incun'ed by the officers in connection with sueli proceedings
TITis does 1101 include such liabilities froiii conductinvolving a wilful breaclt orduty by the officers in
1/1e jinproper use of their position o1. of information to gain advantage for theIriselves. or to cause
delrlmeiii io the company. in is riot possible to apportion lite premiuni between amounts relating to
the illsurance against legal costs and 1110se relating to oilier-possibilities

Deeds of Access, (Director's and Omcer's) Instirance and Indentniiy have been exectiied between the
company' and 1110se Directors \\, 10 aie 1101 crown entployees, as well as the Conipany Secreiary

Director's special responsibilities

As Transmax is a slitall company, tilere is no separate Audit coiniitittee o1 any oilier coiniiiiiiee. No
Director undeitakes ally special I'esponsibiliiies willI respect 10 111e coinpany otlier Inari the collective
corporate responsibilities amibuied to Ihe Board of Directors as a whole. as outlined in Trailsiiiax's
Coinorate Governance F1mnework

Directoi. s' repoit

Principal activities

Tlie principal activiiies of Transinax are Ihe development, support and distribution of 1/1e
"STREAMS" Intelligent Tianspori Systems and related Intelligent Traiisport Sysieiii Services

Tilere nave been no significaiTi clTaiiges in 111e nature of 11/05e activiiies during the year

Dividends

Dividends nave not been declared or paid for 111e yeai' ended 30 June 2011

Significant clianges to the state of affairs

In 111e opinion o1/11e Directors, theI'e were no sigiiificani changes in ille stale of affairs Ihai occuried
during tile financial year under review

Corporate structure

Trailsniax Ply Lid is a private company, Iimiied by shares. incorporated. and operating ill Queensland
Australia. Its parent eiiiity is the Denannieiii of nanspori and Main Roads. The Department of
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TransITiax Ply Ltd
ABN 59 099 487 573

Transport alld Main Roads 11as prepaied a consolidated financial report for Ihe 20/0201I financial
year.

Review of operations

Tlie PIOfii before incoiiie lax to I' tile financial year was $1,478,537. This I'epiesenis an illcrease o1
$421,502 over the prior repoiting period ended 30 June 2010. Reveliue decreased by approxiinaiely
2.4%. due to a decrease ill Equipment Sales and Data Neiwork Services.

. Engineering and 50thvan'e services 16.1% increase

. Equipii, eniSales 57.2% decrease

. Data Network Services 71.6% decrease

The company is continuing to actively Inarkeiits integrated. enterprise Intelligeni Transport Systeni.
STREAMS, outside Queensland and is engaged in eiicouraging discussions willI poleniial customers
in Diner Australian slates 1/1ai see the benefits of IISing STREAMS to integrate some of their ITS
requiremenis, and \\, jilt significant overseas potential partners who have expi'essed interest in
promCling Ihe STREAMS platfonii

In addition to the substantial ainounl of ongoing developiiient work to suppoii new road pro^Cis in
Qiieensland. 1/1e initial engagements in Victoiia and Sculli AUSiralia have continued to genei'ale a
steady flow orconsuliiiig work and I\. ork has commenced ill Tasiiiania.

During the year Transinax coinmiiied a substantial amount of resources to the planning alld
deploynieitl of new biisiness sysienis to SLIPport

. Incre effective planning and selledLiliiig of resources

. visibility and manager, lent of new business opportunities

. stronger financial manageineniof pro^Cis

Tile Iesuliiiig systems and process changes nave resulted in jinpioved visibility and nianage!lieni of
tile end to eiid busiiiess process. and provide In o1'e effective financial managemeniiools.

Directors' report

General

Trailsmax continued to niarkeiits capabilities to potential clients and palmers within Australia and
overseas, as well as proiiioiing its ITS desigii and planning services to tile civil enuineering coinpanies
involved in delivering new road and road upgrade projects. This is begiiming to snow results willI
interest from interstate road auiliorities and tile developiitent of solne important internatioiial
relationsliips

SIaff alld Contracioi' numbers 1.8\, e riot chanued ova 111e period. with a total full-time-equivalent of
eight i\vo at 30 June 2011

Taxatio, I

Truism ax is subjecti0 111e National Taxation Equivaleiiis Regime (NTER)

A Research and Developineiii Concession application \\, as Inade for lite yeai ended 30 June 20 10 and
has I'esulied in a lax rebate chilli of $339,878. Tile application for a Reseaicli and Developiiieiit
Colicessioii for the 20 11 financial year lifts 1101 been finalised
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TransITax Ply Ltd
ABN 59 099 487 573

Prioryear adjustments

A provision has been made against retained earnings of $330 867 for a claiin made by 111e Office of
Slate Revenue for payroll lax on payments niade to conipany contractors henveeii 2006 alld 2008
Trailsmax 11as clialleiTged this claim

Provision 11as been made in 111ese financial statements for tile rise and fall provision on VieRoads
Tmnsmax nave calculated the effect of tliis provision at $428 269 of additional sales $219 048 of
which relaies to prioi' years. Tile provision is analysed as follows

. 2010/11 included ill incoine for Ihe year $209 222

. 2009/10 prior year adjustnient to retained earnings S 125 544

. 2008/09 prioryeai adjustment to retained earnings $93,504

E\, eiits subsequent to financial position date

The shareholding in TransITiax Ply Ltd 11as been iraiisibrred from tile Deparn, lent ofTiansport and
Main Roads to Transport Holdings Queensland Ply Ltd. This nailsfertook effect Girthe I" July 20 11

Likely developments

Trailsmax will increase its focus on establishing a STREAMS presence in chosen inIemaiional
ntarkels. TITis will be crucial to acliieving the customer base growni required to underpin runner
developinent of 1/1e STREAMS product

En\. ii'oninental regulation

Tlie coinpainy, is not subject to any, significant environiiiental regulation in respect to its principal

