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By way of assistance {0 the Queensland Government and in consuitation with
the Department of Infrastructure, the Trustees agreed to make land availabie
to the dislodged Church of Christ Child Care Centre for the next two years
while a new centre is being constructed. A new, temporary centre has been
established by Public Works and Queensland Health on the property at
Parklands, on a commercial lease / sub lease arrangement.

During the year the following improvements were effected

s Rubbish compactor

s Mini Loader

+ Bus for the shuttle of students and guests

¢ Grand stand and stable block refurbishments

s The car fleet was upgraded

» Construction of new storage sheds for the Gold Coast Show.
The Trustees have continued to offer first class facilities in which to conduct
any event for our clients.

Further, in May 2008 and May 2009, the Trustees were advised that the
Queensiand Harness Racing was to vacate the site by 30" June 2013, as the
remainder of the site is expected to be required for the development of
community infrastructure not associated with racing. The impact of the global
financial crisis on the State’s economy may cause this date to be delayed or
reconsidered. Further advice on our future is expected in the next twelve to
gighteen months. In the meantime, the Trustees will continue to focus on
implementing Parkland’'s mission to be a ‘Leader in the Provision of an
Entertainment Venue’.

The Trust has heen in negotiations with our Auditors and the Queensiand
Audit Office regarding the progressive write off of all assets by the 30" June
2013. In line with this advice this must be recognised in our Financial
Statemenis for this, and the coming four years at an increased level. To
assist with these calculations, a revaluation of the property was carried out in
April by the State Valuation Service.

A review of this report reveals an operating cash profit of $1.155m for the year
ended 30" June 2009. During this period we have also had to account for
asset write offs and amortisation (non cash items) of $7.198m. These
accounts reflect the inclusion of a portion of the non recurring grant from
Queensland Health of $4.45m together with other non cash provision
movements of $35,000. Therefore in line with the financial accounting
standards, we have recorded a loss of $1.633m.

Mrs Lenore Goldfinch, who acted in various capacities in the Trust office over
a period of over twenty years, resigned this year. We wish Lenore the very
best and nofe her ongoing efforts greatly assisted in making Parklands what it
is today.

Looking forward, the Trustees undertook a strategic planning -exercise to
forecast the best and highest use of the site over the next five years and
possibly beyond and to assist the Queensland Government in its planning of










Since commencing operations in December of 1988, the Trust has diversified its business to
gain income from a broad range of activities. Accordingly, a long list of clients now exists who
all contribute to our running costs and in turn, allow Parklands to support its core resident
organisations without assistance from external sources or inflicting excessive costs on the
Harness Racing Club or Gold Coast Show Society..

The Parklands Venue under the Trust's control was the host venue for the following major
events in the past year:-

+« Gold Coast Show, attendance 66,000, August 2008,

» Big Day Out youth festival, attendance 55,000, January 2009.

¢« Good Vibrations festival, attendance 20,000, February 2009

« [D09 Inter Dominion Harness Racing Series, attendance 20,000, March 2009,
In addition Parklands hosted its core activities of Harness Racing twice weekly and another
eighty functions, shows and seminars whilst providing car parking to the Griffith University,
the Gold Coast Indy Race and the Sanctuary Cove Boat Show.

Parklands’ Indoor Sporis Pavilion has been open six days/nights throughout the year for
indoor cricket, soccer, netball, sand volleybalf and associated activities.

All liquor sales and the majority of the food catering are operated by the Trust at the events
held at Parklands.

This financiat year, the Trust recorded a loss of $1.633m after allowing for depreciation of
$7.198m.

Net assets as at 30" June 2009 amounted to $60.683m with liabilities totalling $800,000.

CAPITAL WORKS PROGRAM 2008 - 2009
The Parklands Trust has been assisting Queensiand Government and Queensland Health in .
the relocation of stabling, access roads, car parks and a caretaker's cottage to facilitate the
new Gold Coast University Hospital construction on land formerty controlled by the Trust.

A works package totalling $5,484,518.76 has been managed and administered by the
Parklands Trust to relocate the following assets o new locations on the Parklands’ property.
» New stabling facility comprising six, ten horse American styie barns.
A new five hundred space car park.
A new caretaker’s house, fencing and office.
New drainage works to facilitate roads and access to the site from Musgrave Avenue.
New internal road ways, sewer, power and water reticulations.
New float parking for seventy horse floats and thirty cars.
Additional office and race patron car parking.

During this peried the Trustees added the following additions to maodify its business to better
serve its core tenants and promoters:-
* The main grandstand and stable block have received a makeover to update signage,
tiling and painting to best showcase the Inter Dominion Race series. Cost - $80,000
* Arubbish compactor truck was sourced to assist with Workplace Health & Safety
compliance in the handling of rubbish at shows and functions. Cost - $40,000
+ Anew bus has been purchased to assist in the shuttle of students parking at
Parklands in the new, back car part to the front of the site adjacent to Griffith

University. Cost - §94,000
+ Anew AWD car added for the Chief Executive Officer’s use, site inspections by

clients and operations at major events. Cost - $56,500
*  An articulated mini loader added fo the plant and equipment to assist with

maintenance of the grounds and operations at major events. Cost - $11,000

TOTAL COST -$281,500




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
$000 000

Revenue
Saies and Fees 2 5,083 3,470
Renial Revenue 2 1,300 1,339
QOther Revenue 2 5,027 851
Interest 2 183 "7
Gain/{l.oss) on Sale of Assels 2 - 5
Tofal revenue 11,573 5482