Directois' repoii

activities

Going concern basis

TITis I'epoi'lis Inade in accordance willI a resolulion of the Diieciors. In foiliiiiig tile Dpiiiioit Inai 111ere
ale reasonable grounds 10 believe Inaithe coinpany \\. ill be able to pay its debts as and when they fall
due. 111e Directors nave reviewed 111e statement of consolidated incoine statement of financial
position. alld slatenieiti of cash flows presented in this docuinent. Tilese nave been prepai'ed on the
basis that Truismax is a going concen,

Auditor

Tile Queensland Audit Omce continues to provide audit services in accordance with section 325 of
the Corpoi'ajions Act 2001

Nori-auditsen, ices

TITe company may decide to employ tile auditor on assignments additional to their slamiory audit
duties. WITere 111e auditor's expertise and experience \\. jilt the company. are jinporiant. Dui'ing tile
financial year 111e company did 1101 eiiiploy tile audiior (Queensland Audit Omce) foi' any nori-audit
services. Dejails Drille am Dunjs paid 10 the auditors foj audit seivjces are disclosed jilthe "Notes 10
lite Financial Statements"
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Signed in accordance willI a resolution of tile directors

David
Chair

erson

_I-!, .,,,,

Directors' report

ionii Lees

Managing Director

^:I. ..^I. .^

11. ...;;111.1.

Date

Date
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To Ihe Directors of Transmax Ply Lid

This auditors independence declaration has been provided pursuanlto s. 307C of Ihe Coino, attons Act 2001

Independence Dedaralion

AUDITORS INDEPENDENCE DECLARATION

As lead auditorfor the audit of Transmax Ply Ltd for the year ended 30 June 2011. I declare that. 10 Ihe be
my knowledge and belief. there have been -

a) no contravenlions of the auditorindependence requirements Dime Coinorations Act 2001 in relalion to the
audil; and

by no contravenlions clany applicable code of professional conductin relation 10 the audit

Auditor's independence declaration

M R Hyman
16s Delegate DineAudftor-General o10ueenslandj

^,. ECT FAOO\11

^. 29AUG2011 6'
^:. <<'

lye(AND uo\to Queensland AudilOffice
Brlsbane



Tiansmax Ply Lid
ABN 59 099 487 573

STATmMENTOFCOMPREHENSIVEINCOME

for the financial yeai. ended 30 June 2011

Continuing operations
Revenue

Cost ofsales

Cross profit

1/11eresiincoine

Stateriteni of coinpreliensive income

Depreciation

Amortisation

Reseai'cli and developineni expenses

Sales and Inarkeiing expenses

Adniinislraiion expenses

01her expelises

Finance costs

Notes

3

4

2011

S

13,434 289

(7.30 1,965)

Profit before incoine lax

Inconie lax expense

Total crimprehensi\, e income for the yc"r

2010

S

6 132.324

13,763,241

(8,735,943)

I17,933

(232,021)

145.799)

(826,509)

(1.023,538)

(2.598.372)

(44,380)

(1,101)

Proms antibuiable to owners o, 111e company

5,027 298

5

6

7

58.971

(245,277)

(84,327)

(2683 14)

(6 I 8,987)

(2,756,529)

(54.745)

(1055)

9

Tile Staleiiieni orcoitiprelieiisive incoiiie is to be read ill conjiiiiciioii willI Ihe moles to Ihe financial SIaiciiiciiis

10

1,478,537

(102,764)

I 375 773

1,057,035

1,375.773

427

1,057,462

1,057 462

Page 9



Transniax Ply Ltd
ABN 59 099 487 573

STATEMENTOFFINANCIALPOSITION
as at 30 June 2011

Assets

Casli and cash equivalents
Trade alld other receivables

Current tax assets

Oilier curreiit asseis

Inventories

Total current assets

Deferred lax assets

PIaiit and equipiiteiit
Intangible assets

Total nori-currenl assets

Staleiiieiii of financial position

Total assets

Notes

Liabilities

Ti'ade and oilier payables
Acertied employee benefits
Current tax liabilities

Unearned revenue

Oilier CUI'rent liabilities

Total current liabilities

11

12

2011

S

13

3,972 909

3,295,522

2010

S

Accrued employee bellefiis
Total non-current liabilities

974 583

122,585

2,045,667

2,712410

463,946

916 164

127 308

8,365,599

14

15

Total liabilities

Net assets

335 382

4/9 281

597

6,265,495

Equity

Contributed equity
Retained profits

Total equity

755 260

155,333

391,438

46,395

9,120,859

16

17

593,166

The Statement or financial POSiiioiiis 10 be read in conjunction \\. jin Ihe rinies to the financial slate menis

1,364.175

330,756

250 386

222 701

4/6 298

6,858,661

17

2,584316

9815/8

314,560

56,397

169 457

288 754

56 397

.

1,754,289

2,640,713

6480/46

18

19

1,754,289

601,062

5,879,084

5,104,372

6 480 146

601 062

4,503,310

5,104,372
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Ti'ansinax Ply Ltd
ABN 59 099 487 573

STATEMENTOFCHANCESINEQUITY
for the financial yeai. ended 30 June 2011

Balance at I July

Total coinpreliensive inconie for the year

Balance at 30 June

Statement orclianges in equity

Notes

Retained Profits
2011 2010

SS

4,503 .3 I O

I 375 774

5,879,084

3,445,848

I 057,462

Contributed Equity
2011 2010

S S

4503310

601,062

601,062

601 062

601 062

.

Tlie Siniemei, I of changes ill eoniiiy is 10 be read ill conjunction willI lite no!es to 111e financial slate riteiiis

ms. 11



Trailsmax Ply Lid
ABN 59 099 487 573

STATEMENTOFCASHFLOWS

for the financial year ended 30 June 2011

Cash flows from operating activities
Receipts froiit customers 11nclusi\. e UTCSTj

Payments to SLIPpliei's and eiiiployees lineiusive CICSTj

Casl, generated front operaiing activities

Interest received

Inconie tax receivedKpaid)

Nei casli now front operating activiiies

Cash flows from investing activities

Payments for plant and equipiiient

Nei caslT used in investing activities

State mall ofcasli flows

Notes

Cash flow. s from financing activities

Proceeds froin issue of shares

2011

S

Net casli from financing activities

12,846.002

(l 1,208,350)

Net iiicrease (deci'ease) in caslt and cash eqLiivalenis

Cash alld cash equivaleiiis at I July

Cash and casli equivalents at 30 June

2010

S

1,637 652

117,933

43 1,521

12,804.432

(13,100,223)

29 2,187,106

(295.79 I)

58971

(311,586)

059,864)

(548,406)

059,864)

(204,846)

Tile Staleiiieni of casli flows is to be read in eonjLinciion willI 111e limes to tile financial slate riteiiis

(204,846)

1,927,242

2,045,667

.

3,972,909

(753.252)

2,798,919

.

2,045 667
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Ti'an51nax Ply Ltd
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NOTmSTOTHEFINANCIALSTATEMENTS

for tile yeai. ended 30 June 2011

I. Statement of significa, It accounting policies

The financial report covers Transmax Ply Ltd as an individual entity. Transmax Ply Ltd is a
coinpany invited by snares, incorporated and dollticiled in AUSiialia

The following is a suitimary of the niaierial accounting policies adopied by tile econoiiiic entity
ill 111e preparation of the financial report. Tile accounting policies have been consistently
applied, unless oilierwise stated.

(a) Basis ulpreparation

Notes to the fillancial statements

The financial I'eport is a general purpose financial report ihat Itas been prepared in accordance
willI Australian Accounting Standards. Accounting linerpretatioiis, ot!Ier authoritative
pronouncements of the Allslralian Accounting Standards Board. and Ihe CUIpo, .ajio"s del
2001

Rep0,7117g Basis und Conyen/jolts
The financial repoi'111as been prepared o11 an accruals basis and is based on historical costs
modified by tile revaluation of financial assets and financial liabilities for \vliicli the fair value
basis of accounting 11as heeli applied as necessary

(b) Foreign currency translation

Items included in the filialleial slateIndus are Ineasyred IISiiig the curieiicy in \unicli Ti'anslitax
operates. The slateritenis are presented in Australian dollars. \vliicli is 111e Transmax Ply Lid's
functional and presentation currency

Foreign currency, 11'ansactions are translated into 1/1e fullciional currency IISing the excliange
rates 13revailing at the dates of the liarsaciioiis. Foreig, eXchange gaiits and losses resulting
fibni tile settleinent of sucli transactioiis and fi'on. the 11'allslation at year end exclian"e rates of
monetary assets and liabilities denominated in foreign curiencies are rec0"11ised in the
sialonient of coinprellensive illconie

to) Income tax

Under 111e financial position approacli. income lax o111/1e statement or comprehensive inconie
for tile year cuntprises CLIrreni and deferred taxes. Income tax will be leeogiiised in the
sialonieiii of coinpreliensive inconie except to the extent that it relates 10 iteiiis recognised
directly in equity. in whicl, case it will be recognised in the state meni of changes in eq. lib'

Curreni lax is lite expected lax payable on 1/1e taxable illcome for 111e yeai'. LISing tax rates
enacted o1' substantively enacted at reporting dale. and any adjiistments 10 lax payable in respect
o1'previotis >, ears

Deferred lax liability, is provided in full using 111e financial POSitioii liability metltod, on
leinj, oral'y difforences belween tile carrying amount of assets and Iiabiliiies for financial
I'eporling purposes and the alitounis used for taxatioii purposes. Deferred illcome lax is
delei'1/1ined using the lax rotes tand laws) that nave been enacted or substantially eiiacied by the

Page 13
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state 111eiit of financial position date and are expected to apply when tlte related defeiTed incoiiie
lax asset is realised or 111e deferred income tax liability is settled

CUI'rein alld deferred lax balances amibuiable to anioniits I'ecogitised directly in equity are also
recogiised directly in equity. A deferred lax assei will be recognised only to the extenttliaiiiis
probable that future taxable profits will be available against which tile asset can be utilised
Deren'ed tax assets will be reduced to the extent it is 110 longer probable that 111e related lax
benefit will be realised

Tile coinpany. is beneficialIy owned by tile Stale of Queensland and has been subject to 111e
National Taxaiion Equivalents Reginte (NTBR) front I July 2003. Tile Iiabiliiy to taxation
under the NTER is calculated substantially on tile basis of the I, ,come Tm. ,$3essJiie, ,14et 1936
(as aimeiided) and 111e Income rot As"ess, ,, e, ,I ACi 1997 din, 41. Accordingly. Ihe crimpaiiy is
exenipt from Federal taxation pursuani to Section 24AM of tile ITAA

(d) Revenue recognition

Revenue is 111easured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue are net retums. trade allowances. rebates. and alliounts collected on behalf
of Ihii'd parties

Revenue is recognised when the amount of leveliue can be reliably nieasured. it is PIObable Ihai
fullire economic bellefits will flow to 1/1e company and specific criteria have been met for eacli
of the coinpany's activities as described below. The alitouiit of revenue is nol considered 10 be
reliably lineasurable until all contingencies relating 10 the sale have been resolved

Reventie for 111e maim biisiness activities as follows

. E, 18/11ee, ing o1, of Softi. ", e Se, vices Rel, ei, ,, e is recognised in proportion to Ihe stage of
completion. or willI the acliieveiiieni of contract 111ilestones. Tile stage of conij, Ichoit
is delemiiiied by tile percentage of coinpleiion 111eihod on each of Ihe contracted
stages

. EQ, ,ip, nuni Sal"s are recognised at 111e PCiiii of supply or at 111e coinpleiioii of
coniiiiissiotiing