Expenses
Cost of Goods Sold 3 1,512 1,008
Depreciation 3 7,198 1,485
Employes Expenses 3 1,795 1,336
Repairs and Maintenance 390 169
Admimisiration Expenses 780 356
Catering Expenses 1,045 748
Electricity Expenses 128 125
fnsurance Expenses 115 124
Interest Expense - 6
Other expenses 243 24
Total expenses 13,208 5,421
Profit/(Loss) for the year (1,633) 61

The accampanying notes form part of these Enancial statements. 7



PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

BALANCE SHEET AS AT 30 JUNE 2009

Note 2009 2008
$'000 $'000

ASSETS
CURRENT ASSETS
Cash and cash equivalents 15 3,669 2,364
Trade and other recelvables 1.6 72 141
Inventories 7 116 50
Other current assets 8 29 23
TOTAL CURRENT ASSETS 3,886 2,578
NON-CURRENT ASSETS
Property, piant and equipment 19 57,597 45,938
TOTAL NON-CURRENT ASSETS 57,597 46,939
TOTAL AGSETS 61,483 49,517
CURRENT LIABILITIES
Trade and other payables 10 522 474
Shori-term provisions 1, 11 150 104
TOTAL CURRENT LIABILITIES 672 578
NON-CURRENT LIABILITIES
Long-term provisions 1,1 128 139
TOTAL NON-CURRENT LIABILITIES 128 139
TOTAL LIABILITIES 800 M7
NET ASSETS 60,683 48,800
EQUITY
Reserves 12 37,780 20,435
Accumulated surplus 22,803 28,365
TOTALEQUITY 60,683 48,800

The accompanying notes form part of these financial statemenis. 8§




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

STATEMENT OF CHANGES IN EQUITY
FOR YEAR ENDED 30 JUNE 2009

Asset Accumulated Total
Revatuation Surplus
Reserve

$'000 $'000 $000
Balance as at 1 July 2007 21,041 28,304 49,345
Profit (loss) - &1 61
Revaluation - - .
Impairmant {608) - (608)
Queenstand public secter entity
Balance as at 1 July 2008 20,435 28,385 48,800
Profit floss} - (1,633 {1,633}
Revaluation 22,592 - 22,692
Impairment (3,203) - (3,203}
Invaluntary, non-reciprocal transfer of assets o anather - {5.873) (5,873}
Queensiand public sector entity
Transfer from Reserve to Accumulated Surplus (2,044 2,044
Balance as at 30 June 2009 37,780 22,903 50,683

The accompanying notes form part of these financial statements, Q



PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

CASH FLOW STATEMENT
FOR YEAR ENDED 30 JUNE 2009

Note 2009 2008
$'000 $00¢

CASH FLOW FROM OPERATING ACTWITIES
Receipts from Operafions 12,584 4,813
Paymenis fo suppliers and employees (7,106) (3,362
Inteyest received 183 117
Net GST infiowsf{outfiows) {18) 35
Net cash provided by/(used in) operating activities 15 5,643 1,603

CASH FLOWS FROM iNVESTING ACTIVITIES
Proceeds from sale of assefs - 8
Purchase of assets (4,338) (642}
Net cash provided by/(used in) invesling activities (4,338) {634}
Net increase/(decrease) in cash heid 1,305 969
Cash af beginning of financial year 2,364 1,395
Cash at end of financial year 5 3,665 2,364

The accompanying notes form par of these financial statements, 10



PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

Note 1: Statement of Significant Accounting Policies

Basis of Preparation

The financial repert is & general purpose financial report that kas been prepased in accordance with the Australian Accounding Standards {including
Australian Accounting Interpretations) and other autheritative pronouncements of the Austratian Accounting Standards Board.

The financiat statements have been prepared on an accruals basis and is based on historical costs, modified, where applicable but the measurement at fair
value of selected non-curment assets, financial assels and financiat fabilities.

The Trust's functional and preseniation currency is Australian dollars.

Compliance with Australian Accounting Standards ensures that the financiai statements and notes therete comply with International Financial Reporting

Standards excapt for:

- impairments under AASB 136 Impairment of Assets;
- revaluation of non-current assets under AASS 116 Property, Plant & Equipment;
- recognition of grant revenue under AASE 1004 Confributions.

On 1 July 2003 the Slate Goveramenl approved the fransfer of controt management and responsibility for Parklands Gold Coast te rustees appointed under
the Racing Venues Development Act 1982. Pursuant to this Act Govermor in Councit appointed trustees 1o controt the land.

As a result the Parklands Gold Coast Trust became a statutory body required to prepare general purpose financial reports.
The financiat siatements have been authorised for issue by the Trustees on the 26th August 2009

Rounding

Amounts in the report have been rounded to the nearest thousand dolfars.