. Dai" Nehioi'k Se, 1.1ces are the alliouiits billed foilhe supply of network illsiallaiions and
on-going CCITTmuiiicaiioiis services. Revenue is Iecogiiised on pel'-1/10/11h-used basis
or per 111e individ!Ial agreenieni/contract conditions

. JinieJ'esi mean, e is leeogiised on a tinie ploponioii basis using tile effective interest
linentOd

Notes 10 1/1e tiliancial stalemeiits

(e) Cash and cash equi\, alents

For the purposes of tile Statement of Cash Flows. cash includes earli o11 nand and casli at bank
and short term deposiis at call, net of Dinstanding bank overdrafts

Page 14
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(1) Plant and equipment

xingi, ,:, moil of"$3eis

Items of plani and equipineiit ale illiiially I'ecoided at 111eii' cost of acquisiiioii at 111e dale or
acquisiiioii, being 111e fair value of 1/1e consideiaiion provided plus incidental cosis direcily
allribuiable to tile acquisition

Wei"$ qnecog"1110/1
Plant and equipineitt are stated at CUSIless accun. ulaied depreciation alld impairments

Dep, 'eel'rilloi,

All asseis have Iiiiiiied useful lives and are depreciaied using the siraighi line Inertiod over 111eir
estimated useful lives

Depreciatioii rates metliods are reviewed annually for appioj, riateness. WITeit cliaiiges are
made. adjustments ale reflected prospective Iy ill currei, I and future periods only

For eacli class ofdepreciable plant and equipment the following periods are used as the
esiintaied useful life

Class

Plani and Equipment

Notes 10 the financial slateliteiiis

(g) Imp"irment of assets

11/1angible asseis and plant and equipnieni ale jested annually for jiltpaiiiiient. An jinpaiiiiieiit
loss is recognised for the am o111/1 by, \vl, icli 1/1e asset's carrying untouni exceeds its recoveiable
antoiinl. The I'ecovemble anionniis Ihe 11igher of an asset's fair value less costs to sell and
value in use. Assets that suffered minaiiTnent are I'eviewed for possible reversal of Ihe
in IPainneiii at eacli reporiing dale

(11) Intangible assets

IT developiiieitt and software

Costs incuned in developing producis or syslenis and costs illcuiTed in acquii'illg sofhvai'e and
licenses 111ai \\. ill contribute to fillure period financial bemenis 11/10ugli revenue generation
and/or cost ieduciion are capitalised 10 software and s>. sterns. Costs capiialised include
extei'lIal direci crisis of Inalerials and service. Costs are o111y capitalised if the PIOjeci cosis
more Ihaii $10,000. A1nonisaiioii is calculated o11 a sireight Iiiie basis over pel'iods generally
ranging froin 3 to 5 years

IT developiiteiii costs include only Ihose CUSIs directly amibuiable 10 Ihe development phase
and ale only recognised following conipleiion of leelmical feasibility and \\, Ilere the conipany
ITas an intention and ability 10 IISe the asset

Costs of developing STREAMS are noicapiialised

Depivci@1101, Rn!CS
2 - 10 years
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co Tradereceivables

Trade receivables are recognised initially at iair value and subsequently liteasured at cost less
provision for doubiful debts. Due to the nature orilie business and the CUSIoiiiers Transmax at
this tinte. 11as riot provided for doubtful debis. Trade receivables (nomta!Iy settled within 60
days) are carried at amounts due

Collectabiliiy of 11'ade receivables is reviewed on an ongoing basis. Debts wliicli are known to
be lineo!Iectible are wiitten off. A provision for impairment of trade receivables is established
wheiiihere is objective evidence Inaithe company will 1101 be able to collect all amounts due
according to 111e original ternis of 111e receivables. Ally impairment loss is recognised in the
statement of coinpreliensive incoiiie in other expenses. 11is believed that ille conipany will be
able to collect all outstanding trade receivables

O) Inventories

Raw Inaterials and stores, work in PIOgress and finished goods are valued at the lower of cost or
net realisable value. Costs are assigned to hidividtialiieiiis of stock o111/1e weigliied aveiage
cosi formula and include expenditure incurred in acquiring tile inventories and bringing them to
their existing condition and location

(k) Payables

Liabiliiies are recognised for alliounts 10 be paid in the future for goods or services received,
WITellter or riot billed to tile coinpany. Trade creditors are normally settled within 30 days.

(1) Leases

Leases in wliicl, a significant portion of the risks gild rewards of ownership are riot transferled
10 tile coinpaity as lessee are classified as operating leases. Payments 1/1ade under operating
leases (net of any incentives I'eceived nom 111e lessor) are cliarged to the slate111eni of
coinprelieiisive incoine on a siraiglit-line basis over tile period of the lease

(in) Goods and se, \. ices tax

Revenues. expenses. and assets are recognised net of 111e amount of goods alld services lax
(CST), except where the anionnt of GST incurred is 1101 recoverable noriithe Australian Tax
Office (ATC). 111 111ese circunisiances, 1/1e CST is IECogitised as pail of the cost of acquisition
rifthe asset or as part of an iteiii of the expense

Receivables and payables are slated willIthe amDuni of CST included. Tlie net amount ofGST
reco\, erable froth, or payable 10, the ATO, is included as a curieiti asset or curient liability in
the slatemerit of financial position

Casli flows are illcluded in the state liteiit of cash flows o11 a gross basis. Tile GST conipoiieiits
of casli flows arising fioiii investing and financing acti\, ities which are I'ecoverable froiii. or
payable to, 111e ATO, are classified as operating casli flows

(in) Coniparati\'CS

WITere necessary, coniparative figures have beeii adjusted to collforin willI clianges in
preseiitatioiiin lite ciiri'eni year

Notes to the filialICial stalenients
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(0) Provisions

Pro\'is ions for legal claims, service warranties alld make good obligations are recognised \vlieii
tile coinpamy. 11as a preseni legal or constructive obligaiion as a I'esult of past events. it is
probable 111at an outflow of resources will be I'equired 10 settle the objigaiioii and the amount
has been reliably estimated. Provisions are riot recognised for fillLiie operatino losses

Wliei'e tilere are a nuniber of silliilar obligations, Ihe likelihood Ihai an outfio\\, \\, ill be required
in settlement is deleiTiiined by considering the class of obligations as a whole. A provision is
recognised even if the likeliliood of an onino\v with respect to any one item included in 111e
same class of obligations may be small

PI'ovisions are measured at the present value of Inaiiagemeni's best esiiiiiaie of 111e expendiiure
required to settle the piesent obligation at 111e slate riteiit offinaricial position date. The discount
rate used 10 deleriiiiite 1/1e present valtie Tenecis current market assessiiienis of Ihe tillIe value of
money and Ihe risks specific to the liability. The increase in 111e provision due 10 1/1e passage of
tinie is recogiiised as interest expense

(p) Employee benefits

Provision is 111ade for the Transii, ax liability for eniployee heriefiis arising from services
lendei'ed by eiiiployees to balance dale. Employee benefits that are expected 10 be settled
willTin one year 11ave been 111easured allhe aimoun!s expected 10 be paid wheiitlie liability is
settled

Notes to 111e financial staleiiienis

Employee benefits payable later 111an one year have been measured at the present value of tile
esiiiiiaied future casli ouinows to be Inade for 1110se benefits. Tilese casli flows are discounted

using markei yields on national goveiT"merit bonds with Ieriiis to Inariiriiy IhaiInalcli tile
expected timing orcash flows

(q) Wages and contractors expenses

The total cosi of wages and contractois expenses are allocated to tileir specific cost categories
based LIPoit Ihe type of PIOjecis being undertaken. As sucli. iris possible to allocaie the cost of
linte foi all eiiiployees to specific PIOjects. These cosis are included in 111e financial I'eporls
under tile Ileadings of 'Cost of Sales'. 'Researcli and DevelopnTeitt Expenses'. 'Sales and
Markeiing Expenses' and 'Adniiiiisiraiion Expenses' on tlie Staleiiieni of Coinpreliensive
Incoi, Ie. Tlie retail value of lite hours \\, orked ai'e included unbilled under "Oilier Curl'eiii
Assets" for Work-in-Progress

(r) Dividends

PIOvision is Inade foi' 111e ainotiiit of any dividend declared being appiopriately auihoi'ised. and
110 longer at Ihe discretion of tile company. on or before 1/1e end of tile financial year but riot
disiribuied at the sialonieitt of financial position dale

co Rounding of amounts

TITe company is of tile kind refbiTed to in 1/1e Class ordei' 98/0100. issued by the Australian
Secui'ities alld 111vesliiienis Coinmission. relatiiig to Ihe "rollnding off' of milouiiis in Ihe
financial repoti. Amounts in 111e accounts have been iounded off ill accordance with Inai Class
Older to tlie nearest dollar
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(1) New accounting standards and interpretations

A nulliber of new accounting standards. amendments alld interpretations nave been published
Inai ale riot n, andaiory for 30 June 2011 reporiing periods. All assessnieni of tile impact of the
new standards and in Ierpreiaiions ale set out below

. AASB 9 Financial Jus"1,111e"Is includes reqiiiienieiils foi' tile classificaiion and
Ineasuremeni of financial assets resulting from tile first part of Phase I of the
project to replace AssB 139 Filln, ,ci"/ IMSIr, ,me, ,Is. Recog, JIT^^,, und
Alensi, ,e, lieni. AASB 9 is malldatory froin 30 June 2014. A requireiiieni for
retrospective application may be required if 1101 adopted by 30 June 2012
Transniax has riot yet deterniined 111e effect of the new SIandard

. AASB 124 Related Party Disclosures (effocli\, e for' 30 June 2012 slatemerits)
Tins standard simplifies and clarifies tile intended meaning of the definition of a
related party and provides a partial exeinption front ilie disclosure requirements of
government-related entities. It is 1101 expected to nave a malei'ialimpaci on
Trollsniax

. IFR!C 19 funny, ishi, ,g Financial Libbi"!, by Inn, Eqi, hy 11,311'mre, ,Is reflective
for 30 June 2012 stolenienis). Addresses tile accoiiiiiing by an entity witeii the
Ierins of a financial liability are reinegotiated and result in Ihe entity issuing equity
instrunienis to a creditor of tile entity to extinguish all or part of Ihe financial
liability. This interpretation will require retrospective application. h is riot
expecled to nave a Inaierialimpact on Transinax

2. Critical accounting estimates andjudgemeiits

Eslimates and judgenienis are coniiiiually evaluated and are based on historical expelieiice and
other Ihctoi's. including expectaiions of future events Inai may have a financial impact o11 111e
entity and 1110se Inai are believed to be reasoiiable 11nder tile circuiiistances

(a) Critical accounting estimates and assumptions

The coinpan} Inakes estimates and assumptions concerning 1/1e filltii'e. Tile restiliing
accounting estimates \\, ill, by definition. seldom equal the related actual results. Tlie esiimaies
and assunTplioits Inat nave a sigiiificani risk of causing a nialerial adjusiiiieni to tile carrying
alliouiits of asseis and liabilities within 111e next financial year are discussed belo\\
in Incometaxes

Tile coinpainy' is subject to income taxes in Allstralia. Significant judgemeitl is required in
detei'111iniiig tile provision foi' illcome taxes. There are Inai, y transactions and calculatioiis
undertaken during tile oldiiiary course of business for \vliicli tile ultimate tax deterIn in ajion is

Tile coinpany recognises liabilities for anIicipated lax audit issues based onuriceriain

estimates o1'\vltether additional taxes will be diie. \Vliere the final lax unicorne of these Inaners

is diffei'all from tile anIOUnts 111at wei'e illiiially leeorded. SIIcli diffei'ences will jinpact the
current and defti'red tax provisions in 111e period in which such deterIn in ajion is made

Noies to the financial staleittents
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3 Revenue