E Going Conceen

The Trust has received advice from the Treastrer not fo contract on behalf of the Trust beyond 30 June 2013 and for lhe premises o be vacated by
this time. Itis expected that the Trust's operations at these premises in their curreat form will cease at that time. The Trustees have considerad the
advice of the Treasurer and are satisfied Ihat the Trusf can pay it's debts as and when they fall due for at least the next 12 months, Accordingly, the
financiat statements have been prepared on a going concern basis.

b. Inventories
inventories are valued at the fower of cost or net realisable vaiue,
[ Property, Plant and Equipment

Each class of properly, plant and equipment is carried at cost or fair value as indicated less, where applicable, any accumulated depreciation and
impairment losses. Land, buildings and infrastruciure are measured at fair value. All other assels are measured at cost. This is in accordance with
the Queenstand Treasury's Non-Current Assets Accounting Policies for the Queenstand Public Sector,

Property

FFreehold fand, buildings and infrastructure are shown at their fair vaiue (being the amount for which an asset could be exchanged between
knowledgeable wiiling parties in an arm's length transaction), based an periodic, but 8 least triennial, valuations by external independent valuers,
{ess subsequent depreciation or imgairment.

11



PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 1: Statement of Significant Accounting Policies {cont'd)

Property (cont)

[noreases in he carrying amount atising on revaluation are credited (o an asset sevaluation resenve in equity. Decreases hat offset previous
increases of the same asset ase charged against the asset revaluation reserve directly in equity, to the extent that class of assets has a balance; all
other decreases are charged to the incoms statement,

Plant and squipment
Plant and equipment are measured on the cost basis less depreciation and impairment fosses.

The carrying amount of plant and equipment is reviewed annually by directors 1o ensure itis not in excess of the recoverable amount from these
assets. The recoverable amount is assessed on the basis of the expected net cash flows that will be received from the assefs’ smployment and
subseguent disposal. The expected net cash flows have been discounted o their present values in determining recoverable amounts.

Property, piant and equipment ftems with a cost or value in excess of 35,000 and a usefui life of mere than one year are recognised as an asset. All
other items of property, plant and equipment are expensed on acquisition,

Depreciation
.and is not depreciated as it has an unlimited useiul life.

The depreciable amount of alt fixed assels including buildings and capitalised leass assets, but excluding freshold tand, is deprecialed on a straight-
{ine basis over the asset's useful life corsmencing from the time the assetis held ready for use.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Assat Depreciation Rate
Buildings

- Buildings & improvemenis 20%

- Furmiture and Filfings 20%

- Piant and Equipment 20%

- infrastruciure 20%

- Vehicles 15%

The assets’ residual values and uselul fives are reviewed, and adjusted i appropriate, at each balance sheet dale.

As a resuf of the ivoluntary, non-reciprocal transfer of land to the Gueensland Government, there has been a change in Accounting Estimate in
relation to the useful lives of assets. These usefu! lives have been adjusted fo refiect the new Himited ife with an expiration in 2013 based upon
Treasury's advice and the deprecialion rates have been adjusted io the shorier of the remaining useful life or 3¢ June 2013. The financial impac! of
this change in accounting estimale for 30 June 2009 is addifioral depreciation of $ 5,975,458 being reflected in the financial slatements

Disposals & Involuntary, Non-Reciprocal Transfer

Gains and losses on disposals are delermined by comparing proceeds wilk the carrying amount. These gains or fosses are included in (ke income
staternant. When revalued agsets are sold, amounts included in the revaluation reserve refating o that asset are transferred o retained eamings.

Involuntary, non-reciprocal transfers of assets and liabiifies to another Queenstand public sector entity as the result of an Execulive Government
directionfapproval are adjusted against contributed equity to the extent it exists. Where the balance of the contidbuted equity account is insufficient
to absorb the adjustment or does not exist, the remainder of the adjustment is taken against accumulated surplus. The corresponding asset
revaluafion reserve for the asset fransferred is adjusted against accumulated surplus to the extent a balance exists for thal class of assels in the
assel revatuation reserve. The accounting freatment is consistent with the Accounting Polisy Guidelines issued by Queensland Treasury.

12




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Nota 1: Statement of Significant Accounting Policies {cont'd)
d. Financial Instruments
Recognition and tnitial Measurement

Financial assets and financial habiltes are recognised when the enfity becomes a party 1o the contraciuat provisions of the instrument. For financial
assefs, this is equivalent fo the date that the Trust commils ilself to efther purchase or sell the asset (ie irade date accounting is adopted).

Financial instruments are initially measured at fair value plus transactions costs except where the instrument is classified ‘at fair value through profit
and loss' in which case fransaction costs are expensed to the income statement immediatedy.

Classification and Subsequent

Finance instruments are subsequently measured at either fair valug, amortised cost using the effective interest rate method or cost. Fair value
represents lhe amount for which an asset could be exchanged or a fabilty setled, between knowledgeable, willing parties. Where avaliatle, quoted
pricas in an active market are used to determine fair value. In olher circumstances, valuation technigues are adopled.

Amoriised cost is calculated as:

- the amount at which the financial asset or financiat lizbility is measured at initial recognition;

- less principal repayments;

- plus or minus the cumulative amortisation of the difference, if any, between the amount inilially recognised and the mausity amount calculated
using the effective interest method; and

~ less any wduction for impatrment,

The effective interest rate method is used o allocate inferest income or interest expense over the relevant period and is equivalent {o the rate that
exactly discounts estimated future cash payments or receipts fincluding fees, iransaction costs and other premiums or discounts) through the
expecled lie {or when this can not be reliably predicted, the contractual term) of the financial instrument to the net carrying amount of the financial
assel or financial abiilty. Revisions to expected Tuture net tash flows will necessitate an adjustment o the carrying value with a consequential
recognition of an income or expense in he income statement.

i} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and are
subsequently measured at amoriised cost.

(i) Financial iiabilties
Non-derivative financial fabiities (excluding financial guarantses) are subsequently measured at amortised cost.
[mpairment

Ateach reporting date, the Trust assesses whether there is objective evidence that a financial instrument has bgen impaired




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 305

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 1: Statement of Significant Accounting Policies {cont'd)

For this purpose, the Trusiees have determined that where an investment has declined in excess of 30% from: cost ar temained below cost for a
period exceeding 12 months, (he investment shall be considered impaired. Impairment losses shall be recognised by transferring all valation
decrements recognised in equily refating to a parficular investment o the income statement,

Derecognition

Financiat assets are derecognised where the centraciuat right to receipt of cash flows expires or the asset is transferred to ancther parly whereby
the entity no longer has any significant conlinuing involvement i the risks and benefits associaled with the asset. Financiai lizbilities are
derecognised where the related obligations are either discharged, cancelled or expire. The difference between the carrying value of the financial
fiability extinguished of transferred to another party and the fair value of consideration paid, including the transfer of non-cash assets or fiabilities
assumed, is recognised in profit or foss.

g Impairment of Assets

At each reporting date, the Trust reviews the carrying values of iis tangible assets lo determine whether there is any indication that those assets
nave been impaired. If such an indicaticn exists, the recoverable amount of the asset, being the higher of the asset's deprecialed seplacement cost
and valus-in-use, is compared to the assel's canying vaiue.

Any excess of the asse!'s carrying value over #5 recoverable amount is expensed 1o the income statement,

Where it is not possible o estimate the recoverable amount of an individual asset, the Trust esfimates the recoverable amount of the cash-
generating unit to which the asset belongs.

f. Empleyee Benefits

Provision is made for the Trust's liability for empioyee benefits arising from services rendered by employees to balance date. Employee benefits that
are expecled fo be seflled within one year have been measured af the amounts expected fo be paid when the fiabity is setfled.

Employee benafits payable later than one year have been measured at the present value of the estimated future cash outflows to be made for
those benefits. Those cash fiows are discounted using market yields on national government bonds with terms to maturity that match the expected
tliming of the gash flows.

g. Pravisions

Provisions are recegnised when the Trusthas a legal or constructive obligation, as 2 result of past events, for which it is probable that an outflow of
economic benelits will rasult and that outflow can be reliably measured.

14




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 1: Statement of Significant Accounting Policies (cont'd)
n. Cash and Cash Equivalents

Cash and cash equivalents include cash an hand, deposits held at call with banks, ofher shor-erm highly fiquid investments wilh original maturilies
of three monihs or iess, and bank overdrafs. Bank overdrafts are shown within short-term borrowings in current Habilities on the balance sheet,

i Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable after {aking into account any irade dissounts and volume rebates
allowed, Any consideration deferred is freated as the provision of finance and is discounted at 2 rate of interest that is generally accepled in the
market for similar arrangements. The differsnce between the amount initially recognised and the amount ulfimately received is intergst revenue.

Interest revenue is recognised using the effective interest rate method, which, for floating rate financial assets, is the rate inherent in the instrument.

Grants that are non-reciprocal in nature are recegnised as fevenue on receipt.
Alt revanue is stated net of the amount of goods and services tax {GST).
i Goods and Services Tax {GST)

Revenues, expenses and assets are recoghised net of the amount of GST, except where the amount of GST incurred is not recoverable from the
Australian Tax Office. in these cirgumstances, the GST is recognised as part of the cost of acquisition of the assel or as part of an item of the
expense. Receivables and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of investing and financing activities, which are
disclosed as operafing cash fiows.

Comparative Figures

k. When required by Austraian Accounting Standards, comparative figures have been adjusted to conform to changes i presentation for the current
financial year.

l Taxation

The activities of Parklands Gold Coast Trust are exempt from Commonwealth taxation except for Fringe Benefits Tax and Goads and Services Tax.
m. Trade and Other Receivables

Trada and other receivables are recognised at the nominal amounts due at the ime of safe or service delivery, with settfement being generally

required within 30 days from the invoice date. For the Trust's operations, nominal amounts equate (o amortised cost.

n. Trade and Other Payables

Trade and other Payablas are recognised for amounts payable in the future for goods and services received, whether or not billed {o the Trust.
Creditors are generally unsecured, not subject to interest charges and are normally setfied within 30 days of invoice receipt,

15




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 1. Statement of Significant Accounting Policies {cont'd}

Q. Critical Accounting Estimates and Judgments

The evaluate estimates and judgments incorporaled into the financial report based on Fistoricat knowiedye and best available curent informalion.

Eslimates assume a reasonable expectation of future evenis and are based on current lrends and gconomic data, obtained both extesnally and
within the trust.

Key estimates
{iy Impairment

The trust assesses impairment at each reporting date by evatuation of conditions and events specific to the group that may be indicative of
impairment iriggers. Recoveratie amounts of relevant assets are reassessed using value-in-use calouialions, which incorporate various key
assumptions,

p. Capital Management

The Trustees primarily manage capitaf (hrough the cash resources of the Trust, There has been no change in that approach for the current year.