Ope, '"fillg aciii, ,Ties

Engineering and software services

Equipineiit sales

Data Ileiwork sei'vices

011, e, . reveli!Ies

Foreign currency gain

Total

Notes to the financial state Ineiits

4 Cost of sales

Engineering and softwaie services

Eqtiipineiii sales

2011

S

Data network services

Total

2010

S

12,087,688

1,144,326

192.87 I

5. Research and development expenses

Researcli and developmeiiilabour

Researcliand developing, I expenses

Total

13,424 885

10,411,018

2,674,062

678,160

9 404

13,434,289

13,763,240

6 Sales and marl<eting expenses

Labour

Collference and trade snows

Maikeiiiig, Iravel and adveiiising

Ovei'seas agenis

Total

13.763.241

6 242 140

878,007

181,818

7.30 1,965

5,978,743

2.3 13,587

443.6 13

8,735,943

823.468

3.04 I

826,509

264,306

4,008

268.3 14

839,973

23 959

80.44 I

79.165

1,023,538

536,975

41 407

40,605

618 987
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7. Administration expenses

Plopero' and tenancy expenses

HR labour and expenses

IT labour and expenses

Adniinisiraiion labour and expenses

Total

8. Labour expenses

Notes to tile financial slatelitents

The followi, ,g 1,601, r '03/3 hut. e bee, , absorbed in CUSI of sole, . Itse",'eli and develop, ,, e, ,,. sales tillof
", in*eii, ,g and ad, ,, flair"o110/1 exj, e, ,se. ,

Wages and salaries

Superannuation

ACcriied eiiiployee benefits

Fringe benefit tax

Coiniacior laboLir

2011

S

Total

434 834

296 394

634,833

1,232.3 11

2010

S

9. Other expenses

369,148

319,026

524,794

1,543,561

2,598,372

Operaiing leases

Audit fees

Accounting fees

SUIidry' expenses

Interest expense

Total

2 756 529

5,738,224

576,515

274 684

1,450

2,172 322

4,627,107

466 455

271 048

6,332

2,989,735

8763 195 8,360,677

9,896

28 500

1,500

20 775

543

3.94 I

27.000

44,380

6,500

470

54,745

.

Page 20



Transmax Ply Ltd
ABN 59 099 487 573

10. 1/1co, netaxexpense

Curientiax expense

Deferled lax expense (incoiiie) relating to origination and
revelsal of Iemporary differences

Total income lax allribuiable to profit

Numerical reconciliation of income tax expense to prima
focie tax payable

Prom froiii contiiitiing operaiions before income tax expense

Tax allhe rate of 30%

Tax effect antounts whicli ale riot deductible (taxable) in
calcula!ing taxable income

Researcli & developmeiii concession

Tax adjustii, eni Ibi PI'ioi pel'iods

Permaneni ditTerences

Incoiiie lax expense

Notes to the financial statements

2011

S

183 552

(80,788)

2010

S

11.

102,764

Cash and casli equivalents

Casli at bank and in hand

6,785

(7.2 12)

ToIal

12.

(427)

1,478,537

Trade and otlier receivables

Trade receivables

SIIndi}, debtors

ACci'ued revenue

443,561

1,057,035

(339.878)

(1116)

197

To Iai

317,110

(346,170)

I02,764

28,633

3,972,909

(427)

3.972.909

2,045,667

2,045 667

2,864 283

429,322

1,917

3.295,522

2,490.71 I

2 19,048

2.65 I

2,712,410
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13. Other current assets

Prepayiiieiits

Work-in-progress

ToIai

14. Plantaindequipmeiit

Plant and equipnient at cost

Less: Aceuniulared depreciation

Net book amount

Notes to the financial statenients

ReeoJ, cilia!10/1

TITe reconciliation of the canying amount for plant
and equipiiienlis set out below

Opening nelbook antount

Additions

2011

S

Disposals

Depreciation cltarge

Closing net book antouiii

23 907

950 676

2010

S

15.

974,583

Intangible assets

39281

876.883

Coinpuier software - at cost

Less: ACcuinulaied anionisaiion

Net book amount

1,686,025

(1,266,744)

9/6/64

4/9 281

Reco, ,ciliai, 'ons

TITe reconciliation of 111e carrying alitouni for intangibles is
set out below

Openingneibook aimount

Additions

Disj, OSals

Less: Alitoitisaiion cliarge

Closing net book ainoutii

1.426.161

(1,034,723)

391,438

391,438

259,864

(232,021)

43 1,928

204,787

41928I

(245,277)

311 563

(310,967)

39 1,438

597

311,563

(265,168)

46.395

46,395

(45,798)

130,722

597

(84,327)

.

46,395
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Tlie Intangible assets of Transmax are valued at cost. Tile Departiiienl of Transpori and Main
Roads 11as provided at nil consideration, a Deed of Licence to Transinax Ply Ltd 10 access
use, enhance, and reproduce the STREAMS 50th^ale. Tile Departiiient of Transport and Main
Roads 11as also transferred ownei'snip of the jiltelleciual property jigltts in STREAMS. The
cost of the Iransibr to Transmax was 11il

16. Tradeand other payables

Trade payables

Payrolltax

01her payables

GST payable

Total

Notes to 111e financial state ritenis

17. Accrued employeebenefits

C, IfJ'e, ,I

Accrued annual leave

Total

2011

S

Ab"-elm. e, ,I

Provision fm long seivice leave

2010

S

218 178

330,868

480.9 13

334,216

Total

131,458

362,883

295,227

191,950

1,364,175 981.5 18

330,756

330,756

314,560

56 397

314,560

56,397

.