16




PARKLANDS GOLD COAST TRUST

ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

Note 2: Revenue

- sate of goods ang fees
- rental revenue

- cther revenue

- interest received

Total Revenug

- gain on disposai of property, plant & egquipment

2 Rent Revenue from:
- Stable

- Carpark

-~ Ground and Pavilion
- Complex

- Office

- Managemeant Fees
- Sundry

B Other Revenus
Grants
Adverlising Rights
Other

G interest
Financlal institution

Note 3: Expenses

Costof sales

Depreciation
- Buildings & Improvemenls

- Buildings - Furniture and Filtings
- Buildings - Plant and Equipment
- Buildings - Infrastructure

- Vehicles

- Furniture and Fifiings

Bad debts - current recelvablas
Employee expenses

- Wages and salaries
- Employer superannuation contributions

2009 2008
$'000 §°000
5,083 3170
1,300 1,338
5,027 851

183 117

11,573 5477
- 5

2l 63

472 454

353 327

143 249

5 14

170 161
86 71

1,300 1,338

4,445 455
105 121
477 275

5,027 851
183 117

1512 1008

2,731 470
360 18
552 138

3498 744

59 64
7,198 1,495
1

1,707 1.260
88 76
1,795 1,336

17




PARKLANDS GOLD COAST TRUST

ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
$000 $°060
Note 4: Auditors Remunaetation
Remuneration of the auditor for:
- audifing or reviewing the financial statements 40 32
40 32
Hote §: Cash and Cash Equivalents
Cash at bank and in hand 40 38
Cash at bank 1,396 1,958
Short-term hank deposits 2233 368
3,669 2,364
The effective interest rate on short-term deposits was 3.75 % (2008:7.38%); these deposits have an average maturity of 90 days.
Recoencliation of cash
the cash flow staternent is recon'ciied loitems in
the balance sheet as follows:
Gash on hand 40 38
Cash at bank 1,396 1,958
At Calt Deposits 2,233 368
3,669 2,364
Note B: Trade and Qther Receivaides
CURRENT
Trade Receivables 72 141

The Trust has no significant concentration of credit risk with respect fo an single
counler party or group of counter parties other than those receivables specifically
provided for and, if any provision is mads, mentioned within Note 8. The main source
of credit risk to the Trust is considered to relate 1o rental income receivable.

On a geographic basis, the Trust's credit isk exposures are limited to Austealia
becauss the Trust operales only in Australia.

The fofiowing table details the Trusts accounts receivable exposed fo credil risk with
ageing analysis and impairment provided for thereon. Amounts are considered as
‘past dug’ when the debt has not been setiled within the terms and condilions agreed
between the Trust and the member or counter parly to the fransaction. Receivables
are past due are assessed for impairment by asceraining soivency of the deblors and
are provide for where there are specific circumstances indicating that the debt may not
be fufly repaid fo the Trust,

The balances of receivables that remain within initial terms (as detailed in the table)
are considered o be of high credit quality.

18




Note 6: Trade and Other Receivables {cont'd)

2009
Trade receivable
2008
Trade receivable

Note 7: inventories

Stock on hand - at cost

Note 8: Other Assets

CURRENT

Interest Receivable
Prepayments

Total

Note 9: Plant, Property and Equipment
LAND AND BUILDINGS

Freehold lard at:
valvalion

Buildings at:

- valuation

Less accumulated depreciation & impairment
Total Buildings

Buildings - fittings at:

- valuafion

Less accumulated depraciation & impairment
Total Buildings - fittings

Buildings - plant and equipment at:

- valuation

Less accumuialed depreciation & impairment
Total Buildings - plant and equipmant

Buildings - Work In Progress
- at cost
Total Buildings - Work In Progress

Infrastructure at:

- valuation

Less accumulated depreciation & impairment
Total infrastructure

Tota! Land, Buildings and infrastuciure

PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Gross

Amount

$'000

72

141

Past due and
impaived
$'000

Past due but not impaired

{days overdue) Within initial
< 31.60 61-90 > 00 trads terms
$000 3008 5000 $000 $'ooe

42 20 2 8 72
119 14 2 8 41
2008 2008
$'000 $000
115 50

5 -

24 23

29 23
28,000 25,000
18,193 15,654
5,184 6,533
14,008 9,121
2,126 2,284
1018 1075
1,108 1,209
3,774 3,075
1,302 1,228
1972 1,847

- 436

- 436
19,859 18,021
8,753 8,871
14,206 9,150
57,285 46,763




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 8: Plant, Property and Equipment (cont'd) 2008 2008
$000 $'000

FURNITURE AND FITTINGS

Furniture and fittings at:

- cost 37 118

Less accurulated depreciation & impairment 3 114

Total furniture and fittings 4 4

VEHICLES

Vehicles at:

- cost 880 499

Less accumulated depreciafion & impairment 382 327

Total Vehicles 298 172

Total Property Plant & Equipment 57,597 46,939

a.  Deedof Grantin Trust
Land used by the Trust is under & Deed of Grant in Trust from the Gueensiand Govemment dated 25 January 1984. The Trust shal continue lo
contro! the land for as long as the fand is used for the puzposes of show ground recreafion and racecourse purposes.

b.  Valuations
Independent valugtions of laod, Buildings and infrastructuse were performed as al 30 June 2000 by the Slale Valuation Service dated 21 Aprif 2009
using depreciated replacement cost. The Trusiees are of the cpinion that the values reflect fair value as at 30 June 2009.