.
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18. Contributed equity

Ordinary snares - issued and fully paid

Special (conirol) snares - issued fully paid

Total colliribuied equity

Move, "e"11h old^^o1yshores on IN'Ile

As at I July

Snares issued

Notes to the financial statements

As at 30 June

IVm, e, ,, e"fin sped'dish",. es on jigsi, e

As all July

Shares issued

2011

S

As at 30 June

All company shares nave
. the rigltt to receive notice of and to attend all general In eelings of tile company'
. 51thjeclto tile consent of 111e Coinrolling Shareholders. tile riglit 10 receive dividends:
. subjeci to lite coilseni o1/11e Conli'o11ing Shaleliolders. ill a \\'in ding up o1^educiioii of

capital, the riglii to
o repayntenl of capital paid up on eac!I snare held; and
o participate in the distribution of surplus assets (ifany) of the company

The Special Share is a Contiol Share and carries 100% of 111e voting power at all general
meeiings of tile company

2010

S

601 061

60 1,062

601,061

601 061

601,062

19. Retained profits

Retained profits at beginning of yeai

Net plum

Retained profits at end of yeai

601,061

.

601,061

601,061

.

2011

S

4,503,310

1,375,774

2010

S

5 879,084

3.445.848

1,057,462

4,503 310
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20. Financial liskmanagement

(a) Creditriskexpos"re

Credit risk exposure represents the extent of credit related losses Ihai the en!ity niay be SIIbjeci
to on alitounis to be exchanged under trade debtors and loans alld ad\, allces nori, financial
assets. The Inarintuin exposure to credii risk at balance date in relation to eacli class of
recognised financial assets is tile carrying antount of those assets net of ally provisions for
impaii, lients as indicated in tile Slatenient of Financial Position

(b) Net fair\. al"us offinaneialasscts and liabilities

The net fair value of casli and cash equivalents and non-interest bearing nioneiaiy financial
assets and financial liabilities approximates 111eir carrying amounts. The carrying amo1/1/15 and
esiiniated net fail values offinaneial assets and liabilities held at balance dale are as follows

Notes to tile financial state111ents

Cash

Receivables

Total

Financial assels

Payables

Eniployee benefits

Financial Iia bilities

Total

Total Carrying Amount
2011

S

Cash

Receivables

Total

Financial Assets

Payables

Employee benefits

3,972,909

3,295 522

Net Fair Value
2011

S

Financial Liabilities

To Iai

7,268 43 I

(c) Interest Rate Risk

1,364,175

387,153

3,972 909

3 295 522

Financial Asscts

Casli at bank

Total Cam ing Amount
2010

S

2,045,667

2.7 I 2.4 10

7,268 431

I 751,328

Interest rate

1,364,175

387,153

1.75 1,328

Net Fair Value
2010

S

2,045,667

2,712,410

4 758,077

981 518

3 14,560

4,758 077

1,296,078

2011

S

3,972,909

2.35%-5.60%

98 I, S 18

3 14,560

I 296.078

2010

S

2,045 667

0.40%-5.60%
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21.

Queensland Audit Office
Audit review of Ihe financial repoii

22. Contingentliabilities

There are no contingentliabiliiies

23. Cuminitments

Lease commitnienis (inclusive ofGST)

71'017,111"x aye, o111/8 leases/in one In o101 vel"tier

Wilhin one year

Laiei' 111aii one year but 1101 g'eater Ihaii five years

Auditor's remuneration

Notes to the financial statements

Q"e" blindiJ, g leafe

Willtill one year

Latei'Inari o11e year but riot geaier Inaii five years

2011

S

24. Going concern

In for111ing the opinion that titere are reasonable grounds to believe 111at tile cuntpany' will be
able to pay its debts as and \NIIen tiley fall due. Ine Directors have relied lipoiiilie slateme 111 of
coinpiellensive incoiiie, staleiiient of financial POSiiioii, and sialonieni of casli nows presented
in tlTis docunient

25. Key, inlamagementj, ersonneldisclosures

David Merson has been paid as Chair of Trailsmax, Frank Vardanega and Allan Krosclt as
Directoi's of TransITiax and Joltii Lees as Managing Director. Other key managers ale included
in the accounts, 1111'ee in Ihe June 2010 amounts and five in the June 20 11 untounis

32,500

2"In

S

27,000

Key. management personnelcompensation

Shoretei'In employee benefits

Post-entployiTtent benefits

Other long terni benefits

Tenninalioit beliefits

Share-based benefits

8,825

312,958

888 889

1,201 847

8825

286.430

1.13 1.195

14/7625

2011

S

464 828

46,542

35,304

2010

S

270,134

27,523
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26. Subsequentevents

Tlie shareholding in Trailsiiiax 11as been transferred froiii 111e Departiiient of Transport and
Maili Roads 10 Transport 1101diiigs Queensland Ply Ltd. TITis Iransfer look effect on 1/1e I" July
2011.

27. Segment rel, on

Ti'an 5111ax opeiaies one business segment in one geographic location

28. Related party transactions

As at 30 June 2011, sialonieni of financial position itenis included the following amounts in
relation to tile Queensland Deparimeni of Transport and Main Roads

Related parties are the parent entity as Depannieitt of Transport alld Main Roads and
subsidiary of Parent, Queensland Motorways untilihe 3 1/3/11

Notes to the financial statements

Sale and purchase transactions

Sale of goods and services (exclusive o1'GS'11

Outstanding balances arising Ironis"leg/purchases of"o0ds
and services

Amounts receivable from related parties

Equity

Contributed eqtiiiy

2011

S

8,584,306

2010

S

8,927 145

2,853,460 1,806,176

60/062 601 062
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29. Reconciliation of 11rofit after income tax to net casli from operating activities

Prom after incoiiie tax

Adjustments for

DCpreciatioii and anjoltisaiioii

Notes to tile financial statements

Decrease I(lncrease) in other assets

Decrease I rulerease) ill receivables

Decrease I 11ncrease) in inventorles

2011

S

Decrease I 11ncrease) in deferred lax asseis

(Decrease) I Increase ill payables

(Decrease) I Increase in accrued eniployee benefits

(Decrease) I Increase in uneariied reveniie

2010

S

1,375,773

277,820

(Deci. ease) I Increase in curieniiax

I 057 462

(Decrease) I Increase in other current liabilities

Net cash froiii opei'ating activities

1,653,593

(58,419)

(583,111)

30. Correction of errors

A provisioii for the rise and fall on the VieRoads contract lias been made retrospectiveIy
Transitiax 11ave calculaied the additioiial sales due to tlie increase in charge out rates foi prior
years. The additional revenue recognised in 2009-10 is $125,544 and 2008-09 is $93 504. The
prior ^ear figure for aceoiints receivable \\. as also increased by $219,048

31. Company. details

Tile business address and registered office of Transinax Ply Ltd is located at
37 Redgiint Place. Gay!10nie. Q!d. 405 I

329,661

1,387,123

(603,677)

11,270,417)

4 723

(180,049)

382,657

765,176

(7.2 12)

(I 11,480)

72 593

53 244

714,331

102,450

(427,744)

(458,311)

127 544

2,187,106

75,685

(548.406)
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DIRECTORS' DECLARATION

In the opinion of the Diieciois Dr'rransinax Ply Ltd

(a) Tile financial stalemenis and notes set out on pages 9 10 28 are in accordaiTce with the
Co, For'nilb"3 ACi200i. including

co giving a true and foil view of tile filialICial POSitioii of the CCITTpaity as at 30 June 2011
and of its perlorniance, as represented by the restilts of the operations and tile casli flows
forthe year ended on that date; and

(ii) complying willI ACcoiintiiig Stalldai'ds in Australia. 1/1e Cowoi'ajioiis Regulations 2001,
oilier niandaiofj' PIOfessioiialieporiing requireinenis; and

(b) there are reasonable grounds to believe that the conipany will be able to pay its debis as and
when they becoine due and payable

Signed in accoi'dance willI a resolution of the Directors

Directors' declaration

David Mersoii

Chair

LA, J/
John Lees

Managing Directoi

I^^ ,, PI

Dale

,,,,,,,,, ,'......... ... .... ................... ... .... .......... .
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To the Members of Transmax Pty Ltd

This auditor's report relates to the financial report of Transmax Piy Ltd for the year ended
30 June 2011. Where the financial report is included on Transmax Pty Ltd's website the
company's directors are responsible for the integrity of Transmax Ply Ltd's website and
Ihave not been engaged to report on the integrity of Transmax Pty Ltd's website
The auditor's report refers only to the subject matter described above. It does not provide an
opinion on any other information which may have been hyperlinked to/from these statements
or otherwise in duded with the financial report. If users of the financial report are concerned
with the inherent risks arising from publication on a website they are advised to refer to the
hard copy of the audited financial report to confirm the information contained in this website
version of the financial report

These matters also relate to the presentation of the audited financial report in other electronic
media including CD Rom.

Report on the Financial Report

I have audited the accompanying financial report of Transmax Ply Ltd, which comprises the
statement of financial position as at 30 June 2011, the statement of comprehensive income
statement of changes in equity and statement of cash flows forthe yearthen ended, notes
comprising a summary of significant accounting policies and other explanatory information,
and the directors' declaration

INDEPENDENTAUDITOR'S REPORT

Orectors' ResponsihiMy forthe Financial Report

The directors of the company are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the
Coinoratibns Act 2001 and for such internal control as the directors determine is necessary
to enable the preparation of the financial report that is free from material misstatement
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on the financial report based on the audit. The
audit was conducted in accordance with the AuditorGeneral of Queensland Auditing
Standards, which incorporate the Australian Auditing Standards. Those standards require
compliance with relevant ethical requirements relating to audit engagements and that the
audit is planned and performed to obtain reasonable assurance about whether the financial
report is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement. including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments the auditor
considers internal control relevant to the entity's preparation of the financial report that gives
a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial report

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my audit opinion



Independence

The AuditorGeneral Act 2009 promotes the independence of the Auditor-General and all
authorised auditors. The AuditorGeneralis the auditor of all Queensland public sector
entities and can only be removed by Parliament

The Auditor-General may conduct an audit in any way considered appropriate and is not
subjed to diredion by any person aboutthe way in which audit powers are to be exercised
The AuditorGeneral has for the purposes of conducting an audit, access to all documents
and properly and can report to Parliament matters which in the AuditorGeneral's opinion are
signfficant

In conducting the audit. the independence requirements of the CorporalIbns Act 2001 have
been complied with. I confirm that the independence declaration required by the
CorporalIbns Act 2001, which has been given to the directors of Transmax Pty Ltd on
29 August 2011. would be in the same terms if given to the directors as at the time of this
auditor's report

Opinion

In my opinion -

(a) the financial report of Transmax Pty Ltd is in accordance with the Corporations Act 2001,
including -

co giving a true and fair view of the company's financial position as at 30 June 2011
and of Its performance forthe year ended on that date; and

(11) complying with Australian Accounting Standards and the Corporations
Regulatibns 2001

Matters Relating to the Electronic Presentation of the Audited Financial Report

This auditors report relates to the financial report of Transmax Ply Ltd for the year ended
30 June 2011. Where the financial report is included on Transmax Pty Ltd's website the
company's directors are responsible for the inlegtity of Transmax Ply Ltd's website and
Ihave riot been engaged to report on the integrity of Transmax Ply Lids website.
The auditor's report refers only to the subject matter described above. It does riot provide an
opinion on any other information which may have been hyperlinked to/from these statements
or otherwise included with the financial report. If users of the financial report are concerned
with the inherent risks arising from publication on a website. they are advised to refer to the
hard copy of the audited financial report to confirm the information contained in this website
version of the financial report

These matters also relate to the presentation of the audited financial report in other electronic
media in duding CD Rom

Q. E. CT AUO/

M R Hyman CA
(as Delegate of the Auditor-General of Queensland)

31AUG 2011 !;'
^ <<^,'^'A, 0'

SLAND AUot\

Queensland Audit Office
Brisbane