¢, [nvoluntary, Non-Reciprocal Transfer
On 1 September 2008, Paridands transferred approximately $ hectares of fand it controlied to Queenstand Health, The prorated value of this area of
iand based on the 2006 valuation is $5.87 million.
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Mote 9: Plant, Property and Equipment

PARKLANDS GOLD COAST TRUST

ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

d. Movements in Carrying Amounts
Freehold Land  Buiidings Buildings -  Buildings -  Buildings -  Infrastructure  Vehicies Furniture and Total
Fittings Plant and Work in Fitlings
Eauipment Progress
$000 $000 $00% $008 $000 $000 3000 $060 $000
Movement in the carrying amounts
for each glass of properly, plant
and equipment between the
peginning and the end of the
current financial year.
Balance at 1 July 2007 25,000 9,592 1,304 1,961 10,362 177 4 48,400
Additions 24 24 436 %6 82 - 542
Disposals . . - £3) - (3)
Revaluation
increments/(decrements) - R - . .
Impairment - - (608) - (666}
Depreciation expense 470} (119) (138} - (702) {64} - {1,493}
Balance at 30 June 2008 25009 9,12t 1,209 1,847 436 9,150 172 g 46,933
Additions 2422 89 0 1,662 185 4338
Disposals - - - -
Transfer from W.LP 380 (436) 56 -
Revaluation incraments 8,873 5,708 505 786 5,720 - 22,592
Impairment (891} (315 {110 - {1,887Y - {3,203}
Involuntary, non-reciprocal
transfer of Assets {5,873 - - (5,873}
Depreciation expense (2,731} {360) {551) (3,496) (59} (7,197
Carrying amount at 30 June 2009 25,000 14,009 1,108 1972 11,205 298 4 57,596
Note 10: Trade and Other Payables
2008 2008
$000 3000
CURRENT
Unsecured liabiiities
Trade payables 118 155
Sundry payables and accrued expenses 142 60
Rent Received in Advance 72 .
Employee Benefits 180 159
522 474
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PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 11: Provisions

Employee Benefits

$0600
Opening balance at 1 July 2008 243
Additional provisions raised during the year 3B
Amoupnts used -
Balance at 30 June 2008 278
2009 2008
$000 $000
Current
Vesting sick leave 26
Long service leave 124 104
150 104
Non.Current
Vesting sick leave 114 132
Long service leave i 7
128 139
Balance at 30 Jung 2009 278 243

Provision for Employee Benefits

A provision has baen recognised for empioyee benefits relating to long service leave for employaes. fn calculating the present value of future cash flows in respect of long
service leave, the probability of tong service leave being taken is based upon historical data. The measurement and recagnition criteria for employee benefits has been
included in Note 1.
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Note 12: Reserves

PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Asset Revaluation Reserve Freehold Land  Buildings Buildings -  Buifdings -  Infrasfructure  Vehicles Furniture and Aeet
Fittings Plant and Fitlings Revaiuation
Equipment Raservelatal
$000 $000 $000 $000 $000 $000 $000 $000
Qpening Balance - 1 July 2007 8,700 408 1,262 1,225 5,843 - - 21,041
impairment . {608) - (608}
(pening Balance - 1 July 2008 8,700 4,011 1,262 1,225 5237 - 20,435
Revaluation 9,873 5,708 505 786 5720 22,592
Impairment - {(891) (315) (110} (1,887} {3,203)
Transfers to Accumulated Surpius (2,044) - {2.044)
Closing Balance - 30 June 2009 16,529 8828 1,452 1,9 8,070 - 37,780
Tha asset revaluation reserve records revaluations of non-current assats.
Note 13: Contingent Liabilities and Contingent Assets
Contingent Assets
There werg no known cortingent assets of a material nature as at year end.
Contingent Liahilities
Thers were no known contingent liabilities of a material nature as at yoar end.
Note 14: Segment Reporting
The Trust operates predominately in one business and geographical segment baing a venue provider to the public and racing industry.
Note 15: Cash Flow Information
2009 2008
000 $'000
a Reconchiation of Cash Flow from Operations with Profit for the Year
Profitf(Loss) for the year {1,633} 61
Non-cash flows in profit
Depreciafion 7,198 1,495
Net gain on disposal of property, plant and equipment {5)
Changes in assets and fiabiliies:
Decreasef{increase) in frade and other receivables 69 (59)
Decrease/ (increase) in other assels {7} 2
Decrease f(increase} in inventories (66} 5
increase/(decrease) in trade and ofher payables 47 71
increasef{decraase) in provisions 35 23
Nel cash provided by operating activilies 5,643 1503




PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 16: Subsequent Events

No evenls have arisen subsequent to balance dats that may resulf in an amandment of ihe financial statements.

Note 17: Financial Risk Management

The Trust's financial instruments consist mainly of deposits with banks, local money market instruments, short-term investments, accounts receivable and payable.

The totais for each category of financial instruments, measured in accordance with AASB 139 as defailed in the acsounting policies to these financial statements, are as
foliows:

2008 2008
Note $'000 $'000
Financial assets
Cash and cash equivalenis 5 3,669 2,364
Receivables & 72 41
3,741 2,505
Financial Liabilities
Financial liabilities at amertised cost
- Trade and other payables 10 522 474

Financial Risk Management Policies
The Trust's fingacial instruments consist mainly of deposits with banks, local money market instruments, short-term investments, accounts receivable and payable.
The main purpose of non-derivative financial instrumenits is to raise finance for operations, The Trust does not have any derivative instruments at 30 June 2009,

The Trustees meet or: a regular basis to analyse financial risk exposure and lo evaluate freasury management strategies in the context of the most recent economis
conditions and forecasls.

The Trustee's overall risk managament strategy seeks to assist the consolidated group in meefing its financial targets, whilst minimising potential adverse effects on financial
performance.

Risk management policies are approved and reviewed by the Board of Trustees on a regular basis. These include credit risk policies and fulure cash fow requirements,

Specific Financial Risk Exposures and Management

The main risks the Trust is exposed fo through s financial instruments are interest rate dsk, liquidity risk, credit risk and aquity price risk.
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PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 17: Financial Risk Management (cont'd)
Interest Rate Risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at reporling date whereby a future change in interest
rates will affect future cash flows or the fair value of fixed rate financial instruments. The Trust is also exposed to earnings volatifty en floating rate
instruments.

The Trust currently has no net effeciive variable interest rate borrowings which would have otherwise exposed the Trust to interest rate risk
impacting on future cash flows and inferest charges.

Liquidity Risk

Liquidity Risk arises from the possibiity that the Trust might encounter difficulty in settling its debts or otherwise meeling its obligations related to financial
liabilities. e.g. creditor payments. It is the policy of the Trustees that the Trust maintains adequate commilted credit

The Trust manages licuidity risk by monitoring forecast cash flows and ensuring that adequate urutilised borrowing facilities are maintained. The Trust's policy is
{0 ensure no more than 30% of borrowings should mature in any 12 month period.

The tables below reflect an undiscounted contractual maturity anatysis for financial liabilifies.

Cash flows realised frem financiat assets reflect management's expectation as 1o the timing of realisation. Actual timing may thersfore differ from that disclosed.
The iming of cash fiows presented in the table 1o selile financial liabiities reflect the earliest contraciual sattlement dates and do not reflect the carfiest
confractual seltlement dates and do not refiect management's expectation that banking facilities will be rolled forward.

Within 1 year 1to 5 years Over §years Total
2009 2008 2008 2008 2009 2008 2009 2008
$'000 $'000 §'o00 $'000 $000 $600 $'000 $'000
Financial Liabilities
Due for Payment
Trate and other 118 155 - - - - 113 155
payables (excluding
annual leave and
unpaid trust
distributions)

Total contraciual
outliows 118 185 . - - . 118 185

Total expected
ouffiows 118 155 - . - - 118 155

Financial Assets - Cash Flows

Realisable

Cash and cagh 3,562 2,364 - - . - 3,669 2,364
equivalents

Trade receivables 72 141 - . - - 72 141
Total anticipated

inflows 3,744 2505 - - . - 3,744 2,505
Net {cufiowinfiow on

financial instruments 3,624 2,350 - - . . 3624 2350
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PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 17: Financial Risk Management {cont'd)
C. Credit Risk

Exposure to credit risk refaling to financial assefs arises from the potential non-performance by counter parties of contract obligations that could lead fo a
financial loss in the Trust,

Credit risk is managed through maintaining precedures ensuring, to the exfent possible, that customers and counter parties to fransactions are of sound credit
worthiness and includes the utitisation of systems for the approval, granting and renewal of credit limits, the regular monitoring of exposures against such limits
and the monitoring of he financiat stability of significant cuslomers and counter parties. Such moniloring is used in assessing receivables for impairment,

Credif Risk Exposures

The maximum exposure fo cradit sisk by class of financial assets at balance date, excluding the valug of any collateral or other securily held, is equivalentio the
carrying value and classiication of those financial assets (nst of provisions) as presented in he balance sheet.

The Trust has no significant concentration of credit risk with any single counter party or group of counter parties. Details with respect to credit risk of trade and
olher receivables is provided in Note 6.

Trade and other receivables that are neither past due or impaired are considered o be of high credit quality. Aggregates of such amounts are detailed at Note 6.

There are no material amounts of collateral held as security 2t 30 June 2009.

Credit risk is managed and reviewed regulariy by the Board of Trustees. It arises from exposures 1o customers as well as through deposits with financial
institutions.

The Board of Trustees monitors credit risk by actively assessing the rating quality and fiquidity of counter parties:

- anly banks and financiat institutions with an 'A’ rating are utilised;
- all potential customers are rated for credit worthiness taking into account their size, market position and finaneial standing; and
- customers that do not meet the Trusts strict credit policles may only purchase in cash or using recagnised credit cards.

The trade receivables balances at 30 June 2009 do not include any counter parties with externat credit rafings. Customers are assessed for credit worthiness
using the criteria detailad above.

d.  NetFair Values

The fair values of financial assels and financial liabilities are presented in the following table and can be comparad to their carrying values as presented in the
balance sheet. Fair values are those amounts at which an asset could be exchanged, or a liability seftied, befween knowledgeable, willing parties in an arm's
fength transaction.

Fair values derived ray be based on information that is estimated or subject to judgement, where changes in assumplions may have a material impact on the
amaunls estimated. Areas of judgement and (he assumplions have been detailed befow. Where possible, valuation information used fo caloulate fair value is
exlracied from the market, with more reliabls information available from markets that aie actively raded. In this regard, fair values for fisted secwifies are
obtained using discounted cash flow aralysis and other valuation techniques commonly used by market participants.
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PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 17: Financial Risk Management {cont'd)

2009 2008
Met Carrying  NetFair  NetCarrying  Nef Fair
Note value Value value Vaiue
3000 2090 $'000 3000
Financial Assets
Cash and cash equivatents 17 3,669 3,569 2,364 2,364
Trade and other receivabies 17 72 72 141 141
Total Financial Assets 3,71 3744 2,508 2,505
Financial liabilities
Trade and other payables 17 118 118 155 155
Total Finaneial Liabilities 118 118 155 155
The fair values disclosed above have heen determined hased cn the following methadologies:
() Cash and cash equivalents, trade and olher receivables and trade and other payables are short-term instruments in nature, whese

carrving value is equivaleni to fair value. Trade and other paysbles exclude amounts provided for relafing fo annual leave, which are not
considered financial instruments.

& Sensitivity Analysis

AL30 June 2008, if interest rate had changed by -/+ 100 basis poinis from year end rates with all other variables held constant, profit for the year would have
been $48,743 towerfhigher {2008; change of 100 basis points: $19,573 lower/higher) as a result of higher/lower inferest income from the floating porfion of the
Trust's finanrcial assefs.

Mo sensitivity analysis has bean performed on foreign exchange risk, as the entity is not exposed to foreign curency fluctuations.
Note 18 Retated Party Transactions

Transactions between related parfies are on normal commercial terms and
conditions no more favourabie than those available {o other parties unless

ciherwise siated Long-term Short-term
Benefits Benefits Total
§ § $

Transactions with related parties:
a. Key Management Personnel

2009

Total compensalion 9,829 275,388 285,215

2008

Total compensation 30,230 124 877 164,807
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PARKLANDS GOLD COAST TRUST
ABN 40 638 560 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 19: Errors

& In addition to Note 1(p), this advice from the Treasurer was received in May 2008, Given the e of the Trust is limited, the usefu! lives and residuai values of
property, plant and equipment shculd have been amended at that date on a prospeclive basis. This did not ocour and additional depreciation of $406,453 should
have been recognised. The useful lives of all asssts now expire on the shorter of the assets useful life or 30 June 2013.

in the prior year ended 30 June 2008, $454,545 (GST Exclusive) was received from the Deparlment of Health as & prepayment for 2 total grant of
$4.900,006(GST Exglusive) for the purposes of relocating the stables and caretakers coltage. Tha nalure of the grant regusired various acquittal information, of
which none had been lodged to 30 June 2008. {n addition, the construction remained incomplate. If was on this basis the grant monies received to 30 June 2008
were treated as being reciprocal in nature and an uneamnt income liability was recognised for the grant monies recelved to 30 June 2008. The nature of the grant
has subsequently been found to be non-reciprocal in nature and the grant menies received to 30 June 2008 should have been recognised as revenue on receipt.

c, - In the 30 June 2008 accounts an immaterial error of $21,302 in refation o the impairment have been corrected.
Accordingly the adjustrments to reflect these errors are as foliows:

Table - Main Primary Statement Area's Affected - 2008

Details Note Unadjusted  Adjustment Adjusted
$'000 $'000 $'000

Income Statement

Other Revenue b, 396 455 851

Depraciation a. 1,089 406 1,495

Profiti(lLoss) for the year a +b. 11 50 51

Balance Sheet

Properfy Plant & Equipment a. +¢. 47,365 {427) 46,939
Trade & other payables b, 929 {455) 474
Accumulated Surplus a +h, +rg. 28,315 50 28,365
Asset Revaluation Reserve a +b +c 20,457 (22) 20,435
Total Equity a +h +c. 48772 28 48,800
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEES OF PARKLANDS GOLD COAST TRUST

Report on the Financial Report

| have audited the accompanying financial report of Parklands Gold Coast Trust which
comprises the balance sheet as at 30 June 2009, and the income statement, statement of
changes in equity and cash flow statement for the year ended on that date, a summary of
significant accounting policies, other explanatory notes and certificates given by the Trustees
and officer responsible for the financial administration of Parklands Gold Coast Trust.

The Trustees Responsihility for the Financial Report

The Trustees are responsible for the preparation and fair presentation of the financial report
in accordance with prescribed accounting requirements identified in the Financial
Administration and Audit Act 1977 and the Financial Management Standard 1997, including
compliance with applicable Australian Accounting Standards (including the Australian
Accounting Interpretations). This responsibility includes establishing and maintaining intemnal
controls relevant to the preparation and fair presentation of the financial report that is free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances. The Trustees also state, in accordance with Accounting Standard AASB 101
Presentation of Financial Statements, that compliance with. Australian equivalents to
International Financial Reporting Standards ensures that the financial report, comprising the
financial statements and notes, comp_hes with Internatlonal Financial Reporting Standards to
the extent described in Note 1.

Auditor’s Responsibility

My responsibility to express an opinion on the financial report based on the audit is
prescribed in the Auditor-General Act 2009. This Act, including transitional provisions, came
into operation on 1 July 2009 and replaces the previous requirements contained in the
Financial Administration and Audit Act 1977.

The audit was conducted in accordance with the Auditor-General of Queensiand Auditing
Standards, which incorporate the Australian Auditing Standards. These auditing standards
require compliance with relevant ethical requirements relating to audit engagements and that
the audit is planned and performed o obtain reasonable assurance whether the financial
report is free from material misstatement.- :

An audit involves performing. procedures .to obtain audit evidence. about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of risks of material misstatement in the financial report,
whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial report
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control, other
than in expressing an opinion on compliance with prescribed requirements. An audit also
includes evaluating the appropriateness of accounting policies and the reasonableness of
accounting estimates made by the Trustees, as well as evaluating the overall presentation of
the financial report including any mandatory financial reporting requirements as approved by
the Treasurer for application in Queensland.
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